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STATUTORY INSTRUMENTS

1986 No. 1915

The Insolvency (Scotland) Rules 1986

PART 2
ADMINISTRATION PROCEDURE

CHAPTER 3

MEETINGS AND NOTICES

General

2.9. The provisions of Chapter 1 of Part 7 (Meetings) shall apply with regard to meetings of the
company's creditors or members which are summoned by the administrator, subject to the provisions
in this Chapter.

Meeting to consider administrator's proposals

2.10.—(1)  The administrator shall give at least 14 days' notice to attend the meeting of the
creditors under section 23(1) to any directors or officers of the company (including persons who
have been directors or officers in the past) whose presence at the meeting is, in the administrator's
opinion, required.

(2)  If at the meeting there is not the requisite majority for approval of the administrator's proposals
(with modifications, if any), the chairman may, and shall if a resolution is passed to that effect,
adjourn the meeting for not more than 14 days.

Retention of title creditors

2.11. For the purpose of entitlement to vote at a creditors' meeting in administration proceedings,
a seller of goods to the company under a retention of title agreement shall deduct from his claim
the value, as estimated by him, of any rights arising under that agreement in respect of goods in the
possession of the company.

Hire-purchase, conditional sale and hiring agreements

2.12.—(1)  Subject as follows, an owner of goods under a hire-purchase agreement or under an
agreement for the hire of goods for more than 3 months, or a seller of goods under a conditional sale
agreement, is entitled to vote in respect of the amount of the debt due and payable to him by the
company as at the date of the administration order.

(2)  In calculating the amount of any debt for this purpose, no account shall be taken of any
amount attributable to the exercise of any right under the relevant agreement, so far as the right has
become exercisable solely by virtue of the presentation of the petition for an administration order or
any matter arising in consequence of that or of the making of the order.
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Report of meetings

2.13. Any report by the administrator of the proceedings of creditors' meetings held under
section 23(1) or 25(2) shall have annexed to it details of the proposals which were considered by the
meeting in question and of any modifications which were also considered.

Notices to creditors

2.14.—(1)  Within 14 days after the conclusion of a meeting of creditors to consider the
administrator's proposals or proposed revisions under section 23(1) or 25(2), the administrator shall
send notice of the result of the meeting (including, where appropriate, details of the proposals as
approved) to every creditor to whom notice of the meeting was sent and to any other creditor of
whom the administrator has become aware since the notice was sent.

(2)  Within 14 days after the end of every period of 6 months beginning with the date of approval
of the administrator's proposals or proposed revisions, the administrator shall send to all creditors
of the company a report on the progress of the administration.

(3)  On vacating office, the administrator shall send to creditors a report on the administration up
to that time. This does not apply where the administration is immediately followed by the company
going into liquidation, nor where the administrator is removed from office by the court or ceases to
be qualified to act as an insolvency practitioner.
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