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EXPLANATORY NOTES

THE ACT

Part 5 – the General Anti-Avoidance Rule

General anti-avoidance rule: commencement and transitional provision

Section 72 – General anti-avoidance rule: commencement and transitional
provision

108. This section makes provision relating to when the GAAR comes into effect and for
transitional arrangements. Subsection (1) provides that the GAAR has effect in relation
to a tax avoidance arrangement entered into on or after the date that the GAAR
provisions come into force. Subsection (2) provides that where the tax avoidance
arrangement forms part of another arrangement that was entered into before the GAAR
came into force, this other arrangement is to be ignored for the purposes of section 64(7)
(which provides that all parts of an arrangement of which a tax avoidance arrangement
forms part are to be considered in deciding if a tax avoidance arrangement is artificial).
Subsection (3) provides that the earlier arrangements should be taken into account, if,
as a result of taking them into account, the tax avoidance arrangement would not be
artificial.

1

http://www.legislation.gov.uk/id/asp/2014/16/part/5
http://www.legislation.gov.uk/id/asp/2014/16/section/72

