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Council Directive of 24 June 1988 for the
implementation of Article 67 of the Treaty (88/361/EEC)

Article 3

1 Where short-term capital movements of exceptional magnitude impose severe strains
on foreign-exchange markets and lead to serious disturbances in the conduct of a Member State's
monetary and exchange rate policies, being reflected in particular in substantial variations in
domestic liquidity, the Commission may, after consulting the Monetary Committee and the
Committee of Governors of the Central Banks, authorize that Member State to take, in respect
of the capital movements listed in Annex II, protective measures the conditions and details of
which the Commission shall determine.

2 The Member State concerned may itself take the protective measures referred to above,
on grounds of urgency, should these measures be necessary. The Commission and the other
Member States shall be informed of such measures by the date of their entry into force at
the latest. The Commission, after consulting the Monetary Committee and the Committee of
Governors of the Central Banks, shall decide whether the Member State concerned may continue
to apply these measures or whether it should amend or abolish them.

3 The decisions taken by the Commission under paragraphs 1 and 2 may be revoked or
amended by the Council acting by a qualified majority.

4 The period of application of protective measures taken pursuant to this Article shall
not exceed six months.

5 Before 31 December 1992, the Council shall examine, on the basis of a report from
the Commission, after delivery of an opinion by the Monetary Committee and the Committee
of Governors of the Central Banks, whether the provisions of this Article remain appropriate,
as regards their principle and details, to the requirements which they were intended to satisfy.


