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SCHEDULES

[F"™SCHEDULE Al

Textual Amendments
F1  Sch. Al inserted (1.5.1995 with application as mentioned in s. 21(6) of the amending Act) by 1995 c. 4,
5. 21(3)
F2  Sch. Al repealed (with effect in relation to supplies made, and acquisitions and importations taking place
on or after 1.11.2001) by 2001 c. 9, ss. 99(3), 110, Sch. 33 Pt. I1I(1) Note 2

SCHEDULE 1 Section 3(2).

REGISTRATION IN RESPECT OF TAXABLE SUPPLIES

Liability to be registered

1 (1) Subject to sub-paragraphs (3) to (7) below, a person who makes taxable supplies but
is not registered under this Act becomes liable to be registered under this Schedule—
(a) atthe end of any month, if the value of his taxable supplies in the period of
one year then ending has exceeded [*'£54,000]; or
(b) at any time, if there are reasonable grounds for believing that the value of
his taxable supplies in the period of 30 days then beginning will exceed
[*'£54,000].

(2) Where a business carried on by a taxable person is transferred to another person as
a going concern and the transferee is not registered under this Act at the time of
the transfer, then, subject to sub-paragraphs (3) to (7) below, the transferee becomes
liable to be registered under this Schedule at that time if—

(a) the value of his taxable supplies in the period of one year ending at the time
of the transfer has exceeded [*2£54,000]; or

(b) there are reasonable grounds for believing that the value of his taxable
supplies in the period of 30 days beginning at the time of the transfer will
exceed [*2£54,000].

(3) A person does not become liable to be registered by virtue of sub-paragraph (1)
(a) or (2)(a) above if the Commissioners are satisfied that the value of his taxable
supplies in the period of one year beginning at the time at which, apart from this sub-

paragraph, he would become liable to be registered will not exceed [**£52,000].
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(4) In determining the value of a person’s supplies for the purposes of sub-paragraph (1)
(a) or (2)(a) above, supplies made at a time when he was previously registered under
this Act shall be disregarded if—

(a) his registration was cancelled otherwise than under paragraph 13(3) below,
paragraph 6(2) of Schedule 2 [, paragraph 6(3) of Schedule 3 or paragraph
6(2) of Schedule 3A], and

(b) the Commissioners are satisfied that before his registration was cancelled he
had given them all the information they needed in order to determine whether
to cancel the registration.

(5) A person shall be treated as having become liable to be registered under this
Schedule at any time when he would have become so liable under the preceding
provisions of this paragraph but for any registration which is subsequently cancelled
under paragraph 13(3) below, paragraph 6(2) of Schedule 2 [***, paragraph 6(3) of
Schedule 3 or paragraph 6(2) of Schedule 3A].

(6) A person shall not cease to be liable to be registered under this Schedule except in
accordance with paragraph 2(5), 3 or 4 below.

(7) In determining the value of a person’s supplies for the purposes of sub-paragraph (1)
or (2) above, supplies of goods or services that are capital assets of the business in
the course or furtherance of which they are supplied and any taxable supplies which
would not be taxable supplies apart from section 7(4) shall be disregarded.

(8) Where, apart from this sub-paragraph, an interest in, right over or licence to occupy
any land would under sub-paragraph (7) above be disregarded for the purposes of
sub-paragraph (1) or (2) above, it shall not be if it is supplied on a taxable supply
which is not zero-rated.

[**(9) In determining the value of a person’s supplies for the purposes of sub-paragraph (1)
or (2) above, supplies to which section 18B(4) (last acquisition or supply of goods
before removal from fiscal warehousing) applies and supplies treated as made
by him under section 18C(3) (self-supply of services on removal of goods from
warehousing) shall be disregarded.]

Textual Amendments

F51 Words in Sch. 1 para. 1(1)(a)(b) substituted (1.4.2001) by S.I. 2001/640, art. 2(a)

F52 Words in Sch. 1 para. 1(2)(a)(b) substituted (1.4.2001) by S.I. 2001/640, art. 2(a)

F53 Words in Sch. 1 para. 1(3) substituted (1.4.2001) by S.I. 2001/640, art. 2(b)

F54 Words in Sch. 1 para. 1(4)(a)(5) substituted (28.7.2000 with effect as mentioned in s. 136(10) of the
amending Act) by 2000 c. 17, s. 136(6)(a)

F55 Sch. 1 para. 1(9) added (1.6.1996 with application to any acquisition of goods from another member
State and any supply taking place on or after that day) by 1996 c. 8, ss. 25, 26, Sch. 3 para. 13; S.I.
1996/1249, art. 2

[F*1A (1) Paragraph 2 below is for the purpose of preventing the maintenance or creation of
any artificial separation of business activities carried on by two or more persons from
resulting in an avoidance of VAT.

(2) In determining for the purposes of sub-paragraph (1) above whether any separation of
business activities is artificial, regard shall be had to the extent to which the different
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persons carrying on those activities are closely bound to one another by financial,
economic and organisational links.]

Textual Amendments
F56 Sch. I para. 1A inserted (19.3.1997) by 1997 c. 16, s. 31(1)

2 (1) Without prejudice to paragraph 1 above, if the Commissioners make a direction under
this paragraph, the persons named in the direction shall be treated as a single taxable
person carrying on the activities of a business described in the direction and that
taxable person shall be liable to be registered under this Schedule with effect from
the date of the direction or, if the direction so provides, from such later date as may
be specified therein.

(2) The Commissioners shall not make a direction under this paragraph naming any
person unless they are satisfied—

(a) that he is making or has made taxable supplies; and
(b) that the activities in the course of which he makes or made those taxable

supplies form only part of certain activities *>'. . ., the other activities being
carried on concurrently or previously (or both) by one or more other persons;
and

(©) that, if all the taxable supplies of [*"thebusiness described in the direction]
were taken into account, a person carrying on that business would at the time

of the direction be liable to be registered by virtue of paragraph 1 above;
F59

FO)

(3) A direction made under this paragraph shall be served on each of the persons named
in it.

(4) Where, after a direction has been given under this paragraph specifying a description
of business, it appears to the Commissioners that a person who was not named in that
direction is making taxable supplies in the course of activities which should . . .
be regarded as part of the activities of that business, the Commissioners may make
and serve on him a supplementary direction referring to the earlier direction and the
description of business specified in it and adding that person’s name to those of the
persons named in the earlier direction with effect from—

(a) the date on which he began to make those taxable supplies, or
(b) if it was later, the date with effect from which the single taxable person

referred to in the earlier direction became liable to be registered under this
Schedule.

(5) If, immediately before a direction (including a supplementary direction) is made
under this paragraph, any person named in the direction is registered in respect of
the taxable supplies made by him as mentioned in sub-paragraph (2) or (4) above, he
shall cease to be liable to be so registered with effect from whichever is the later of—

(a) the date with effect from which the single taxable person concerned became
liable to be registered; and

(b) the date of the direction.

(6) In relation to a business specified in a direction under this paragraph, the persons
named in the direction, together with any person named in a supplementary direction
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relating to that business (being the persons who together are to be treated as
the taxable person), are in sub-paragraphs (7) and (8) below referred to as “the
constituent members”.

(7) Where a direction is made under this paragraph then, for the purposes of this Act—
(a) the taxable person carrying on the business specified in the direction shall be
registerable in such name as the persons named in the direction may jointly
nominate by notice in writing given to the Commissioners not later than 14
days after the date of the direction or, in default of such a nomination, in

such name as may be specified in the direction;

(b) any supply of goods or services by or to one of the constituent members in
the course of the activities of the taxable person shall be treated as a supply
by or to that person;

(c) any acquisition of goods from another member State by one of the
constituent members in the course of the activities of the taxable person shall
be treated as an acquisition by that person;

(d) each of the constituent members shall be jointly and severally liable for any
VAT due from the taxable person;

(e) without prejudice to paragraph (d) above, any failure by the taxable person
to comply with any requirement imposed by or under this Act shall be treated
as a failure by each of the constituent members severally; and

(f) subject to paragraphs (a) to (e) above, the constituent members shall be
treated as a partnership carrying on the business of the taxable person and
any question as to the scope of the activities of that business at any time shall
be determined accordingly.

(8) If it appears to the Commissioners that any person who is one of the constituent
members should no longer be regarded as such for the purposes of paragraphs (d) and
(e) of sub-paragraph (7) above and they give notice to that effect, he shall not have
any liability by virtue of those paragraphs for anything done after the date specified
in that notice and, accordingly, on that date he shall be treated as having ceased to
be a member of the partnership referred to in paragraph (f) of that sub-paragraph.

Textual Amendments

F57

F58
F59

F60

Words in Sch. 1 para. 2(2)(b) repealed (19.3.1997 with effect in accordance with s. 39 of the repealing
Act) by 1997 c. 16, ss. 31(2)(a)(4), 113, Sch. 18 Pt. IV(1) Note

Words in Sch. 1 para. 2(c) substituted (19.3.1997) by 1997 c. 16, s. 31(2)(b)(4)

Sch. 1 para. 2(2)(d) and word “and” immediately preceding it repealed (19.3.1997 with effect in
accordance with s. 39 of the repealing Act) by 1997 c. 16, ss. 31(2)(c)(4), 113, Sch. 18 Pt. IV(1) Note
Word in Sch. 1 para. 2(4) repealed (19.3.1997 with effect in accordance with s. 39 of the repealing Act)
by 1997 c. 16, ss. 31(2)(4), 113, Sch. 18 Pt. IV(1) Note

A person who has become liable to be registered under this Schedule shall cease to
be so liable at any time if the Commissioners are satisfied in relation to that time
that he—

(a) has ceased to make taxable supplies; or

(b) is not at that time a person in relation to whom any of the conditions
specified in paragraphs 1(1)(a) and (b) and (2)(a) and (b) above is satisfied.
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4 (1) Subject to sub-paragraph (2) below, a person who has become liable to be registered
under this Schedule shall cease to be so liable at any time after being registered if
the Commissioners are satisfied that the value of his taxable supplies in the period

of one year then beginning will not exceed [**'£52,000].

(2) A person shall not cease to be liable to be registered under this Schedule by virtue of
sub-paragraph (1) above if the Commissioners are satisfied that the reason the value
of his taxable supplies will not exceed ["*'£52,000] is that in the period in question
he will cease making taxable supplies, or will suspend making them for a period of
30 days or more.

(3) In determining the value of a person’s supplies for the purposes of sub-paragraph (1)
above, supplies of goods or services that are capital assets of the business in the
course or furtherance of which they are supplied and any taxable supplies which
would not be taxable supplies apart from section 7(4) shall be disregarded.

(4) Where, apart from this sub-paragraph, an interest in, right over or licence to occupy
any land would under sub-paragraph (3) above be disregarded for the purposes of
sub-paragraph (1) above, it shall not be if it is supplied on a taxable supply which
is not zero-rated.

Textual Amendments
F61 Words in Sch. 1 para. 4(1)(2) substituted (1.4.2001) by S.I. 2001/640, art. 2(b)

Notification of liability and registration

5 (1) A person who becomes liable to be registered by virtue of paragraph 1(1)(a) above
shall notify the Commissioners of the liability within 30 days of the end of the
relevant month.

(2) The Commissioners shall register any such person (whether or not he so notifies
them) with effect from the end of the month following the relevant month or from
such earlier date as may be agreed between them and him.

(3) In this paragraph “the relevant month”, in relation to a person who becomes liable
to be registered by virtue of paragraph 1(1)(a) above, means the month at the end of
which he becomes liable to be so registered.

6 (1) A person who becomes liable to be registered by virtue of paragraph 1(1)(b) above
shall notify the Commissioners of the liability before the end of the period by
reference to which the liability arises.

(2) The Commissioners shall register any such person (whether or not he so notifies
them) with effect from the beginning of the period by reference to which the liability
arises.

7 (1) A person who becomes liable to be registered by virtue of paragraph 1(2) above
shall notify the Commissioners of the liability within 30 days of the time when the
business is transferred.

(2) The Commissioners shall register any such person (whether or not he so notifies
them) with effect from the time when the business is transferred.
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8 Where a person becomes liable to be registered by virtue of paragraph 1(1)(a)
above and by virtue of paragraph 1(1)(b) or 1(2) above at the same time, the
Commissioners shall register him in accordance with paragraph 6(2) or 7(2) above,
as the case may be, rather than paragraph 5(2) above.

