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S C H E D U L E S

SCHEDULE 10

INSURANCE COMPANIES: MISCELLANEOUS

“Structural” assets
2 (1) In FA 1989, after section 83 insert—

“83XA Structural assets
(1) Section 83(2) does not require to be taken into account as receipts or

expenses of a period of account income from, or an increase or a decrease in
the value of, structural assets held by an insurance company in a non-profit
fund.

(2) For the purposes of subsection (1) above—
(a) an increase in the value of structural assets includes any amount by

which their fair value when they cease to be structural assets, or
come to be held otherwise than in any of the company's non-profit
funds, exceeds their admissible value at the end of the preceding
period of account, and

(b) a decrease in the value of structural assets includes any amount by
which the admissible value of the assets at the end of the period of
account in which they become structural assets, or come to be held
in any of the company's non-profit funds, is less than their historic
cost.

(3) In this section “structural assets” means—
(a) shares, debts and loans the value of which is required to be entered

in lines 21 to 24 of Form 13 in the periodical return (UK insurance
dependants and other insurance dependants), and

(b) assets of such other descriptions as are specified by regulations made
by the Treasury.

(4) Where a structural asset held by an insurance company in a non-profit fund
ceases to be a structural asset or comes to be held otherwise than in any
of the company's non-profit funds and, immediately before it came to be a
structural asset held in any of the company's non-profit funds it (or any part
of it) was an asset of the company's long-term insurance fund, the relevant
value difference is to be taken into account under section 83(2)—

(a) as a receipt (if it is a positive amount), or
(b) as an expense (if it is a negative amount),

of the relevant period of account.

(5) For the purposes of subsection (4) above “the relevant value difference”, in
relation to an asset, is—
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where—

HC is its historic cost, and

AV is its admissible value at the relevant time.

(6) In subsection (4) above “the relevant period of account” means—
(a) in a case within paragraph (a) of that subsection, the period of

account in which the asset ceases to be a structural asset or comes to
be held otherwise than in any of the company's non-profit funds, and

(b) in a case within paragraph (b) of that subsection, the period of
account in which the asset first comes to be held otherwise than
by the company or (where the company is a member of a group)
otherwise than by a company which is a member of the group;

and section 170 of the Taxation of Chargeable Gains Act 1992 (meaning of
“group” etc) has effect for the interpretation of this subsection.

(7) In subsection (5) above “the relevant time” means—
(a) in a case where assets become structural assets held in any of

the company's non-profit funds by virtue of the commencement of
this section, the end of the last period of account of the company
beginning before 1st January 2007, and

(b) otherwise, the time when the assets become structural assets held in
any of the company's non-profit funds.

(8) In this section “historic cost”, in relation to an asset which is or has been
held in any of the company's non-profit funds, means—

(a) where the asset came to be held in any of the company's non-profit
funds on acquisition from another person, the consideration given
by the company for the acquisition of the asset, and

(b) otherwise, its fair value when it came to be held in any of the
company's non-profit funds.

(9) In this section “admissible value”, in relation to an asset and a time, means
the value of the asset as shown in column 1 of Form 13 of the periodical
return for the period ending with that time (or as would be so shown if there
were a periodical return covering a period ending with that time).

(10) Regulations made by the Treasury may make provision for computing for
the purposes of the Taxation of Chargeable Gains Act 1992 any gain or loss
arising on a disposal by an insurance company of a structural asset held in a
non-profit fund in any case where the condition in subsection (11) is met.

(11) The condition in this subsection is met if, in any period of account of the
company in which the asset was held by it—

(a) income arising from the asset was (or, had there been any, would
have been) referable to any category of long-term business the
profits of which fell for that period of account to be computed in
accordance with the provisions applicable to Case I of Schedule D,
or
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(b) the company was charged to tax on the profits of its life assurance
business under Case I of Schedule D.

(12) Structural assets held by an insurance company in a non-profit fund are to be
treated as being within paragraph (f) of subsection (4) of section 440 of the
Taxes Act 1988; but no disposal or re-acquisition is to be deemed to occur by
virtue of an asset ceasing to be within any other paragraph of that subsection
and coming within that paragraph on becoming such a structural asset.

(13) Structural assets held by an insurance company in a non-profit fund are to
be treated as being “remaining” securities within section 440A(2)(e) of the
Taxes Act 1988.

(14) Section 432A of the Taxes Act 1988 does not have effect in relation to
income arising from, or gains and losses accruing on the disposal of,
structural assets held by an insurance company in a non-profit fund.

(15) Regulations under subsection (3) or (10) above may be made so as to have
effect in relation to periods of account current when they are made (as well
as periods of account beginning later).”

(2) In ICTA, omit section 444ACA (transfers of business).

(3) In section 432E(2A) of that Act, omit “444ACA(2),” and paragraph (b).

(4) In section 211 of TCGA 1992 (transfers of business: application of section 139 of
that Act), as amended by paragraph 14 of Schedule 9 to this Act, after subsection (2)
insert—

“(2A) The reference in subsection (2) above to assets included in the transfer does
not include structural assets within the meaning of section 83XA of the
Finance Act 1989.”

(5) In paragraph 17 of Schedule 7AC to TCGA 1992 (substantial shareholdings
exemption: special rules for assets of insurance company's long-term insurance
fund), after sub-paragraph (4) insert—

“(4A) The reference in sub-paragraph (2) to an asset of the investing company's
long-term insurance fund, and the references in sub-paragraphs (3) and (4)
to shares or an interest in shares held as assets of its long-term insurance
fund, do not include a structural asset, or structural assets, within the
meaning of section 83XA of the Finance Act 1989.”
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