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S C H E D U L E S

F1SCHEDULE 3

PROVISIONS SUPPLEMENTING PART IV

Textual Amendments
F1 Sch. 3 repealed (27.11.2003 for W. for the purpose of and in relation to financial years beginning on or

after 1st April 2004) by Local Government Act 2003 (c. 26), s. 128(6), Sch. 8 Pt. 1; S.I. 2003/3034, art.
2, Sch. 1 Pt. I (with Sch. 2 para. 2)

Modifications etc. (not altering text)
C1 Sch. 3 applied (temp.) (with modifications) (4.5.1995) by S.I. 1995/1041, art. 2, Sch. para. 5

Sch. 3 applied (with modifications) (23.11.1995) by S.I. 1995/2803, art. 19(2), Sch. 7 Pt. II para. 5

PART III

CREDIT CEILING

Modifications etc. (not altering text)
C1 Sch. 3 Pt. III (paras. 8–14) modified by S.I.1990/432, reg. 24

Sch. 3 Pt. III (paras. 8-14) applied (with modifications) (3.7.2000) by S.I. 2000/1474, art. 2

8 (1) Subject to any prescribed modifications, the credit ceiling of a local authority at 1st
April 1990 (in this Schedule referred to as the authority’s “initial credit ceiling”) is
the amount by which the aggregate of—

(a) so much of any advances made before that date from a loans fund
established by the authority under paragraph 15 of Schedule 13 to the
M1Local Government Act 1972 as has not been repaid before that date,and

(b) the total cost of the authority’s transitional credit arrangements, as defined
in section 52 of this Act, less such (if any) as may be excluded from this
paragraph by regulations made by the Secretary of State,

exceeds the total of the receipts which the authority are required to bring into account
under paragraph 9 below; and, if there is no such excess, the authority’s initial credit
ceiling shall be nil or, as the case may be, a negative amount.

(2) In sub-paragraph (1) above “prescribed” means prescribed by regulations made by
the Secretary of State.

Modifications etc. (not altering text)
C2 Sch. 3 para. 8 applied (with modifications) (3.7.2000) by S.I. 2000/1474, art. 2
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Marginal Citations
M1 1972 c. 70.

9 (1) Subject to sub-paragraph (2) below, the receipts which a local authority are required
to bring into account to determine their initial credit ceiling are the following 1980
Act receipts, namely,—

(a) those which on 1st April 1990 are required to be set aside as provision to
meet credit liabilities; and

(b) those which, on or before 30th September 1990, the authority determine, in
accordance with section 60(2) of this Act, to set aside as provision to meet
credit liabilities.

(2) A local authority are not under sub-paragraph (1) above required to bring into account
so much of any capital receipt as, in accordance with section 50(3) of this Act, is
applied by the authority as provision to meet credit liabilities unless it is so applied in
relation to a credit arrangement excluded by regulations under paragraph 11 below.

10 (1) At any time on or after 1st April 1990, a local authority’s credit ceiling shall
be determined, subject to any prescribed modifications, in accordance with the
following provisions of this Part of this Schedule.

(2) In sub-paragraph (1) above “prescribed” means prescribed by regulations made by
the Secretary of State.

11 (1) If, at any time on or after 1st April 1990, a credit approval is used by a local
authority to any extent as mentioned in section 56(3) of this Act, then, subject to sub-
paragraph (2) below, the authority’s credit ceiling shall at that time be increased by
an amount equal to the extent to which the credit approval is so used.

(2) If, in reliance on a credit approval, a local authority enter into or agree to the
variation of a credit arrangement of a description excluded by regulations made by
the Secretary of State under this paragraph, no account shall be taken under sub-
paragraph (1) above of that use of the credit approval.

Modifications etc. (not altering text)
C3 Sch. 3 para. 11 modified by S.I. 1990/432, reg. 21(2)
C4 Sch. 3 para. 11(2) modified by S.I. 1990/432, reg.22(1)–(3)

12 (1) If, at any time on or after 1st April 1990, a local authority set aside an amount as
provision to meet credit liabilities (whether or not pursuant to a requirement to do so)
then, subject to sub-paragraph (2) below, the authority’s credit ceiling shall at that
time be reduced by an amount equal to the amount so set aside (and, by virtue of this
paragraph, that ceiling may, accordingly, be a negative amount).

(2) This paragraph does not apply with respect to—
(a) an amount which, in relation to a credit arrangement, other than one excluded

by regulations under paragraph 11 above, is applied or charged (as an
amount of credit cover) as mentioned in paragraph (b) or paragraph (c) of
subsection (3) of section 50 of this Act; or

(b) a 1980 Act receipt which, in accordance with paragraph 9 above, is brought
into account to determine the authority’s initial credit ceiling; or
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(c) so much of an amount set aside under section 63 of this Act as provision
to meet credit liabilities as (in accordance with Part IV of this Schedule) is
referable to notional interest on credit arrangements.

(3) For the purposes of this paragraph, an amount set aside under subsection (1) of
section 63 of this Act in respect of any financial year shall be treated as set aside on
the last day of that year.

Modifications etc. (not altering text)
C5 Sch. 3 paras. 12–14 modified by S.I. 1990/432, reg.21(2)

13 If, at any time on or after 1st April 1990 a local authority apply or transfer under
subsection (2) of section 64 of this Act an amount set aside as mentioned in
subsection (1) of that section, the authority’s credit ceiling shall at that time be
increased by an amount equal to the amount so applied or transferred.

Modifications etc. (not altering text)
C6 Sch. 3 paras. 12–14 modified by S.I. 1990/432, reg.21(2)

14 (1) If, at any time on or after 1st April 1990, any debt of a local authority is reduced or
extinguished by virtue of such a payment as is referred to insection 157(1)(b) of this
Act, the authority’s credit ceiling shall at that time be reduced by an amount equal to
the reduction in the debt or, as the case may be, to the amount of the extinguished debt
(and, by virtue of this paragraph, the credit ceiling may, accordingly, be a negative
amount).

(2) If, at any time on or after 1st April 1990, a local authority are required under
section 157(7)(b) of this Act to repay or pay any sum to the Secretary of State, the
authority’s credit ceiling shall at the time that sum is repaid or paid be increased by
an amount equal to that sum.

Modifications etc. (not altering text)
C7 Sch. 3 paras. 12–14 modified by S.I. 1990/432, reg.21(2)

http://www.legislation.gov.uk/id/uksi/1990/432
http://www.legislation.gov.uk/id/uksi/1990/432/regulation/21/2
http://www.legislation.gov.uk/id/uksi/1990/432
http://www.legislation.gov.uk/id/uksi/1990/432/regulation/21/2
http://www.legislation.gov.uk/id/uksi/1990/432
http://www.legislation.gov.uk/id/uksi/1990/432/regulation/21/2


4 Local Government and Housing Act 1989 (c. 42)
Document Generated: 2024-07-01

Status: 
Point in time view as at 27/11/2003.

Changes to legislation: 
Local Government and Housing Act 1989, Part III is up to date with all changes known to be
in force on or before 01 July 2024. There are changes that may be brought into force at a future
date. Changes that have been made appear in the content and are referenced with annotations.