Entitlement to be registered

9 Where a person who is not liable to be registered under this Act and is not already
so registered satisfies the Commissioners that he—

(a) makes taxable supplies; or
(b) is carrying on a business and intends to make such supplies in the course
or furtherance of that business,

they shall, if he so requests, register him with effect from the day on which the
request is made or from such earlier date as may be agreed between them and him.

10 (1) Where a person who is not liable to be registered under this Act and is not already
so registered satisfies the Commissioners that he—

(a) makes supplies within sub-paragraph (2) below; or
(b) is carrying on a business and intends to make such supplies in the course or
furtherance of that business,

and (in either case) is within sub-paragraph (3) below, they shall, if he so requests,
register him with effect from the day on which the request is made or from such
earlier date as may be agreed between them and him.

[F%2(2) A supply is within this sub-paragraph if—
(a) itis made outside the United Kingdom but would be a taxable supply if made
in the United Kingdom; or

(b) it is specified for the purposes of subsection (2) of section 26 in an order
made under paragraph (c) of that subsection.]

(3) A person is within this sub-paragraph if—
(a) he has a business establishment in the United Kingdom or his usual place of
residence is in the United Kingdom; and
(b) he does not make and does not intend to make taxable supplies.

(4) For the purposes of this paragraph—
(a) a person carrying on a business through a branch or agency in the United
Kingdom shall be treated as having a business establishment in the United
Kingdom, and
(b) “usual place of residence”, in relation to a body corporate, means the place
where it is legally constituted.

Textual Amendments
F62 Sch. I para. 10(2) substituted (19.3.1997) by 1997 c. 16, s. 32

Notification of end of liability or entitlement etc

11 A person registered under paragraph 5, 6 or 9 above who ceases to make or have
the intention of making taxable supplies shall notify the Commissioners of that fact
within 30 days of the day on which he does so unless he would, when he so ceases,
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12

13

14

be otherwise liable or entitled to be registered under this Act if his registration and
any enactment preventing a person from being liable to be registered under different
provisions at the same time were disregarded.

A person registered under paragraph 10 above who—
(a) ceases to make or have the intention of making supplies within sub-
paragraph (2) of that paragraph; or
(b) makes or forms the intention of making taxable supplies,

shall notify the Commissioners of that fact within 30 days of the day on which he
does so unless, in the case of a person ceasing as mentioned in sub-paragraph (a)
above, he would, when he so ceases, be otherwise liable or entitled to be registered
under this Act if his registration and any enactment preventing a person from being
liable to be registered under different provisions at the same time were disregarded.

Cancellation of registration

(1) Subject to sub-paragraph (4) below, where a registered person satisfies the
Commissioners that he is not liable to be registered under this Schedule, they shall, if
he so requests, cancel his registration with effect from the day on which the request
is made or from such later date as may be agreed between them and him.

(2) Subject to sub-paragraph (5) below, where the Commissioners are satisfied that a
registered person has ceased to be registrable, they may cancel his registration with
effect from the day on which he so ceased or from such later date as may be agreed
between them and him.

(3) Where the Commissioners are satisfied that on the day on which a registered person
was registered he was not registrable, they may cancel his registration with effect
from that day.

(4) The Commissioners shall not under sub-paragraph (1) above cancel a person’s
registration with effect from any time unless they are satisfied that it is not a time
when that person would be subject to a requirement to be registered under this Act.

(5) The Commissioners shall not under sub-paragraph (2) above cancel a person’s
registration with effect from any time unless they are satisfied that it is not a time
when that person would be subject to a requirement, or entitled, to be registered
under this Act.

(6) In determining for the purposes of sub-paragraph (4) or (5) above whether a person
would be subject to a requirement, or entitled, to be registered at any time, so much
of any provision of this Act as prevents a person from becoming liable or entitled to
be registered when he is already registered or when he is so liable under any other
provision shall be disregarded.

(7) In this paragraph, any reference to a registered person is a reference to a person who
is registered under this Schedule.

Exemption from registration

(1) Notwithstanding the preceding provisions of this Schedule, where a person who
makes or intends to make taxable supplies satisfies the Commissioners that any such
supply is zero-rated or would be zero-rated if he were a taxable person, they may, if he
so requests and they think fit, exempt him from registration under this Schedule until
it appears to them that the request should no longer be acted upon or is withdrawn.
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(2) Where there is a material change in the nature of the supplies made by a person
exempted under this paragraph from registration under this Schedule, he shall notify
the Commissioners of the change—

(a) within 30 days of the date on which it occurred; or
(b) ifno particular day is identifiable as the day on which it occurred, within 30
days of the end of the quarter in which it occurred.

(3) Where there is a material alteration in any quarter in the proportion of taxable
supplies of such a person that are zero-rated, he shall notify the Commissioners of
the alteration within 30 days of the end of the quarter.

Power to vary specified sums by order

15 The Treasury may by order substitute for any of the sums for the time being
specified in this Schedule such greater sums as they think fit.

Supplementary

16 The value of a supply of goods or services shall be determined for the purposes of
this Schedule on the basis that no VAT is chargeable on the supply.

17 Any notification required under this Schedule shall be made in such form and shall
contain such particulars as the Commissioners may by regulations prescribe.

18 In this Schedule “registrable” means liable or entitled to be registered under this
Schedule.

19 References in this Schedule to supplies are references to supplies made in the course

or furtherance of a business.

SCHEDULE 2 Section 3(2).

REGISTRATION IN RESPECT OF SUPPLIES FROM OTHER MEMBER STATES

Liability to be registered

1 (1) A person who—
(a) is not registered under this Act; and
(b) s not liable to be registered under Schedule 1,
becomes liable to be registered under this Schedule on any day if, in the period

beginning with 1st January of the year in which that day falls, that person has made
relevant supplies whose value exceeds £70,000.

(2) A person who is not registered or liable to be registered as mentioned in sub-
paragraph (1)(a) and (b) above becomes liable to be registered under this Schedule
where—

(a) thatperson has exercised any option, in accordance with the law of any other
member State where he is taxable, for treating relevant supplies made by
him as taking place outside that member State;

(b) the supplies to which the option relates involve the removal of goods from
that member State and, apart from the exercise of the option, would be
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treated, in accordance with the law of that member State, as taking place in
that member State; and

(c) that person makes a relevant supply at a time when the option is in force in
relation to him.

(3) A person who is not registered or liable to be registered as mentioned in sub-
paragraph (1)(a) and (b) above becomes liable to be registered under this Schedule
if he makes a supply in relation to which the following conditions are satisfied, that
is to say—

(a) itis asupply of goods subject to a duty of excise;

(b) itinvolves the removal of the goods to the United Kingdom by or under the
directions of the person making the supply;

(c) itis atransaction in pursuance of which the goods are acquired in the United
Kingdom from another member State by a person who is not a taxable
person;

(d) itis made on or after 1st January 1993 and in the course or furtherance of a
business carried on by the supplier; and

(e) itisnot anything which is treated as a supply for the purposes of this Act by
virtue only of paragraph 5(1) or 6 of Schedule 4.

(4) A person shall be treated as having become liable to be registered under this
Schedule at any time when he would have become so liable under the preceding
provisions of this paragraph but for any registration which is subsequently cancelled
under paragraph 6(2) below, paragraph 13(3) of Schedule 1 [**, paragraph 6(3) of
Schedule 3 or paragraph 6(2) of Schedule 3A].

(5) A person shall not cease to be liable to be registered under this Schedule except in
accordance with paragraph 2 below.

(6) In determining for the purposes of this paragraph the value of any relevant supplies,
so much of the consideration for any supply as represents any liability of the supplier,
under the law of another member State, for VAT on that supply shall be disregarded.

[F*(7) For the purposes of sub-paragraphs (1) and (2) above supplies to which
section 18B(4) (last acquisition or supply of goods before removal from fiscal
warehousing) applies shall be disregarded.]

Textual Amendments
F63 Words in Sch. 2 para. 1(4) substituted (28.7.2000 with effect as mentioned in s. 136(10) of the amending
Act) by 2000 c. 17, s. 136(6)(b)
F64 Sch. 2 para. 1(7) added (1.6.1996 with application to any acquisition of goods from another member
State and any supply taking place on or after that day) by 1996 c. 8, ss. 25, 26, Sch. 3 para. 14; S.I.
1996/1249, art. 2

2 (1) Subject to sub-paragraph (2) below, a person who has become liable to be registered
under this Schedule shall cease to be so liable if at any time—
(a) therelevant supplies made by him in the year ending with 31st December last
before that time did not have a value exceeding £70,000 and did not include
any supply in relation to which the conditions mentioned in paragraph 1(3)
above were satisfied; and

(b) the Commissioners are satisfied that the value of his relevant supplies in the
year immediately following that year will not exceed £70,000 and that those


http://www.legislation.gov.uk/id/ukpga/2000/17/section/136/10
http://www.legislation.gov.uk/id/ukpga/2000/17
http://www.legislation.gov.uk/id/ukpga/2000/17/section/136/6/b
http://www.legislation.gov.uk/id/ukpga/1996/8
http://www.legislation.gov.uk/id/ukpga/1996/8/section/25
http://www.legislation.gov.uk/id/ukpga/1996/8/section/26
http://www.legislation.gov.uk/id/ukpga/1996/8/schedule/3/paragraph/14
http://www.legislation.gov.uk/id/uksi/1996/1249
http://www.legislation.gov.uk/id/uksi/1996/1249
http://www.legislation.gov.uk/id/uksi/1996/1249/article/2
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supplies will not include a supply in relation to which those conditions are
satisfied.

(2) A person shall not cease to be liable to be registered under this Schedule at any time
when such an option as is mentioned in paragraph 1(2) above is in force in relation
to him.

Notification of liability and registration

(1) A person who becomes liable to be registered under this Schedule shall notify the
Commissioners of the liability within the period of 30 days after the day on which
the liability arises.

(2) The Commissioners shall register any such person (whether or not he so notifies
them) with effect from the day on which the liability arose or from such earlier time
as may be agreed between them and him.

Request to be registered

(1) Where a person who is not liable to be registered under this Act and is not already
so registered—

(a) satisfies the Commissioners that he intends—

(i) to exercise an option such as is mentioned in paragraph 1(2) above
and, from a specified date, to make relevant supplies to which that
option will relate;

(i1) from a specified date to make relevant supplies to which any such
option that he has exercised will relate; or
(iii) from a specified date to make supplies in relation to which the
conditions mentioned in paragraph 1(3) above will be satisfied; and
(b) requests to be registered under this Schedule,

the Commissioners may, subject to such conditions as they think fit to impose,
register him with effect from such date as may be agreed between them and him.

(2) Conditions imposed under sub-paragraph (1) above—

(a) may be so imposed wholly or partly by reference to, or without reference to,
any conditions prescribed for the purposes of this paragraph; and

(b) may, whenever imposed, be subsequently varied by the Commissioners.

(3) Where a person who is entitled to be registered under paragraph 9 or 10 of Schedule 1
requests registration under this paragraph, he shall be registered under that Schedule,
and not under this Schedule.

Notification of matters affecting continuance of registration

(1) Any person registered under this Schedule who ceases to be registrable under this
Act shall notify the Commissioners of that fact within 30 days of the day on which
he does so.

(2) A person registered under paragraph 4 above by reference to any intention of
his to exercise any option or to make supplies of any description shall notify the
Commissioners within 30 days of exercising that option or, as the case may be, of
the first occasion after his registration when he makes such a supply, that he has
exercised the option or made such a supply.
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(3) A person who has exercised such an option as is mentioned in paragraph 1(2) above
which, as a consequence of its revocation or otherwise, ceases to have effect in
relation to any relevant supplies by him shall notify the Commissioners, within 30
days of the option’s ceasing so to have effect, that it has done so.

(4) For the purposes of this paragraph, a person ceases to be registrable under this Act
where—

(a) he ceases to be a person who would be liable or entitled to be registered
under this Act if his registration and any enactment preventing a person from
being liable to be registered under different provisions at the same time were
disregarded; or

(b) inthe case of a person who (having been registered under paragraph 4 above)
has not been such a person during the period of his registration, he ceases
to have any such intention as is mentioned in sub-paragraph (1)(a) of that
paragraph.

Cancellation of registration

6 (1) Subject to paragraph 7 below, where a person registered under this Schedule satisfies
the Commissioners that he is not liable to be so registered, they shall, if he so requests,
cancel his registration with effect from the day on which the request is made or from
such later date as may be agreed between them and him.

