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Transport Act 2000
2000 CHAPTER 38

PART II

LOCAL TRANSPORT

[F1Bus services: franchising schemes

[F1123D Audit

(1) If, after preparing an assessment of a proposed franchising scheme under section 123B,
the authority or authorities wish to proceed with the proposed scheme, they must
obtain a report from an independent auditor on that assessment.

(2) The auditor's report must state whether, in the opinion of the auditor—
(a) the information relied on by the authority or authorities in considering the

matters referred to in section 123B(3)(d) or (e) is of sufficient quality,
(b) the analysis of that information in the assessment is of sufficient quality, and
(c) the authority or authorities had due regard to guidance issued under

section 123B in preparing the assessment.

(3) The Secretary of State must issue guidance as to the matters to be taken into account
by a franchising authority when selecting a person to act as an auditor.

(4) Franchising authorities must have regard to any such guidance.

(5) The Secretary of State must issue guidance concerning the matters to be taken into
account by an auditor when forming an opinion as to whether the information relied
on, and the analysis of that information, by an authority is of sufficient quality for the
purposes of subsection (2).

(6) Auditors must have regard to any such guidance.

(7) For the purposes of this section an auditor is independent, in relation to an assessment
of a proposed franchising scheme, if the person would not be disqualified from acting
as local auditor of the accounts of the franchising authority, or any of the franchising
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authorities, under section 1214 of the Companies Act 2006 as substituted by paragraph
5 of Schedule 5 to the Local Audit and Accountability Act 2014.

(8) In this section “auditor” means a person eligible for appointment as a local auditor by
virtue of Chapter 2 of Part 42 of the Companies Act 2006 as modified by Schedule 5
to the Local Audit and Accountability Act 2014.]

Textual Amendments
F1 Ss. 123A-123X and cross-heading inserted (27.4.2017 for specified purposes, 27.6.2017 in so far as

not already in force) by Bus Services Act 2017 (c. 21), ss. 4, 26(3)

Modifications etc. (not altering text)
C1 Pt. 2: functions made exercisable (28.2.2024) by The East Midlands Combined County Authority

Regulations 2024 (S.I. 2024/232), regs. 1(2), 15(1)
C2 Pt. 2: transfer of functions (2.11.2018) by The Newcastle Upon Tyne, North Tyneside and

Northumberland Combined Authority (Establishment and Functions) Order 2018 (S.I. 2018/1133),
arts. 1, 7 (with art. 28)

C3 Pt. 2 functions made exercisable (2.11.2018) by The Newcastle Upon Tyne, North Tyneside and
Northumberland Combined Authority (Establishment and Functions) Order 2018 (S.I. 2018/1133),
arts. 1, 9 (with art. 28)

C4 Ss. 123A-123X: functions transferred (28.2.2024) by The East Midlands Combined County Authority
Regulations 2024 (S.I. 2024/232), regs. 1(2), 15(2)

http://www.legislation.gov.uk/id/ukpga/2000/38/section/123A
http://www.legislation.gov.uk/id/ukpga/2017/21
http://www.legislation.gov.uk/id/ukpga/2017/21/section/4
http://www.legislation.gov.uk/id/ukpga/2017/21/section/26/3
http://www.legislation.gov.uk/id/ukpga/2000/38/part/2
http://www.legislation.gov.uk/id/uksi/2024/232
http://www.legislation.gov.uk/id/uksi/2024/232
http://www.legislation.gov.uk/id/uksi/2024/232/regulation/1/2
http://www.legislation.gov.uk/id/uksi/2024/232/regulation/15/1
http://www.legislation.gov.uk/id/ukpga/2000/38/part/II
http://www.legislation.gov.uk/id/uksi/2018/1133
http://www.legislation.gov.uk/id/uksi/2018/1133
http://www.legislation.gov.uk/id/uksi/2018/1133/article/1
http://www.legislation.gov.uk/id/uksi/2018/1133/article/7
http://www.legislation.gov.uk/id/uksi/2018/1133/article/28
http://www.legislation.gov.uk/id/ukpga/2000/38/part/II
http://www.legislation.gov.uk/id/uksi/2018/1133
http://www.legislation.gov.uk/id/uksi/2018/1133
http://www.legislation.gov.uk/id/uksi/2018/1133/article/1
http://www.legislation.gov.uk/id/uksi/2018/1133/article/9
http://www.legislation.gov.uk/id/uksi/2018/1133/article/28
http://www.legislation.gov.uk/id/ukpga/2000/38/section/123A
http://www.legislation.gov.uk/id/uksi/2024/232
http://www.legislation.gov.uk/id/uksi/2024/232
http://www.legislation.gov.uk/id/uksi/2024/232/regulation/1/2
http://www.legislation.gov.uk/id/uksi/2024/232/regulation/15/2


