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S C H E D U L E S

SCHEDULE 25 U.K.

LOAN RELATIONSHIPS

PART 1 U.K.

AMENDMENTS OF THE FINANCE ACT 1996

Indexed gilt-edged securities
12 (1) Section 94 is amended as follows.

(2) After subsection (3) (adjustment of opening value by reference to movement in retail
prices index between earlier time and later time) insert—

“(3A) Where the authorised accounting method applied is an accruals basis of
accounting, the amount which is the opening value shall be taken to be the
amount of the value which (disregarding interest) accrued to the company
under the loan relationship before the earlier time.”.

(3) In subsection (6) (the percentage increase or decrease in retail prices index) after
paragraph (b) insert—

“except that where the earlier time falls at the beginning of an accounting period
which begins with the first day of a month, the index for the previous month shall
be used for the purposes of paragraph (a) above.”.
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