(2) Where the Commissioners are satisfied that, on the day on which a person was
registered under this Schedule, he—

(a) was not liable to be registered under this Schedule; and

(b) in the case of a person registered under paragraph 4 above, did not have the
intention by reference to which he was registered,

they may cancel his registration with effect from that day.

(3) Subject to paragraph 7 below, where the Commissioners are satisfied that a person
who has been registered under paragraph 4 above and is not for the time being liable
to be registered under this Schedule—

(a) has not, by the date specified in his request to be registered, begun to make
relevant supplies, exercised the option in question or, as the case may be,
begun to make supplies in relation to which the conditions mentioned in
paragraph 1(3) above are satisfied; or

(b) has contravened any condition of his registration,

they may cancel his registration with effect from the date so specified or, as the
case may be, the date of the contravention or from such later date as may be agreed
between them and him.

Conditions of cancellation

7 (1) The Commissioners shall not, under paragraph 6(1) above, cancel a person’s
registration with effect from any time unless they are satisfied that it is not a time
when that person would be subject to a requirement to be registered under this Act.

(2) The Commissioners shall not, under paragraph 6(3) above, cancel a person’s
registration with effect from any time unless they are satisfied that it is not a time
when that person would be subject to a requirement, or entitled, to be registered
under this Act.
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(3) The registration of a person who has exercised such an option as is mentioned in
paragraph 1(2) above shall not be cancelled with effect from any time before the 1st
January which is, or next follows, the second anniversary of the date on which his
registration took effect.

(4) In determining for the purposes of this paragraph whether a person would be subject
to a requirement, or entitled, to be registered at any time, so much of any provision
of this Act as prevents a person from becoming liable or entitled to be registered
when he is already registered or when he is so liable under any other provision shall
be disregarded.

Power to vary specified sums by order

8 The Treasury may by order substitute for any of the sums for the time being
specified in this Schedule such greater sums as they think fit.

Supplementary

9 Any notification required under this Schedule shall be made in such form and shall
contain such particulars as the Commissioners may by regulations prescribe.

10 For the purposes of this Schedule a supply of goods is a relevant supply where—

(a) the supply involves the removal of the goods to the United Kingdom by or
under the directions of the person making the supply;

(b) the supply does not involve the installation or assembly of the goods at a
place in the United Kingdom;

(c) the supply is a transaction in pursuance of which goods are acquired in
the United Kingdom from another member State by a person who is not
a taxable person;

(d) the supply is made on or after 1st January 1993 and in the course or
furtherance of a business carried on by the supplier; and

(e) the supply is neither an exempt supply nor a supply of goods which are
subject to a duty of excise or consist in a new means of transport and is not
anything which is treated as a supply for the purposes of this Act by virtue
only of paragraph 5(1) or 6 of Schedule 4.

SCHEDULE 3 Section 3(2).

REGISTRATION IN RESPECT OF ACQUISITIONS FROM OTHER MEMBER STATES

Liability to be registered

1 (1) A person who—
(a) is not registered under this Act; and
(b) s not liable to be registered under Schedule 1 or 2,

becomes liable to be registered under this Schedule at the end of any month if, in the
period beginning with 1st January of the year in which that month falls, that person

has made relevant acquisitions whose value exceeds [***£54,000].
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(2) A person who is not registered or liable to be registered as mentioned in sub-
paragraph (1)(a) and (b) above becomes liable to be registered under this Schedule
at any time if there are reasonable grounds for believing that the value of his relevant

acquisitions in the period of 30 days then beginning will exceed [**£54,000].

(3) A person shall be treated as having become liable to be registered under this
Schedule at any time when he would have become so liable under the preceding
provisions of this paragraph but for any registration which is subsequently cancelled
under paragraph 6(3) below, paragraph 13(3) of Schedule 1 [**, paragraph 6(2) of
Schedule 2 or paragraph 6(2) of Schedule 3A].

(4) A person shall not cease to be liable to be registered under this Schedule except in
accordance with paragraph 2 below.

(5) In determining the value of any person’s relevant acquisitions for the purposes of this
paragraph, so much of the consideration for any acquisition as represents any liability
of the supplier, under the law of another member State, for VAT on the transaction
in pursuance of which the acquisition is made, shall be disregarded.

[F¥(6) In determining the value of a person’s acquisitions for the purposes of sub-
paragraph (1) or (2) above, acquisitions to which section 18(B)(4) (last acquisition
or supply of goods before removal from fiscal warehousing) applies shall be
disregarded.]

Textual Amendments
F65 Words in Sch. 3 para. 1(1)(2) substituted (1.4.2001) by S.I. 2001/640, art. 3(a)
F66 Words in Sch. 3 para. 1(3) substituted (28.7.2000 with effect as mentioned in s. 136(10) of the amending
Act) by 2000 c. 17, s. 136(7)
F67 Sch. 3 para. 1(6) added (1.6.1996 with application to any acquisition of goods from another member
State and any supply taking place on or after that day) by 1996 c. 8, ss. 25, 26, Sch. 3 para. 15; S.I.
1996/1249, art. 2

2 (1) Subject to sub-paragraph (2) below, a person who has become liable to be registered
under this Schedule shall cease to be so liable if at any time—

(a) his relevant acquisitions in the year ending with 31st December last before
that time did not have a value exceeding ["**£54,000]; and

(b) the Commissioners are satisfied that the value of his relevant acquisitions in
the year immediately following that year will not exceed [*** £54,000].

(2) A person shall not cease to be liable to be registered under this Schedule at any time
if there are reasonable grounds for believing that the value of that person’s relevant

acquisitions in the period of 30 days then beginning will exceed [F**£54,000].

Textual Amendments
F68 Words in Sch. 3 para. 2(1)(a)(b)(2) substituted (1.4.2001) by S.I. 2001/640, art. 3(b)


http://www.legislation.gov.uk/id/ukpga/1994/23/schedule/3/paragraph/1/1/2
http://www.legislation.gov.uk/id/uksi/2001/640
http://www.legislation.gov.uk/id/uksi/2001/640/article/3/a
http://www.legislation.gov.uk/id/ukpga/2000/17/section/136/10
http://www.legislation.gov.uk/id/ukpga/2000/17
http://www.legislation.gov.uk/id/ukpga/2000/17/section/136/7
http://www.legislation.gov.uk/id/ukpga/1996/8
http://www.legislation.gov.uk/id/ukpga/1996/8/section/25
http://www.legislation.gov.uk/id/ukpga/1996/8/section/26
http://www.legislation.gov.uk/id/ukpga/1996/8/schedule/3/paragraph/15
http://www.legislation.gov.uk/id/uksi/1996/1249
http://www.legislation.gov.uk/id/uksi/1996/1249
http://www.legislation.gov.uk/id/uksi/1996/1249/article/2
http://www.legislation.gov.uk/id/ukpga/1994/23/schedule/3/paragraph/2/1/a/b/2
http://www.legislation.gov.uk/id/uksi/2001/640
http://www.legislation.gov.uk/id/uksi/2001/640/article/3/b

14

Value Added Tax Act 1994 (c. 23)
SCHEDULE 3 — Registration in respect of acquisitions from other member States
Document Generated: 2024-07-08

Status: Point in time view as at 21/03/2002.
Changes to legislation: Value Added Tax Act 1994 is up to date with all changes known to be in force on or
before 08 July 2024. There are changes that may be brought into force at a future date. Changes that have
been made appear in the content and are referenced with annotations. (See end of Document for details)

Notification of liability and registration

(1) A person who becomes liable to be registered under this Schedule shall notify the
Commissioners of the liability—
(a) inthe case of a liability under sub-paragraph (1) of paragraph 1 above, within
30 days of the end of the month when he becomes so liable; and
(b) in the case of a liability under sub-paragraph (2) of that paragraph, before
the end of the period by reference to which the liability arises.

(2) The Commissioners shall register any such person (whether or not he so notifies
them) with effect from the relevant time or from such earlier time as may be agreed
between them and him.

(3) In this paragraph “the relevant time”—
(a) in a case falling within sub-paragraph (1)(a) above, means the end of the
month following the month at the end of which the liability arose; and
(b) in a case falling within sub-paragraph (1)(b), means the beginning of the
period by reference to which the liability arose.

Entitlement to be registered etc

(1) Where a person who is not liable to be registered under this Act and is not already
so registered satisfies the Commissioners that he makes relevant acquisitions, they
shall, if he so requests, register him with effect from the day on which the request is
made or from such earlier date as may be agreed between them and him.

(2) Where a person who is not liable to be registered under this Act and is not already
so registered—

(a) satisfies the Commissioners that he intends to make relevant acquisitions
from a specified date; and

(b) requests to be registered under this Schedule,

the Commissioners may, subject to such conditions as they think fit to impose,
register him with effect from such date as may be agreed between them and him.

(3) Conditions imposed under sub-paragraph (2) above—
(a) may be so imposed wholly or partly by reference to, or without reference to,
any conditions prescribed for the purposes of this paragraph, and
(b) may, whenever imposed, be subsequently varied by the Commissioners.

(4) Where a person who is entitled to be registered under paragraph 9 or 10 of Schedule 1
requests registration under this paragraph, he shall be registered under that Schedule,
and not under this Schedule.

Notification of matters affecting continuance of registration

(1) Any person registered under this Schedule who ceases to be registrable under this
Act shall notify the Commissioners of that fact within 30 days of the day on which
he does so.

(2) A person registered under paragraph 4(2) above shall notify the Commissioners,
within 30 days of the first occasion after his registration when he makes a relevant
acquisition, that he has done so.
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(3) For the purposes of this paragraph a person ceases to be registrable under this Act
where—

(a) he ceases to be a person who would be liable or entitled to be registered
under this Act if his registration and any enactment preventing a person from
being liable to be registered under different provisions at the same time were
disregarded; or

(b) in the case of a person who (having been registered under paragraph 4(2)
above) has not been such a person during the period of his registration, he
ceases to have any intention of making relevant acquisitions.

Cancellation of registration

6 (1) Subject to paragraph 7 below, where a person registered under this Schedule satisfies
the Commissioners that he is not liable to be so registered, they shall, if he so requests,
cancel his registration with effect from the day on which the request is made or from
such later date as may be agreed between them and him.

(2) Subject to paragraph 7 below, where the Commissioners are satisfied that a person
registered under this Schedule has ceased since his registration to be registrable under
this Schedule, they may cancel his registration with effect from the day on which he
so ceased or from such later date as may be agreed between them and him.

(3) Where the Commissioners are satisfied that, on the day on which a person was
registered under this Schedule, he—
(a) was not registrable under this Schedule; and
(b) in the case of a person registered under paragraph 4(2) above, did not have
the intention by reference to which he was registered,

they may cancel his registration with effect from that day.

(4) Subject to paragraph 7 below, where the Commissioners are satisfied that a person
who has been registered under paragraph 4(2) above and is not for the time being
liable to be registered under this Schedule—

(a) has not begun, by the date specified in his request to be registered, to make
relevant acquisitions; or
(b) has contravened any condition of his registration,
they may cancel his registration with effect from the date so specified or, as the

case may be, the date of the contravention or from such later date as may be agreed
between them and him.

(5) For the purposes of this paragraph a person is registrable under this Schedule at any
time when he is liable to be registered under this Schedule or is a person who makes
relevant acquisitions.

Conditions of cancellation

7 (1) The Commissioners shall not, under paragraph 6(1) above, cancel a person’s
registration with effect from any time unless they are satisfied that it is not a time
when that person would be subject to a requirement to be registered under this Act.

(2) The Commissioners shall not, under paragraph 6(2) or (4) above, cancel a person’s
registration with effect from any time unless they are satisfied that it is not a time
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when that person would be subject to a requirement, or entitled, to be registered
under this Act.

(3) Subject to sub-paragraph (4) below, the registration of a person who—
(a) is registered under paragraph 4 above; or

(b) would not, if he were not registered, be liable or entitled to be registered
under any provision of this Act except paragraph 4 above,

shall not be cancelled with effect from any time before the 1st January which is, or
next follows, the second anniversary of the date on which his registration took effect.

(4) Sub-paragraph (3) above does not apply to cancellation under paragraph 6(3) or (4)
above.

(5) In determining for the purposes of this paragraph whether a person would be subject
to a requirement, or entitled, to be registered at any time, so much of any provision
of this Act as prevents a person from becoming liable or entitled to be registered
when he is already registered or when he is so liable under any other provision shall
be disregarded.