Transport Act 2000 (c. 38)
Document Generated: 2024-05-09

3

Changes to legislation: 
Transport Act 2000, Section 123D is up to date with all changes known to be in force on or
before 09 May 2024. There are changes that may be brought into force at a future date. Changes
that have been made appear in the content and are referenced with annotations.
View outstanding changes

Changes and effects yet to be applied to the whole Act associated Parts and Chapters:
– Blanket amendment words substituted by S.I. 2011/1043 art. 34
Whole provisions yet to be inserted into this Act (including any effects on those
provisions):
– s. 146(1)(defn.)(a)(b) by 2000 c. 38 s. 274 Sch. 31 Pt. 2
– s. 19(2)(aa) inserted by S.I. 2019/93, Sch. 1 para. 9(1C)(b) (as inserted) by S.I.

2019/1245 reg. 25 (This amendment not applied to legislation.gov.uk. The affecting
statutory instrument has no legal effect. It was made under a procedure which meant
that it ceased to have effect 28 days after signing unless it was debated and approved
in Parliament within that time. It was not debated and approved within 28 days, so it
has expired with no effect.)

– s. 131A(2)(a) words omitted by 2017 c. 21 Sch. 2 para. 13(a)(i)
– s. 131A(2)(b) omitted by 2017 c. 21 Sch. 2 para. 13(a)(ii)
– s. 131A(4) omitted by 2017 c. 21 Sch. 2 para. 13(b)
– s. 131A(5)(b) words omitted by 2017 c. 21 Sch. 2 para. 13(c)(i)
– s. 131A(5)(c) words omitted by 2017 c. 21 Sch. 2 para. 13(c)(ii)
– s. 132B(1)(a) omitted by 2017 c. 21 Sch. 2 para. 19
– Sch. 16 para. 34(4)(a)para. 34(4)(b)(c) repealed by 2005 c. 14 Sch. 13 Pt. 1

http://www.legislation.gov.uk/id/uksi/2011/1043
http://www.legislation.gov.uk/id/uksi/2011/1043/article/3
http://www.legislation.gov.uk/id/uksi/2011/1043/article/4
http://www.legislation.gov.uk/id/ukpga/2000/38
http://www.legislation.gov.uk/id/ukpga/2000/38/section/274/schedule/31
http://www.legislation.gov.uk/id/ukpga/2000/38/section/274/schedule/31/part/2
http://www.legislation.gov.uk/id/uksi/2019/1245
http://www.legislation.gov.uk/id/uksi/2019/1245
http://www.legislation.gov.uk/id/uksi/2019/1245/regulation/25
http://www.legislation.gov.uk/id/ukpga/2017/21
http://www.legislation.gov.uk/id/ukpga/2017/21/schedule/2
http://www.legislation.gov.uk/id/ukpga/2017/21/schedule/2/paragraph/13/a/i
http://www.legislation.gov.uk/id/ukpga/2017/21
http://www.legislation.gov.uk/id/ukpga/2017/21/schedule/2
http://www.legislation.gov.uk/id/ukpga/2017/21/schedule/2/paragraph/13/a/ii
http://www.legislation.gov.uk/id/ukpga/2017/21
http://www.legislation.gov.uk/id/ukpga/2017/21/schedule/2
http://www.legislation.gov.uk/id/ukpga/2017/21/schedule/2/paragraph/13/b
http://www.legislation.gov.uk/id/ukpga/2017/21
http://www.legislation.gov.uk/id/ukpga/2017/21/schedule/2
http://www.legislation.gov.uk/id/ukpga/2017/21/schedule/2/paragraph/13/c/i
http://www.legislation.gov.uk/id/ukpga/2017/21
http://www.legislation.gov.uk/id/ukpga/2017/21/schedule/2
http://www.legislation.gov.uk/id/ukpga/2017/21/schedule/2/paragraph/13/c/ii
http://www.legislation.gov.uk/id/ukpga/2017/21
http://www.legislation.gov.uk/id/ukpga/2017/21/schedule/2
http://www.legislation.gov.uk/id/ukpga/2017/21/schedule/2/paragraph/19
http://www.legislation.gov.uk/id/ukpga/2005/14
http://www.legislation.gov.uk/id/ukpga/2005/14/schedule/13
http://www.legislation.gov.uk/id/ukpga/2005/14/schedule/13/part/1

