These notes relate to the Scottish National Investment Bank Act
2020 (asp 3) which received Royal Assent on 25 February 2020

SCOTTISH NATIONAL
INVESTMENT BANK ACT 2020

EXPLANATORY NOTES

THE ACT

Part 2 — Operational matters

Scottish Gover nment financing of the Bank

Section 24 (Power to capitalise)

29.

30.
31.

32.

Section 24 gives the Scottish Ministers a power to capitalise the Bank by providing
equity or loan capital.

Section 25 (Requirement to get State aid approval before significant capitalisation)

Section 25 providesthat the Scottish Ministers may not spend more than the authorised
minimum on capitalising the Bank unless any approvals hecessary under State aid rules
have been obtained. (Section 28 defines State aid rules.)

Under section 763 of the Companies Act 2006, the minimum share capital needed
to establish a public limited company is £50,000. Section 16 permits sufficient
capitalisation to alow the Scottish Ministers to establish the Bank as a public limited
company. However, State aid approval is required to capitalise the Bank to the level
which would enableit to fulfil its object and ancillary objects. This approach allowsfor
sufficient flexibility to allow the Bank to be established and resourced so that it is able
to undertake the entirety of its functions once State aid approval is given.
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