Exemption from registration

8 (1) Notwithstanding the preceding provisions of this Schedule, where a person who
makes or intends to make relevant acquisitions satisfies the Commissioners that any
such acquisition would be an acquisition in pursuance of a transaction which would
be zero-rated if it were a taxable supply by a taxable person, they may, if he so
requests and they think fit, exempt him from registration under this Schedule until it
appears to them that the request should no longer be acted upon or is withdrawn.

(2) Where a person who is exempted under this paragraph from registration under this
Schedule makes any relevant acquisition in pursuance of any transaction which
would, if it were a taxable supply by a taxable person, be chargeable to VAT otherwise
than as a zero-rated supply, he shall notify the Commissioners of the change within
30 days of the date on which he made the acquisition.

Power to vary specified sums by order

9 The Treasury may by order substitute for any of the sums for the time being
specified in this Schedule such greater sums as they think fit.

Supplementary

10 Any notification required under this Schedule shall be made in such form and shall
contain such particulars as the Commissioners may by regulations prescribe.

11 For the purposes of this Schedule an acquisition of goods from another member
State is a relevant acquisition where—

(a) 1itis a taxable acquisition of goods other than goods which are subject to a
duty of excise or consist in a new means of transport;

(b) it is an acquisition otherwise than in pursuance of a taxable supply and is
treated, for the purposes of this Act, as taking place in the United Kingdom;
and

(c) the event which, in relation to that acquisition, is the first relevant event for
the purposes of taxing that acquisition occurs on or after 1st January 1993.
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["SCHEDULE 3A

REGISTRATION IN RESPECT OF DISPOSALS OF
ASSETS FOR WHICH A VAT REPAYMENT IS CLAIMED

Textual Amendments
F69 Sch. 3A paras. 1-9 inserted (28.7.2000 with effect as mentioned in s. 136(10) of the amending Act) by

2000 c. 17, s. 136(8), Sch. 36

Liability to be registered

(1) A person who is not registered under this Act, and is not liable to be registered under
Schedule 1, 2 or 3, becomes liable to be registered under this Schedule at any time—

(a) if he makes relevant supplies; or

(b) ifthere are reasonable grounds for believing that he will make such supplies
in the period of 30 days then beginning.

(2) A person shall be treated as having become liable to be registered under this Schedule
at any time when he would have become so liable under sub-paragraph (1) above
but for any registration which is subsequently cancelled under paragraph 6(2) below,
paragraph 13(3) of Schedule 1, paragraph 6(2) of Schedule 2 or paragraph 6(3) of
Schedule 3.

(3) A person shall not cease to be liable to be registered under this Schedule except in
accordance with paragraph 2 below.

A person who has become liable to be registered under this Schedule shall cease
to be so liable at any time if the Commissioners are satisfied that he has ceased to
make relevant supplies.

Notification of liability and registration

(1) A person who becomes liable to be registered by virtue of paragraph 1(1)(a) above
shall notify the Commissioners of the liability before the end of the period of 30 days
beginning with the day on which the liability arises.

(2) The Commissioners shall register any such person (whether or not he so notifies
them) with effect from the beginning of the day on which the liability arises.

(1) A person who becomes liable to be registered by virtue of paragraph 1(1)(b) above
shall notify the Commissioners of the liability before the end of the period by
reference to which the liability arises.

(2) The Commissioners shall register any such person (whether or not he so notifies
them) with effect from the beginning of the period by reference to which the liability
arises.

Notification of end of liability

(1) Subject to sub-paragraph (2) below, a person registered under paragraph 3 or 4 above
who ceases to make or have the intention of making relevant supplies shall notify
the Commissioners of that fact within 30 days of the day on which he does so.


http://www.legislation.gov.uk/id/ukpga/1994/23/schedule/3A/paragraph/1
http://www.legislation.gov.uk/id/ukpga/2000/17/section/136/10
http://www.legislation.gov.uk/id/ukpga/2000/17
http://www.legislation.gov.uk/id/ukpga/2000/17/section/136/8
http://www.legislation.gov.uk/id/ukpga/2000/17/schedule/36
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(2) Sub-paragraph (1) above does not apply if the person would, when he so ceases,
be otherwise liable or entitled to be registered under this Act if his registration and
any enactment preventing a person from being liable to be registered under different
provisions at the same time were disregarded.

Cancellation of registration

(1) Subject to sub-paragraph (3) below, where the Commissioners are satisfied that a
registered person has ceased to be liable to be registered under this Schedule, they
may cancel his registration with effect from the day on which he so ceased or from
such later date as may be agreed between them and him.

(2) Where the Commissioners are satisfied that on the day on which a registered person
was registered he was not registrable, they may cancel his registration with effect
from that day.

(3) The Commissioners shall not under sub-paragraph (1) above cancel a person’s
registration with effect from any time unless they are satisfied that it is not a time
when that person would be subject to a requirement, or entitled, to be registered
under this Act.

(4) In determining for the purposes of sub-paragraph (3) above whether a person would
be subject to a requirement, or entitled, to be registered at any time, so much of
any provision of this Act as prevents a person from becoming liable or entitled to
be registered when he is already registered or when he is so liable under any other
provision shall be disregarded.

Exemption from registration

(1) Notwithstanding the preceding provisions of this Schedule, where a person who
makes or intends to make relevant supplies satisfies the Commissioners that any such
supply is zero-rated or would be zero-rated if he were a taxable person, they may, if
he so requests and they think fit, exempt him from registration under this Schedule.

(2) Where there is a material change in the nature of the supplies made by a person
exempted under this paragraph from registration under this Schedule, he shall notify
the Commissioners of the change—

(a) within 30 days of the date on which the change occurred; or

(b) ifno particular date is identifiable as the day on which it occurred, within 30
days of the end of the quarter in which it occurred.

(3) Where there is a material alteration in any quarter in the proportion of relevant
supplies of such a person that are zero-rated, he shall notify the Commissioners of
the alteration within 30 days of the end of the quarter.

(4) If it appears to the Commissioners that a request under sub-paragraph (1) above
should no longer have been acted upon on or after any day, or has been withdrawn on
any day, they shall register the person who made the request with effect from that day.

Supplementary

Any notification required under this Schedule shall be made in such form and shall
contain such particulars as the Commissioners may by regulations prescribe.
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9 (1) For the purposes of this Schedule a supply of goods is a relevant supply where—
(a) the supply is a taxable supply;

(b) the goods are assets of the business in the course or furtherance of which
they are supplied; and

(c) the person by whom they are supplied, or a predecessor of his, has received
or claimed, or is intending to claim, a repayment of VAT on the supply to him,
or the importation by him, of the goods or of anything comprised in them.

(2) In relation to any goods, a person is the predecessor of another for the purposes of
this paragraph if—
(a) that other person is a person to whom he has transferred assets of his business
by a transfer of that business, or part of it, as a going concern;
(b) those assets consisted of or included those goods; and

(c) the transfer of the assets is one falling by virtue of an order under section 5(3)
(or under an enactment re-enacted in section 5(3)) to be treated as neither a
supply of goods nor a supply of services;

and the reference in this paragraph to a person’s predecessor includes references to
the predecessors of his predecessor through any number of transfers.

(3) The reference in this paragraph to a repayment of VAT is a reference to such a
repayment under a scheme embodied in regulations made under section 39.]

SCHEDULE 4 Section 5.

MATTERS TO BE TREATED AS SUPPLY OF GOODS OR SERVICES
1 (1) Any transfer of the whole property in goods is a supply of goods; but, subject to sub-
paragraph (2) below, the transfer—
(a) of any undivided share of the property, or
(b) of the possession of goods,
is a supply of services.

(2) If the possession of goods is transferred—
(a) under an agreement for the sale of the goods, or
(b) under agreements which expressly contemplate that the property also will
pass at some time in the future (determined by, or ascertainable from, the
agreements but in any case not later than when the goods are fully paid for),
it is then in either case a supply of the goods.

F702

Textual Amendments
F70 Sch. 4 para. 2 repealed (29.4.1996 with application to supplies made on or after 1.1.1996) by 1996 c. 8,
ss. 29(4)(5), 205, Sch. 41 Pt. IV(2)

3 The supply of any form of power, heat, refrigeration or ventilation is a supply of
goods.

4 The grant, assignment or surrender of a major interest in land is a supply of goods.


http://www.legislation.gov.uk/id/ukpga/1994/23/schedule/4/paragraph/2
http://www.legislation.gov.uk/id/ukpga/1996/8
http://www.legislation.gov.uk/id/ukpga/1996/8/section/29/4/5
http://www.legislation.gov.uk/id/ukpga/1996/8/section/205
http://www.legislation.gov.uk/id/ukpga/1996/8/schedule/41/part/IV/2
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5 (1) Subject to sub-paragraph (2) below, where goods forming part of the assets of a
business are transferred or disposed of by or under the directions of the person
carrying on the business so as no longer to form part of those assets, whether or not
for a consideration, that is a supply by him of goods.

(2) Sub-paragraph (1) above does not apply where the transfer or disposal is—

(a) a gift of goods made in the course or furtherance of the business (otherwise
than as one forming part of a series or succession of gifts made to the same

person from time to time) where the cost to the donor ["'of acquiring or, as
the case may be, producing the goods was] not more than [F72£50];

(b) subject to sub-paragraph (3) below, a gift to any person of a sample of any
goods.

[F(2A) For the purposes of determining the cost to the donor of acquiring or producing goods
of which he has made a gift, where—

(a) the acquisition by the donor of the goods, or anything comprised in the
goods, was by means of a transfer of a business, or a part of a business, as
a going concern,

(b) the assets transferred by that transfer included those goods or that thing, and

(c) the transfer of those assets is one falling by virtue of an order under
section 5(3) (or under an enactment re-enacted in section 5(3)) to be treated
as neither a supply of goods nor a supply of services,

the donor and his predecessor or, as the case may be, all of his predecessors shall be
treated as if they were the same person. |

(3) Where—
(a) aperson is given a number of samples by the same person (whether all on
one occasion or on different occasions), and

(b) those samples are identical or do not differ in any material respect from each
other,

sub-paragraph (1) above shall apply to all except one of those samples or, as the case
may be, to all except the first to be given.

(4) Where by or under the directions of a person carrying on a business goods held or
used for the purposes of the business are put to any private use or are used, or made
available to any person for use, for any purpose other than a purpose of the business,
whether or not for a consideration, that is a supply of services.

(5) Neither sub-paragraph (1) nor [*"*sub-paragraph (4) above] shall require anything
which a person carrying on a business does otherwise than for a consideration in
relation to any goods to be treated as a supply except in a case where that person
[ or any of his predecessors is a person who (disregarding this paragraph) has or
will become] entitled—

[F"(a) under sections 25 and 26, to credit for the whole or any part of the VAT on the
supply, acquisition or importation of those goods or of anything comprised
in them; or

(b) under a scheme embodied in regulations made under section 39, to a
repayment of VAT on the supply or importation of those goods or of anything
comprised in them.]

[F7(5A) In relation to any goods or anything comprised in any goods, a person is the
predecessor of another for the purposes of this paragraph if—
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(a) thatother person is a person to whom he has transferred assets of his business
by a transfer of that business, or a part of it, as a going concern;

(b) those assets consisted of or included those goods or that thing; and

(c) thetransfer of the assets is one falling by virtue of an order under section 5(3)
(or under an enactment re-enacted in section 5(3)) to be treated as neither a
supply of goods nor a supply of services;

and references in this paragraph to a person’s predecessors include references to the
predecessors of his predecessors through any number of transfers.]

(6) Anything which is a supply of goods or services by virtue of sub-paragraph (1) or
(4) above is to be treated as made in the course or furtherance of the business (if it
would not otherwise be so treated); and in the case of a business carried on by an
individual—

(a) sub-paragraph (1) above applies to any transfer or disposition of goods in
favour of himself personally; and

(b)  ["sub-paragraph (4) above]applies to goods used, or made available for use,
by himself personally.

[%(7) The Treasury may by order substitute for the sum for the time being specified in sub-
paragraph (2)(a) above such sum, not being less than £10, as they think fit.]

