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Corporation Tax Act 2010
2010 CHAPTER 4

PART 23

COMPANY DISTRIBUTIONS

CHAPTER 2

MATTERS WHICH ARE DISTRIBUTIONS

Distributions in respect of special securities

1018 The principal secured: special securities

(1) No amount is to be regarded for the purposes of paragraph F in section 1000(1)
as representing the principal secured by a security so far as it exceeds any new
consideration which has been received by the company for the issue of the security.

This is without prejudice to section 1117(6).

(2) Subsection (3) applies if—
(a) a security of a company is issued at a premium representing new

consideration, and
(b) there is a distribution in respect of the security.

(3) The reference in paragraph F in section 1000(1) to however much of the distribution
represents the principal secured by the security is to be read as a reference to the sum
of—

(a) however much of the distribution represents the principal, and
(b) however much of it represents the premium.



2 Corporation Tax Act 2010 (c. 4)
Document Generated: 2024-07-21

Status: 
Point in time view as at 17/07/2012.

Changes to legislation: 
Corporation Tax Act 2010, Section 1018 is up to date with all changes known to be in force on or
before 21 July 2024. There are changes that may be brought into force at a future date. Changes
that have been made appear in the content and are referenced with annotations.


