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Levelling-up and Regeneration Act 2023
2023 CHAPTER 55

PART 10

LETTING BY LOCAL AUTHORITIES OF VACANT HIGH-STREET PREMISES

Procedure for letting

206 Terms of tenancy

(1) This section applies in relation to a tenancy the grant of which is agreed in a contract
entered into under section 204.

(2) If the interest of the landlord in the premises is such that the landlord could not grant a
tenancy the term of which ended after a particular time, the term of the tenancy must
not end after that time.

(3) The tenancy must include terms requiring that the premises be used wholly or mainly
for the suitable high-street use specified by the local authority ahead of the rental
auction that preceded the contract.

(4) If the rental auction involved the successful bidder indicating the amount of premium
or rent that the successful bidder would be willing to pay, the premium or rent
payable under the tenancy must, unless the landlord agrees otherwise, be of the amount
indicated (subject to any term of the tenancy about review or deduction of rent).

(5) The terms of the tenancy may include provision granting to the tenant interests or rights
in or over land outside the premises in connection with tenant’s use of the premises.

(6) The terms of the tenancy must include provision satisfying each of the descriptions
set out in Schedule 21.

(7) Regulations may—
(a) provide exceptions from subsection (6);
(b) provide further detail about the provision that is to be included in the terms

of the tenancy by virtue of subsection (6);
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(c) make other provision about the terms of the tenancy.

(8) In making regulations under subsection (7), the Secretary of State must have regard to
the terms on which short-term tenancies are typically granted on a commercial basis.

(9) In deciding (so far as it has discretion to do so) on the terms of the tenancy, the local
authority must have regard to any representations made by the landlord.

(10) In this section—
“the premises” means the premises which are to be demised by the tenancy;
“the landlord” means the landlord of the premises.
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