Textual Amendments

F71 Words in Sch. 4 para. 5(2)(a) substituted (31.7.1998 with effect as mentioned in s. 21(6) of the amending
Act) by 1998 c. 36, s. 21(2)(6)

F72  Words in Sch. 4 para. 5(2)(a) substituted (8.3.2001) by S.I. 2001/735, art. 2

F73 Sch. 4 para. 5(2A) inserted (31.7.1998 with effect as mentioned in s. 21(6) of the amending Act) by 1998
c. 36, s. 21(3)(6)

F74 Words in Sch. 4 para. 5(5)(6)(b) substituted (retrospectively) by 1995 c. 4, s. 33(3)(a)

F75 Words in Sch. 4 para. 5(5) substituted (31.7.1998 with effect as mentioned in s. 21(6) of the amending
Act) by 1998 c. 36, s. 21(4)(6)

F76 Sch. 4 para. 5(5)(a)(b) substituted for words in Sch. 4 para. 5(5) (28.7.2000 with effect as mentioned in
s. 136(10) of the amending Act) by 2000 c. 17, s. 136(9)

F77 Sch. 4 para. 5A inserted (31.7.1998 with effect as mentioned in s. 21(6) of the amending Act) by 1998
c. 36, s. 21(5)(6)

F78 Sch. 4 para. 5(7) inserted (29.4.1996) by 1996 c. 8, s. 33(2)

6 (1) Where, in a case not falling within paragraph 5(1) above, goods forming part of the
assets of any business—
(a) areremoved from any member State by or under the directions of the person
carrying on the business; and
(b) are so removed in the course or furtherance of that business for the purpose
of being taken to a place in a member State other than that from which they
are removed,
then, whether or not the removal is or is connected with a transaction for a
consideration, that is a supply of goods by that person.

(2) Sub-paragraph (1) above does not apply—
(a) totheremoval of goods from any member State in the course of their removal
from one part of that member State to another part of the same member State;
or


http://www.legislation.gov.uk/id/ukpga/1994/23/schedule/4/paragraph/5/2/a
http://www.legislation.gov.uk/id/ukpga/1998/36/section/21/6
http://www.legislation.gov.uk/id/ukpga/1998/36
http://www.legislation.gov.uk/id/ukpga/1998/36/section/21/2/6
http://www.legislation.gov.uk/id/ukpga/1994/23/schedule/4/paragraph/5/2/a
http://www.legislation.gov.uk/id/uksi/2001/735
http://www.legislation.gov.uk/id/uksi/2001/735/article/2
http://www.legislation.gov.uk/id/ukpga/1998/36/section/21/6
http://www.legislation.gov.uk/id/ukpga/1998/36
http://www.legislation.gov.uk/id/ukpga/1998/36
http://www.legislation.gov.uk/id/ukpga/1998/36/section/21/3/6
http://www.legislation.gov.uk/id/ukpga/1995/4
http://www.legislation.gov.uk/id/ukpga/1995/4/section/33/3/a
http://www.legislation.gov.uk/id/ukpga/1998/36/section/21/6
http://www.legislation.gov.uk/id/ukpga/1998/36
http://www.legislation.gov.uk/id/ukpga/1998/36/section/21/4/6
http://www.legislation.gov.uk/id/ukpga/2000/17/section/136/10
http://www.legislation.gov.uk/id/ukpga/2000/17
http://www.legislation.gov.uk/id/ukpga/2000/17/section/136/9
http://www.legislation.gov.uk/id/ukpga/1998/36/section/21/6
http://www.legislation.gov.uk/id/ukpga/1998/36
http://www.legislation.gov.uk/id/ukpga/1998/36
http://www.legislation.gov.uk/id/ukpga/1998/36/section/21/5/6
http://www.legislation.gov.uk/id/ukpga/1996/8
http://www.legislation.gov.uk/id/ukpga/1996/8/section/33/2
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(b) to goods which have been removed from a place outside the member States
for entry into the territory of the Community and are removed from a member
State before the time when any Community customs debt in respect of any
Community customs duty on their entry into that territory would be incurred.

7 Where in the case of a business carried on by a taxable person goods forming part of
the assets of the business are, under any power exercisable by another person, sold
by the other in or towards satisfaction of a debt owed by the taxable person, they
shall be deemed to be supplied by the taxable person in the course or furtherance
of his business.

8 (1) Where a person ceases to be a taxable person, any goods then forming part of the
assets of a business carried on by him shall be deemed to be supplied by him in the
course or furtherance of his business immediately before he ceases to be a taxable
person, unless—

(a) the business is transferred as a going concern to another taxable person; or
(b) the business is carried on by another person who, under regulations made
under section 46(4), is treated as a taxable person; or

(¢) the VAT on the deemed supply would not be more than [*°£1,000].

(2) This paragraph does not apply to any goods in the case of which the taxable person
can show to the satisfaction of the Commissioners—
(a) thatno credit for input tax has been allowed to him in respect of the supply of
the goods, their acquisition from another member State or their importation
from a place outside the member States;

(b) that the goods did not become his as part of the assets of a business which
was transferred to him as a going concern by another taxable person; and

(c) that he has not obtained relief in respect of the goods under section 4 of the
MFinance Act 1973.

(3) This paragraph does not apply where a person ceases to be a taxable person in
consequence of having been certified under section 54.

(4) The Treasury may by order increase or further increase the sum specified in sub-
paragraph (1)(c) above.

Textual Amendments
F79 Words in Sch. 4 para. 8(1)(c) substituted (1.4.2000) by S.I. 2000/266, art. 2

Marginal Citations
M2 1973 c.51.

9 (1) Subject to sub-paragraphs (2) and (3) below, paragraphs 5 to 8 above have effect in
relation to land forming part of the assets of, or held or used for the purposes of,
a business as if it were goods forming part of the assets of, or held or used for the
purposes of, a business.

(2) In the application of those paragraphs by virtue of sub-paragraph (1) above,
references to transfer, disposition or sale shall have effect as references to the grant
or assignment of any interest in, right over or licence to occupy the land concerned.

(3) Except in relation to—


http://www.legislation.gov.uk/id/ukpga/1994/23/schedule/4/paragraph/8/1/c
http://www.legislation.gov.uk/id/uksi/2000/266
http://www.legislation.gov.uk/id/uksi/2000/266/article/2
http://www.legislation.gov.uk/id/ukpga/1973/51
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(a) the grant or assignment of a major interest; or
(b) a grant or assignment otherwise than for a consideration,

in the application of paragraph 5(1) above by virtue of sub-paragraph (1) above the
reference to a supply of goods shall have effect as a reference to a supply of services.

SCHEDULE 5 Section 8.

SERVICES SUPPLIED WHERE RECEIVED

1 Transfers and assignments of copyright, patents, licences, trademarks and similar
rights.
2 Advertising services.

Services of consultants, engineers, consultancy bureaux, lawyers, accountants and
other similar services; data processing and provision of information (but excluding
from this head any services relating to land).

4 Acceptance of any obligation to refrain from pursuing or exercising, in whole or
part, any business activity or any such rights as are referred to in paragraph 1 above.

5 Banking, financial and insurance services (including reinsurance, but not including
the provision of safe deposit facilities).

6 The supply of staff.

The letting on hire of goods other than means of transport.

[F7A Telecommunications services, that is to say services relating to the transmission,
emission or reception of signals, writing, images and sounds or information of
any nature by wire, radio, optical or other electromagnetic systems, including the
transfer or assignment of the right to use capacity for such transmission, emission
or reception. |

Textual Amendments
F80 Sch. 5 para. 7A inserted (30.6.1997 with effect as mentioned in art. 1 of the amending S.I.) by S.I.
1997/1523, arts. 1, 3(2)

8 The services rendered by one person to another in procuring for the other any of
the services mentioned in [*'paragraphs 1 to 7A] above.

Textual Amendments
F81 Words in Sch. 5 para. 8 substituted (30.6.1997 with application as mentioned in art. 1 of the amending
S.I.) by S.I. 1997/1523, arts. 1, 3(3)

9 Any services not of a description specified in [**paragraphs 1 to 7 and 8] above
when supplied to a recipient who is registered under this Act.


http://www.legislation.gov.uk/id/ukpga/1994/23/schedule/5/paragraph/7A
http://www.legislation.gov.uk/id/uksi/1997/1523
http://www.legislation.gov.uk/id/uksi/1997/1523
http://www.legislation.gov.uk/id/uksi/1997/1523/article/1
http://www.legislation.gov.uk/id/uksi/1997/1523/article/3/2
http://www.legislation.gov.uk/id/ukpga/1994/23/schedule/5/paragraph/8
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Textual Amendments
F82 Words in Sch. 5 para. 9 substituted (30.6.1997 with application as mentioned in art. 1 of the amending
S.I) by S.I. 1997/1523, arts. 1,3(4)

10 Section 8(1) shall have effect in relation to any service—
(a) which are of a description specified in paragraph 9 above; and
(b) whose place of supply is determined by an order under section 7(11) to be

in the United Kingdom,
as if the recipient belonged in the United Kingdom for the purposes of section 8(1)
(b).
[**SCHEDULE 5A Section 18B.

GOODS ELIGIBLE TO BE FISCALLY WAREHOUSED

Textual Amendments
F83 Sch. 5A added (1.6.1996 with application to any acquisition of goods from another member State and any
supply taking place on or after that day) by 1996 c. 8, ss. 25, 26, Sch. 3 para. 18; S.I. 1996/1249, art. 2

Description of goods Combined nomenclature code of the
European Communities
Tin 8001
Copper 7402
7403
7405
7408
Zinc 7901
Nickel 7502
Aluminium 7601
Lead 7801
Indium ex 811291
ex 811299
Cereals 1001 to 1005

1006: unprocessed rice only
1007 to 1008

Oil seeds and oleaginous fruit 1201 to 1207

Coconuts, Brazil nuts and cashew nuts 801

Other nuts 502


http://www.legislation.gov.uk/id/ukpga/1994/23/schedule/5/paragraph/9
http://www.legislation.gov.uk/id/uksi/1997/1523
http://www.legislation.gov.uk/id/uksi/1997/1523/article/1
http://www.legislation.gov.uk/id/ukpga/1994/23/schedule/5A
http://www.legislation.gov.uk/id/ukpga/1996/8
http://www.legislation.gov.uk/id/ukpga/1996/8/section/25
http://www.legislation.gov.uk/id/ukpga/1996/8/section/26
http://www.legislation.gov.uk/id/ukpga/1996/8/schedule/3/paragraph/18
http://www.legislation.gov.uk/id/uksi/1996/1249
http://www.legislation.gov.uk/id/uksi/1996/1249/article/2
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Olives 71120
Grains and seeds (including soya beans) 1201 to 1207
Coffee, not roasted 901110
901120
Tea 902
Cocoa beans, whole or broken, raw or 1801
roasted
Raw sugar 1701 11
1701 12
Rubber, in primary forms or in plates, sheets 4001
or strip
4002
Wool 5101
Chemicals in bulk Chapters 28 and 29
Mineral oils (including propane and butane; 2709
also including crude petroleum oils)
2710
2711 12
2711 13
Silver 7106
Platinum (palladium, rhodium) 7110110
7110210
7110310
Potatoes 701
Vegetable oils and fats and their fractions, 1507 to 1515]
whether or not refined, but not chemically
modified
SCHEDULE 6 Section 19.

VALUATION: SPECIAL CASES

1 (1) Where—

(a) the value of a supply made by a taxable person for a consideration in money

is (apart from this paragraph) less than its open market value, and
(b) the person making the supply and the person to whom it is made are

connected, and

(c) if the supply is a taxable supply, the person to whom the supply is made is
not entitled under sections 25 and 26 to credit for all the VAT on the supply,
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the Commissioners may direct that the value of the supply shall be taken to be its
open market value.

(2) A direction under this paragraph shall be given by notice in writing to the person
making the supply, but no direction may be given more than 3 years after the time
of the supply.

(3) A direction given to a person under this paragraph in respect of a supply made by
him may include a direction that the value of any supply—
(a) which is made by him after the giving of the notice, or after such later date
as may be specified in the notice, and
(b) asto which the conditions in paragraphs (a) to (c) of sub-paragraph (1) above
are satisfied,

shall be taken to be its open market value.

(4) For the purposes of this paragraph any question whether a person is connected with
another shall be determined in accordance with section 839 of the Taxes Act.

(5) This paragraph does not apply to a supply to which paragraph 10 below applies.

2 Where—

(a) the whole or part of a business carried on by a taxable person consists in
supplying to a number of persons goods to be sold, whether by them or
others, by retail, and

(b) those persons are not taxable persons,

the Commissioners may by notice in writing to the taxable person direct that the
value of any such supply by him after the giving of the notice or after such later
date as may be specified in the notice shall be taken to be its open market value
on a sale by retail.

