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EXPLANATORY NOTES

COMMENTARY ON SECTIONS

Part B Fund Trustees

Rule 7: Eligibility

51. This rule prevents any individual from being or becoming a Fund trustee where they
are prevented under any law from holding that position. This specifically includes
section 29 of the 1995 Act which contains provisions that disqualify a person from being
a pension scheme trustee. The provisions relate to persons with unspent convictions for
an offence involving dishonesty or deception, un-discharged bankrupts, anyone who
has granted a trust deed for creditors or anyone disqualified from acting as a company
director.

52. Any Fund trustee who becomes barred under these provisions is removed automatically
from being a trustee without the application of any further formal procedure for removal
(rule 11), and any person who purports to be a trustee while disqualified is subject to
criminal penalties in terms of section 30 of the 1995 Act.
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