3 (1) Where—
(a) any goods whose supply involves their removal to the United Kingdom—

(i) are charged in connection with their removal to the United Kingdom
with a duty of excise; or
(i1) on that removal are subject, in accordance with any provision for
the time being having effect for transitional purposes in connection
with the accession of any State to the European Communities, to
any Community customs duty or agricultural levy of the European
Community; or
(b) the time of supply of any dutiable goods, or of any goods which comprise a
mixture of dutiable goods and other goods, is determined under section 18(4)
to be the duty point,

then the value of the supply shall be taken for the purposes of this Act to be the sum
of its value apart from this paragraph and the amount, so far as not already included
in that value, of the duty or, as the case may be, agricultural levy which has been or
is to be paid in respect of the goods.

(2) In this paragraph “dutiable goods” and “duty point” have the same meanings as in
section 18.

4 (1) Where goods or services are supplied for a consideration in money and on terms
allowing a discount for prompt payment, the consideration shall be taken for the
purposes of section 19 as reduced by the discount, whether or not payment is made
in accordance with those terms.
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(2) This paragraph does not apply where the terms include any provision for payment
by instalments.

5 Where a right to receive goods or services for an amount stated on any token, stamp
or voucher is granted for a consideration, the consideration shall be disregarded for
the purposes of this Act except to the extent (if any) that it exceeds that amount.

6 (1) Where there is a supply of goods by virtue of—
(a) a Treasury order under section 5(5); or
(b) paragraph 5(1) or 6 of Schedule 4 but otherwise than for a consideration); or
(c) paragraph 8 of that Schedule,

then, except where paragraph 10 below applies, the value of the supply shall be
determined as follows.

(2) The value of the supply shall be taken to be—
(a) such consideration in money as would be payable by the person making the
supply if he were, at the time of the supply, to purchase goods identical in
every respect (including age and condition) to the goods concerned; or

(b) where the value cannot be ascertained in accordance with paragraph (a)
above, such consideration in money as would be payable by that person if
he were, at that time, to purchase goods similar to, and of the same age and
condition as, the goods concerned; or

(c) where the value can be ascertained in accordance with neither paragraph (a)
nor paragraph (b) above, the cost of producing the goods concerned if they
were produced at that time.

(3) For the purposes of sub-paragraph (2) above the amount of consideration in money
that would be payable by any person if he were to purchase any goods shall be taken
to be the amount that would be so payable after the deduction of any amount included
in the purchase price in respect of VAT on the supply of the goods to that person.

7 Where there is a supply of services by virtue of—
(a) a Treasury order under section 5(4); or

(b)  ["™paragraph 5(4)] of Schedule 4 (but otherwise than for a consideration),

the value of the supply shall be taken to be the full cost to the taxable person of
providing the services except where paragraph 10 below applies.

Textual Amendments
F84 Words in Sch. 6 para. 7(b) substituted (retrospectively) by 1995 c. 4, s. 33(3)(b)

8 Where any supply of services is treated by virtue of section 8 as made by the person
by whom they are received, the value of the supply shall be taken—

(a) in a case where the consideration for which the services were in fact
supplied to him was a consideration in money, to be such amount as is equal
to that consideration; and

(b) in a case where that consideration did not consist or not wholly consist of
money, to be such amount in money as is equivalent to that consideration.


http://www.legislation.gov.uk/id/ukpga/1995/4
http://www.legislation.gov.uk/id/ukpga/1995/4/section/33/3/b
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Modifications etc. (not altering text)
C1  Sch. 6 para. 8 modified (30.6.1997) by S.I. 1997/1523, arts. 7, 8

9 (1) This paragraph applies where a supply of services consists in the provision of
accommodation falling within paragraph (d) of Item 1 of Group 1 in Schedule 9
and—

(a) that provision is made to an individual for a period exceeding 4 weeks; and

(b) throughout that period the accommodation is provided for the use of the
individual either alone or together with one or more other persons who
occupy the accommodation with him otherwise than at their own expense
(whether incurred directly or indirectly).

(2) Where this paragraph applies—
(a) the value of so much of the supply as is in excess of 4 weeks shall be taken
to be reduced to such part thereof as is attributable to facilities other than the
right to occupy the accommodation; and

(b) that part shall be taken to be not less than 20 per cent.

10 (1) This paragraph applies to a supply of goods or services, whether or not for a
consideration, which is made by an employer and consists of—
(a) the provision in the course of catering of food or beverages to his employees,
or
(b) the provision of accommodation for his employees in a hotel, inn, boarding
house or similar establishment.

(2) The value of a supply to which this paragraph applies shall be taken to be nil unless
the supply is for a consideration consisting wholly or partly of money, and in that case
its value shall be determined without regard to any consideration other than money.

11 (1) Subject to the following provisions of this paragraph, where—
(a) there is a supply of goods or services; and
(b) any sum relevant for determining the value of the supply is expressed in a
currency other than sterling,

then, for the purpose of valuing the supply, that sum is to be converted into sterling
at the market rate which, on the relevant day, would apply in the United Kingdom
to a purchase with sterling by the person to whom they are supplied of that sum in
the currency in question.

(2) Where the Commissioners have published a notice which, for the purposes of this

paragraph, specifies—

(a) rates of exchange; or

(b) methods of determining rates of exchange,
a rate specified in or determined in accordance with the notice, as for the time being
in force, shall apply (instead of the rate for which sub-paragraph (1) above provides)
in the case of any supply by a person who opts, in such manner as may be allowed
by the Commissioners, for the use of that rate in relation to that supply.

(3) An option for the purposes of sub-paragraph (2) above for the use of a particular rate
or method of determining a rate—
(a) shall not be exercised by any person except in relation to all such supplies
by him as are of a particular description or after a particular date; and


http://www.legislation.gov.uk/id/uksi/1997/1523
http://www.legislation.gov.uk/id/uksi/1997/1523/article/7
http://www.legislation.gov.uk/id/uksi/1997/1523/article/8
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(b) shall not be withdrawn or varied except with the consent of the
Commissioners and in such manner as they may require.

(4) In specifying a method of determining a rate of exchange a notice published by the
Commissioners under sub-paragraph (2) above may allow a person to apply to the
Commissioners for the use, for the purpose of valuing some or all of his supplies, of
a rate of exchange which is different from any which would otherwise apply.

(5) On an application made in accordance with provision contained in a notice under
sub-paragraph (4) above, the Commissioners may authorise the use with respect to
the applicant of such a rate of exchange, in such circumstances, in relation to such
supplies and subject to such conditions as they think fit.

(6) A notice published by the Commissioners for the purposes of this paragraph may be
withdrawn or varied by a subsequent notice published by the Commissioners.

(7) The time by reference to which the appropriate rate of exchange is to be determined
for the purpose of valuing any supply is the time when the supply takes place; and,
accordingly, the day on which it takes place is the relevant day for the purposes of
sub-paragraph (1) above.

12 Regulations may require that in prescribed circumstances there is to be taken into
account, as constituting part of the consideration for the purposes of section 19(2)
(where it would not otherwise be so taken into account), money paid in respect of
the supply by persons other than those to whom the supply is made.

13 A direction under paragraph 1 or 2 above may be varied or withdrawn by the
Commissioners by a further direction given by notice in writing.

SCHEDULE 7 Section 20.

VALUATION OF ACQUISITIONS FROM OTHER MEMBER STATES: SPECIAL CASES

1 (1) Where, in the case of the acquisition of any goods from another member State—
(a) the relevant transaction is for a consideration in money;
(b) the value of the relevant transaction is (apart from this paragraph) less than
the transaction’s open market value;
(c) the supplier and the person who acquires the goods are connected; and
(d) that person is not entitled under sections 25 and 26 to credit for all the VAT
on the acquisition,

the Commissioners may direct that the value of the relevant transaction shall be taken
to be its open market value.

(2) A direction under this paragraph shall be given by notice in writing to the person by
whom the acquisition in question is made; but no direction may be given more than
3 years after the relevant time.

(3) A direction given to a person under this paragraph in respect of a transaction may
include a direction that the value of any transaction—
(a) inpursuance of which goods are acquired by him from another member State
after the giving of the notice, or after such later date as may be specified in
the notice; and
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(b) asto which the conditions in paragraphs (a) to (d) of sub-paragraph (1) above
are satisfied,
shall be taken to be its open market value.

(4) For the purposes of this paragraph the open market value of a transaction in pursuance
of which goods are acquired from another member State shall be taken to be the
amount which would fall to be taken as its value under section 20(3) if it were for
such consideration in money as would be payable by a person standing in no such
relationship with any person as would affect that consideration.

(5) For the purposes of this paragraph any question whether a person is connected with
another shall be determined in accordance with section 839 of the Taxes Act.

(6) A direction under this paragraph may be varied or withdrawn by the Commissioners
by a further direction given by notice in writing.

2 (1) Where, in such cases as the Commissioners may by regulations prescribe, goods
acquired in the United Kingdom from another member State—

(a) are charged in connection with their removal to the United Kingdom with
a duty of excise; or

(b) on that removal are subject, in accordance with any provision for the time
being having effect for transitional purposes in connection with the accession
of any State to the European Communities, to any Community customs duty
or agricultural levy of the European Community,

then the value of the relevant transaction shall be taken for the purposes of this Act
to be the sum of its value apart from this paragraph and the amount, so far as not
already included in that value, of the duty or, as the case may be, agricultural levy
which has been or is to be paid in respect of those goods.

(2) Sub-paragraph (1) above shall not require the inclusion of any amount of duty or
agricultural levy in the value of a transaction in pursuance of which there is an
acquisition of goods which, under subsection (4) of section 18, is treated as taking
place before the time which is the duty point within the meaning of that section.

3 (1) Where goods are acquired from another member State in pursuance of anything
which is treated as a supply for the purposes of this Act by virtue of paragraph 5(1)
or 6 of Schedule 4, the value of the relevant transaction shall be determined, in a case
where there is no consideration, as follows.

(2) The value of the transaction shall be taken to be—
(a) such consideration in money as would be payable by the supplier if he were,
at the time of the acquisition, to purchase goods identical in every respect
(including age and condition) to the goods concerned; or

(b) where the value cannot be ascertained in accordance with paragraph (a)
above, such consideration in money as would be payable by the supplier if
he were, at that time, to purchase goods similar to, and of the same age and
condition as, the goods concerned; or

(c) where the value can be ascertained in accordance with neither paragraph (a)
nor paragraph (b) above, the cost of producing the goods concerned if they
were produced at that time.

(3) For the purposes of sub-paragraph (2) above the amount of consideration in money
that would be payable by any person if he were to purchase any goods shall be taken



Value Added Tax Act 1994 (c. 23) 31
SCHEDULE 7 — Valuation of acquisitions from other member states: special cases
Document Generated: 2024-07-08

Status: Point in time view as at 21/03/2002.
Changes to legislation: Value Added Tax Act 1994 is up to date with all changes known to be in force on or
before 08 July 2024. There are changes that may be brought into force at a future date. Changes that have
been made appear in the content and are referenced with annotations. (See end of Document for details)

to be the amount that would be so payable after the deduction of any amount included
in the purchase price in respect of VAT on the supply of the goods to that person.

4 (1) Subject to the following provisions of this paragraph, where—
(a) goods are acquired from another member State; and

(b) any sum relevant for determining the value of the relevant transaction is
expressed in a currency other than sterling,

then, for the purpose of valuing the relevant transaction, that sum is to be converted
into sterling at the market rate which, on the relevant day, would apply in the United
Kingdom to a purchase with sterling by the person making the acquisition of that
sum in the currency in question.

(2) Where the Commissioners have published a notice which, for the purposes of this
paragraph, specifies—
(a) rates of exchange; or
(b) methods of determining rates of exchange,

a rate specified in or determined in accordance with the notice, as for the time being
in force, shall apply (instead of the rate for which sub-paragraph (1) above provides)
in the case of any transaction in pursuance of which goods are acquired by a person
who opts, in such manner as may be allowed by the Commissioners, for the use of
that rate in relation to that transaction.

(3) An option for the purposes of sub-paragraph (2) above for the use of a particular rate
or method of determining a rate—

(a) shallnot be exercised by any person except in relation to all such transactions
in pursuance of which goods are acquired by him from another member State
as are of a particular description or after a particular date; and

(b) shall not be withdrawn or varied except with the consent of the
Commissioners and in such manner as they may require.

(4) In specifying a method of determining a rate of exchange a notice published by the
Commissioners under sub-paragraph (2) above may allow a person to apply to the
Commissioners for the use, for the purpose of valuing some or all of the transactions
in pursuance of which goods are acquired by him from another member State, of a
rate of exchange which is different from any which would otherwise apply.

(5) On an application made in accordance with provision contained in a notice under
sub-paragraph (4) above, the Commissioners may authorise the use with respect to
the applicant of such a rate of exchange, in such circumstances, in relation to such
transactions and subject to such conditions as they think fit.

(6) A notice published by the Commissioners for the purposes of this paragraph may be
withdrawn or varied by a subsequent notice published by the Commissioners.

(7) Where goods are acquired from another member State, the appropriate rate of
exchange is to be determined for the purpose of valuing the relevant transaction by
reference to the relevant time; and, accordingly, the day on which that time falls is
the relevant day for the purposes of sub-paragraph (1) above.

5 In this Schedule—

“relevant transaction”, in relation to any acquisition of goods from another
member State, means the transaction in pursuance of which the goods are
acquired;

“the relevant time”, in relation to any such acquisition, means—
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(a) if the person by whom the goods are acquired is not a taxable person
and the time of acquisition does not fall to be determined in accordance
with regulations made under section 12(3), the time of the event which,
in relation to that acquisition, is the first relevant event for the purposes
of taxing the acquisition; and

(b) in any other case, the time of acquisition.

BSSCHEDULE 7A

CHARGE AT REDUCED RATE

Textual Amendments
F85 Sch. 7A inserted (11.5.2001 with effect as mentioned in s. 99(7)(a) of the amending Act) by 2001 c. 9,
s.99(5)(7)(a), Sch. 31 Pt. 1 para. 1

PART 1

INDEX TO REDUCED-RATE SUPPLIES OF GOODS AND SERVICES

Children’s car seats.................... Group 5

Domestic fuel or power.................... Group 1

Energy-saving materials: Group 2

installation....................

Heating equipment, security goods and Group 3

gas supplies: grant-funded installation or

CONNECtioN.....ccueeuennenn.

Renovation and alteration of Group 7

dwellings...................

Residential conversions.................... Group 6

Women’s sanitary products.................... Group 4

PART 2

THE GROUPS

GROUP 1 — SUPPLIES OF DOMESTIC FUEL OR POWER

ITEM NO.

1 Supplies for qualifying use of—
(a) coal, coke or other solid substances held out for sale solely as fuel,
(b) coal gas, water gas, producer gases or similar gases;


http://www.legislation.gov.uk/id/ukpga/1994/23/schedule/7A
http://www.legislation.gov.uk/id/ukpga/2001/9/section/99/7/a
http://www.legislation.gov.uk/id/ukpga/2001/9
http://www.legislation.gov.uk/id/ukpga/2001/9/section/99/5/7/a
http://www.legislation.gov.uk/id/ukpga/2001/9/schedule/31/part/1/paragraph/1
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(c) petroleum gases, or other gaseous hydrocarbons, whether in a gaseous or
liquid state;

(d) fuel oil, gas oil or kerosene; or

(e) electricity, heat or air-conditioning.

NOTES:

Matters included or not included in the supplies

1 (1) Item 1(a) shall be deemed to include combustible materials put up for sale for
kindling fires but shall not include matches.

(2) Item 1(b) and (c) shall not include any road fuel gas (within the meaning of the
Hydrocarbon Oil Duties Act 1979 (c. 5)) on which a duty of excise has been charged
or is chargeable.

(3) Item 1(d) shall not include hydrocarbon oil on which a duty of excise has been or is
to be charged without relief from, or rebate of, such duty by virtue of the provisions
of the Hydrocarbon Oil Duties Act 1979.

Meaning of “‘fuel 0il ", “gas oil” and “kerosene”

2 (1) In this Group “fuel 0il” means heavy oil which contains in solution an amount of
asphaltenes of not less than 0.5 per cent. or which contains less than 0.5 per cent. but
not less than 0.1 per cent. of asphaltenes and has a closed flash point not exceeding
150°C.

(2) In this Group “gas oil” means heavy oil of which not more than 50 per cent. by
volume distils at a temperature not exceeding 240°C and of which more than 50 per
cent. by volume distils at a temperature not exceeding 340°C.

(3) In this Group “kerosene” means heavy oil of which more than 50 per cent. by volume
distils at a temperature not exceeding 240°C.

(4) In this paragraph “heavy o0il” has the same meaning as in the Hydrocarbon Oil Duties
Act 1979.

Meaning of “qualifying use”

3 In this Group “qualifying use” means—
(a) domestic use; or
(b) use by a charity otherwise than in the course or furtherance of a business.

Supplies only partly for qualifying use

4 For the purposes of this Group, where there is a supply of goods partly for qualifying
use and partly not—
(a) ifatleast 60 per cent. of the goods are supplied for qualifying use, the whole
supply shall be treated as a supply for qualifying use; and
(b) in any other case, an apportionment shall be made to determine the extent
to which the supply is a supply for qualifying use.
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Supplies deemed to be for domestic use

5 For the purposes of this Group the following supplies are always for domestic use—

(a) a supply of not more than one tonne of coal or coke held out for sale as
domestic fuel,

(b) asupply of wood, peat or charcoal not intended for sale by the recipient;

(c) asupply to a person at any premises of piped gas (that is, gas within item
1(b), or petroleum gas in a gaseous state, provided through pipes) where
the gas (together with any other piped gas provided to him at the premises
by the same supplier) was not provided at a rate exceeding 150 therms a
month or, if the supplier charges for the gas by reference to the number of
kilowatt hours supplied, 4397 kilowatt hours a month;

(d) a supply of petroleum gas in a liquid state where the gas is supplied in
cylinders the net weight of each of which is less than 50 kilogrammes and
either the number of cylinders supplied is 20 or fewer or the gas is not
intended for sale by the recipient;

(e) asupply of petroleum gas in a liquid state, otherwise than in cylinders, to
a person at any premises at which he is not able to store more than two
tonnes of such gas;

(f) asupply of not more than 2,300 litres of fuel oil, gas oil or kerosene;

(g) a supply of electricity to a person at any premises where the electricity
(together with any other electricity provided to him at the premises by the
same supplier) was not provided at a rate exceeding 1000 kilowatt hours
a month.

Other supplies that are for domestic use

6 For the purposes of this Group supplies not within paragraph 5 are for domestic use
if and only if the goods supplied are for use in—

(a) a building, or part of a building, that consists of a dwelling or number of
dwellings;

(b) abuilding, or part of a building, used for a relevant residential purpose;

(c) self-catering holiday accommodation;

(d) acaravan; or

(e) ahouseboat.

Interpretation of paragraph 6

7 (1) For the purposes of this Group, “use for a relevant residential purpose” means use
as—
(a) a home or other institution providing residential accommodation for
children,

(b) a home or other institution providing residential accommodation with
personal care for persons in need of personal care by reason of old age,
disablement, past or present dependence on alcohol or drugs or past or
present mental disorder,

(c) ahospice,

(d) residential accommodation for students or school pupils,

(e) residential accommodation for members of any of the armed forces,
(f) a monastery, nunnery or similar establishment, or



Value Added Tax Act 1994 (c. 23) 35
SCHEDULE 74 — CHARGE AT REDUCED RATE
Document Generated: 2024-07-08

Status: Point in time view as at 21/03/2002.
Changes to legislation: Value Added Tax Act 1994 is up to date with all changes known to be in force on or
before 08 July 2024. There are changes that may be brought into force at a future date. Changes that have
been made appear in the content and are referenced with annotations. (See end of Document for details)

(g) an institution which is the sole or main residence of at least 90 per cent. of
its residents,
except use as a hospital, a prison or similar institution or an hotel or inn or similar
establishment.

(2) For the purposes of this Group “self-catering holiday accommodation” includes any
accommodation advertised or held out as such.

(3) In paragraph 6 “houseboat” means a boat or other floating decked structure designed
or adapted for use solely as a place of permanent habitation and not having means
of, or capable of being readily adapted for, self-propulsion.

GROUP 2 — INSTALLATION OF ENERGY-SAVING MATERIALS

NOTES:
1 Supplies of services of installing energy-saving materials in—
(a) residential accommodation, or
(b) abuilding intended for use solely for a relevant charitable purpose.
2 Supplies of energy-saving materials by a person who installs those materials in—

(a) residential accommodation, or
(b) abuilding intended for use solely for a relevant charitable purpose.

NOTES:

Meaning of “energy-saving materials”

1 For the purposes of this Group “energy-saving materials” means any of the
following—

(a) insulation for walls, floors, ceilings, roofs or lofts or for water tanks, pipes
or other plumbing fittings;

(b) draught stripping for windows and doors;

(c) central heating system controls (including thermostatic radiator valves);
(d) hot water system controls;

(e) solar panels;

() wind turbines;

(g) water turbines.

Meaning of “residential accommodation”

2 (1) For the purposes of this Group “residential accommodation” means—
(a) abuilding, or part of a building, that consists of a dwelling or a number of
dwellings;

(b) abuilding, or part of a building, used for a relevant residential purpose;
(c) acaravan used as a place of permanent habitation; or
(d) ahouseboat.

(2) For the purposes of this Group “use for a relevant residential purpose” has the same
meaning as it has for the purposes of Group 1 (see paragraph 7(1) of the Notes to
that Group).
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3)

In sub-paragraph (1)(d) “houseboat” has the meaning given by paragraph 7(3) of the
Notes to Group 1.

Meaning of “use for a relevant charitable purpose”

3

ITEM NO.
1

For the purposes of this Group “use for a relevant charitable purpose” means use
by a charity in either or both of the following ways, namely—

(a) otherwise than in the course or furtherance of a business;

(b) asavillage hall or similarly in providing social or recreational facilities for
a local community.

GROUP 3 — GRANT-FUNDED INSTALLATION OF HEATING
EQUIPMENT OR SECURITY GOODS OR CONNECTION OF GAS SUPPLY

Supplies to a qualifying person of any services of installing heating appliances in
the qualifying person’s sole or main residence.

Supplies of heating appliances made to a qualifying person by a person who installs
those appliances in the qualifying person’s sole or main residence.

Supplies to a qualifying person of services of connecting, or reconnecting, a mains
gas supply to the qualifying person’s sole or main residence.

Supplies of goods made to a qualifying person by a person connecting, or
reconnecting, a mains gas supply to the qualifying person’s sole or main residence,
being goods whose installation is necessary for the connection, or reconnection, of
the mains gas supply.

Supplies to a qualifying person of services of installing, maintaining or repairing a
central heating system in the qualifying person’s sole or main residence.

Supplies of goods made to a qualifying person by a person installing, maintaining or
repairing a central heating system in the qualifying person’s sole or main residence,
being goods whose installation is necessary for the installation, maintenance or
repair of the central heating system.

Supplies consisting in the leasing of goods that form the whole or part of a central
heating system installed in the sole or main residence of a qualifying person.

Supplies of goods that form the whole or part of a central heating system installed
in a qualifying person’s sole or main residence and that, immediately before being
supplied, were goods leased under arrangements such that the consideration for the
supplies consisting in the leasing of the goods was, in whole or in part, funded by
a grant made under a relevant scheme.

VALID FROM 01/06/2002

[F868A

Supplies to a qualifying person of services of installing, maintaining or repairing
a renewable source heating system in the qualifying person’s sole or main
residence.
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Textual Amendments
F86 Sch. 7A Pt. II Group 3 Item 8A, 8B inserted (1.6.2002) by The Value Added Tax (Reduced Rate) Order

2002 (S.1. 2002/1100), art. 3(a)

VALID FROM 01/06/2002

8B Supplies of goods made to a qualifying person by a person installing,
maintaining or repairing a renewable source heating system in the qualifying
person’s sole or main residence, being goods whose installation is necessary for
the installation, maintenance or repair of the system. |

Textual Amendments
F86 Sch. 7A Pt. Il Group 3 Item 8A, 8B inserted (1.6.2002) by The Value Added Tax (Reduced Rate) Order

2002 (S.1. 2002/1100), art. 3(a)

9 Supplies to a qualifying person of services of installing qualifying security goods
in the qualifying person’s sole or main residence.

10 Supplies of qualifying security goods made to a qualifying person by a person who
installs those goods in the qualifying person’s sole or main residence.
NOTES:

Supply only included so far as grant-funded

1 (1) Each of items 1 to 7, 9 and 10 applies to a supply only to the extent that the
consideration for the supply is, or is to be, funded by a grant made under a relevant
scheme.

(2) Item 8 applies to a supply only to the extent that the consideration for the supply—
(a) is, oris to be, funded by a grant made under a relevant scheme; or

(b) is a payment becoming due only by reason of the termination (whether by
the passage of time or otherwise) of the leasing of the goods in question.

Meaning of “relevant scheme”

2 (1) For the purposes of this Group a scheme is a “relevant scheme” if it is one which
satisfies the conditions specified in this paragraph.

(2) The first condition is that the scheme has as one of its objectives the funding of
the installation of energy-saving materials in the homes of any persons who are
qualifying persons.

(3) The second condition is that the scheme disburses, whether directly or indirectly, its
grants in whole or in part out of funds made available to it in order to achieve that
objective—

(a) by the Secretary of State,
(b) by the Scottish Ministers,
(c) by the National Assembly for Wales,
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(d) by a Minister (within the meaning given by section 7(3) of the Northern
Ireland Act 1998 (c. 47)) or a Northern Ireland department,

(e) Dby the European Community,

(f) under an arrangement approved by the Gas and Electricity Markets
Authority,

(g) under an arrangement approved by the Director General of Electricity
Supply for Northern Ireland, or

(h) by a local authority.

(4) The reference in sub-paragraph (3)(f) to an arrangement approved by the Gas and
Electricity Markets Authority includes a reference to an arrangement approved by the
Director General of Electricity Supply, or the Director General of Gas Supply, before
the transfer (under the Utilities Act 2000 (c. 27)) of his functions to the Authority.

Apportionment of grants that also cover other supplies

3 Where a grant is made under a relevant scheme in order—

(a) to fund a supply of a description to which any of items 1 to 10 applies (“the
relevant supply”), and

(b) also to fund a supply to which none of those items applies (“the non-
relevant supply”),

the proportion of the grant that is to be attributed, for the purposes of paragraph 1,
to the relevant supply shall be the same proportion as the consideration reasonably
attributable to that supply bears to the consideration for that supply and for the non-
relevant supply.

Meaning of “heating appliances”
4 For the purposes of items 1 and 2 “heating appliances” means any of the
following—

(a) gas-fired room heaters that are fitted with thermostatic controls;
(b) electric storage heaters;
(¢c) closed solid fuel fire cassettes;
(d) electric dual immersion water heaters with foam-insulated hot water tanks;
(e) gas-fired boilers;
(f) oil-fired boilers;
(g) radiators.

VALID FROM 01/06/2002

Meaning of “central heating system”

[F4A For the purposes of items 5 to 8 “central heating system” includes a system which
generates electricity.
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Textual Amendments
F87 Sch. 7A Pt. II Group 3 Note 4A, 4B substituted (1.6.2002) by The Value Added Tax (Reduced Rate)
Order 2002 (S.1. 2002/1100), art. 3(d)

VALID FROM 01/06/2002

Meaning of “renewable source heating system”
4B For the purposes of items 8A and 8B “renewable source heating system” means
a space or water heating system which uses energy from—
(a) renewable sources, including solar, wind and hydroelectric power, or
(b) near renewable resources, including ground and air heat.]

Textual Amendments
F87 Sch. 7A Pt. II Group 3 Note 4A, 4B substituted (1.6.2002) by The Value Added Tax (Reduced Rate)
Order 2002 (S.I. 2002/1100), art. 3(d)

Meaning of “qualifying security goods”
5 For the purposes of items 9 and 10 “qualifying security goods” means any of the
following—
(a) locks or bolts for windows;
(b) locks, bolts or security chains for doors;
(c) spy holes;
(d) smoke alarms.

Meaning of “qualifying person”
6 (1) For the purposes of this Group, a person to whom a supply is made is “a qualifying
person” if at the time of the supply he—
(a) isaged 60 or over; or
(b) is in receipt of one or more of the benefits mentioned in sub-paragraph (2).

(2) Those benefits are—

(a) council tax benefit under Part 7 of the Contributions and Benefits Act;

(b) disability living allowance under Part 3 of the Contributions and Benefits
Act or Part 3 of the Northern Ireland Act;

(c) disabled person’s tax credit, working families’ tax credit, housing benefit or
income support under Part 7 of the Contributions and Benefits Act or Part
7 of the Northern Ireland Act;

(d) an income-based jobseeker’s allowance within the meaning of section 1(4)
of'the Jobseekers Act 1995 (c. 18) or Article 3(4) of the Jobseekers (Northern
Ireland) Order 1995 (S.1. 1995/275 (N.I. 15));

(e) disablement pension under Part 5 of the Contributions and Benefits Act,
or Part 5 of the Northern Ireland Act, that is payable at the increased rate
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provided for under section 104 (constant attendance allowance) of the Act
concerned;

(f) war disablement pension under the Naval, Military and Air Forces
Etc. (Disablement and Death) Service Pensions Order 1983 (S.1. 1983/883)
that is payable at the increased rate provided for under article 14 (constant
attendance allowance) or article 26A (mobility supplement) of that Order.

(3) In sub-paragraph (2)—
(a) “the Contributions and Benefits Act” means the Social Security
Contributions and Benefits Act 1992 (c. 4); and

(b) “the Northern Ireland Act” means the Social Security Contributions and
Benefits (Northern Ireland) Act 1992 (c. 7).

GROUP 4 — WOMEN’S SANITARY PRODUCTS

ITEM NO.

1 Supplies of women’s sanitary products.

NOTES:

Meaning of “women’s sanitary products”
1 (1) In this Group “women’s sanitary products” means women'’s sanitary products of any
of the following descriptions—

(a) subject to sub-paragraph (2), products that are designed, and marketed,
as being solely for use for absorbing, or otherwise collecting, lochia or
menstrual flow;

(b) panty liners, other than panty liners that are designed as being primarily for
use as incontinence products;

(c) sanitary belts.

(2) Sub-paragraph (1)(a) does not include protective briefs or any other form of clothing.

GROUP 5 — CHILDREN’S CAR SEATS

ITEM NO.

1 Supplies of children’s car seats.

NOTES:

Meaning of “children’s car seats”

1 (1) For the purposes of this Group, the following are “children’s car seats”—
(a) asafety seat;
(b) the combination of a safety seat and a related wheeled framework;
(c) abooster seat;
(d) abooster cushion.

(2) In this Group “child” means a person aged under 14 years.
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Meaning of “safety seat”

2 In this Group “safety seat” means a seat—
(a) designed to be sat in by a child in a road vehicle,
(b) designed so that, when in use in a road vehicle, it can be restrained—
(i) by a seat belt fitted in the vehicle, or
(i1) by belts, or anchorages, that form part of the seat being attached
to the vehicle, or
(iii) in either of those ways, and
(c) incorporating an integral harness, or integral impact shield, for restraining
a child seated in it.

Meaning of “related wheeled framework”

3 For the purposes of this Group, a wheeled framework is “related” to a safety seat
if the framework and the seat are each designed so that—
(a) when the seat is not in use in a road vehicle it can be attached to the
framework, and
(b) when the seat is so attached, the combination of the seat and the framework
can be used as a child’s pushchair.

Meaning of “booster seat”

4 In this Group “booster seat” means a seat designed—
(a) to be satin by a child in a road vehicle, and

(b) so that, when in use in a road vehicle, it and a child seated in it can be
restrained by a seat belt fitted in the vehicle.

Meaning of “booster cushion”

5 In this Group “booster cushion” means a cushion designed—
(a) to be sat on by a child in a road vehicle, and
(b) sothatachildseated on it can be restrained by a seat belt fitted in the vehicle

GROUP 6 — RESIDENTIAL CONVERSIONS

ITEM NO.

1 The supply, in the course of a qualifying conversion, of qualifying services related
to the conversion.

2 The supply of building materials if—

(a) the materials are supplied by a person who, in the course of a qualifying
conversion, is supplying qualifying services related to the conversion, and

(b) those services include the incorporation of the materials in the building
concerned or its immediate site.

NOTES:
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Supplies only partly within item 1

1 (1) Sub-paragraph (2) applies where a supply of services is only in part a supply to which
item 1 applies.

(2) The supply, to the extent that it is one to which item 1 applies, is to be taken to be
a supply to which item 1 applies.

(3) An apportionment may be made to determine that extent.

Meaning of “qualifying conversion”
2 (1) A “qualifying conversion” means—
(a) achanged number of dwellings conversion (see paragraph 3);
(b) ahouse in multiple occupation conversion (see paragraph 5); or
(¢c) aspecial residential conversion (see paragraph 7).

(2) Sub-paragraph (1) is subject to paragraphs 9 and 10.

Meaning of “changed number of dwellings conversion”

3 (1) A “changed number of dwellings conversion” is—

(a) a conversion of premises consisting of a building where the conditions
specified in this paragraph are satisfied, or

(b) a conversion of premises consisting of a part of a building where those
conditions are satisfied.

(2) The first condition is that after the conversion the premises being converted contain
a number of single household dwellings that is—

(a) different from the number (if any) that the premises contain before the
conversion, and

(b) greater than, or equal to, one.

(3) The second condition is that there is no part of the premises being converted that is a
part that after the conversion contains the same number of single household dwellings
(whether zero, one or two or more) as before the conversion.

Meaning of “single household dwelling” and “multiple occupancy dwelling”

4 (1) For the purposes of this Group “single household dwelling” means a dwelling—
(a) thatis designed for occupation by a single household, and
(b) inrelation to which the conditions set out in sub-paragraph (3) are satisfied.

(2) For the purposes of this Group “multiple occupancy dwelling” means a dwelling—

(a) that is designed for occupation by persons not forming a single household,
and

(b) inrelation to which the conditions set out in sub-paragraph (3) are satisfied.

(3) The conditions are—
(a) that the dwelling consists of self-contained living accommodation,

(b) that there is no provision for direct internal access from the dwelling to any
other dwelling or part of a dwelling,
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(c) that the separate use of the dwelling is not prohibited by the terms of any
covenant, statutory planning consent or similar provision, and

(d) that the separate disposal of the dwelling is not prohibited by any such terms.

(4) For the purposes of this paragraph, a dwelling “is designed” for occupation of a
particular kind if it is so designed—

(a) as aresult of having been originally constructed for occupation of that kind
and not having been subsequently adapted for occupation of any other kind,
or

(b) as aresult of adaptation.

Meaning of “house in multiple occupation conversion”

5 (1) A “house in multiple occupation conversion” is—

(a) a conversion of premises consisting of a building where the condition
specified in sub-paragraph (2) below is satisfied, or

(b) a conversion of premises consisting of a part of a building where that
condition is satisfied.

(2) The condition is that—

(a) before the conversion the premises being converted contain only a single
household dwelling or two or more such dwellings,

(b) after the conversion those premises contain only a multiple occupancy
dwelling or two or more such dwellings, and

(c) the use to which those premises are intended to be put after the conversion
is not to any extent use for a relevant residential purpose.

Meaning of “use for a relevant residential purpose”

6 For the purposes of this Group “use for a relevant residential purpose” means use
as—
(a) a home or other institution providing residential accommodation for
children,

(b) a home or other institution providing residential accommodation with
personal care for persons in need of personal care by reason of old age,
disablement, past or present dependence on alcohol or drugs or past or
present mental disorder,

(c) ahospice,

(d) residential accommodation for students or school pupils,

(e) residential accommodation for members of any of the armed forces,

(f) amonastery, nunnery or similar establishment, or

(g) an institution which is the sole or main residence of at least 90 per cent.
of its residents,

except use as a hospital, prison or similar institution or an hotel, inn or similar
establishment.

Meaning of “special residential conversion”

7 (1) A “special residential conversion” is a conversion of premises consisting of—
(a) abuilding or two or more buildings,
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(b) apart of a building or two or more parts of buildings, or
(c) acombination of—
(1) a building or two or more buildings, and
(i1) a part of a building or two or more parts of buildings,
where the conditions specified in this paragraph are satisfied.

(2) The first condition is that, before the conversion, the premises being converted
contain only—

(a) adwelling or two or more dwellings, or
(b) adwelling, or two or more dwellings, and
(1) an ancillary outbuilding occupied together with the dwelling or one
or more of the dwellings, or
(il) two or more ancillary outbuildings each occupied together with the
dwelling or one or more of the dwellings.

(3) In sub-paragraph (2) “dwelling” means single household dwelling or multiple
occupancy dwelling.

(4) The second condition is that where before the conversion the premises being
converted contain a multiple occupancy dwelling or two or more such dwellings,
the use to which that dwelling, or any of those dwellings, was last put before the
conversion was not to any extent use for a relevant residential purpose.

(5) The third condition is that the premises being converted must be intended to be used
after the conversion solely for