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STATUTORY INSTRUMENTS

2017 No. 425

CONTRACTS
LIMITED LIABILITY PARTNERSHIPS

The Limited Liability Partnerships (Reporting on
Payment Practices and Performance) Regulations 2017

Made       -      -      -      - 15th March 2017

Coming into force       -      - 6th April 2017

The Secretary of State makes the following Regulations in exercise of the powers conferred by
sections 15 and 17(1), (2)(a) and (3) of the Limited Liability Partnerships Act 2000(1).
In accordance with section 17(4) of the Limited Liability Partnerships Act 2000, a draft of these
Regulations has been laid before Parliament and approved by a resolution of each House of
Parliament.

Citation and commencement

1.—(1)  These Regulations may be cited as the Limited Liability Partnerships (Reporting on
Payment Practices and Performance) Regulations 2017.

(2)  These Regulations come into force on 6th April 2017.

(3)  These Regulations cease to have effect on [F16th April 2031].

Textual Amendments
F1 Words in reg. 1(3) substituted (5.4.2024) by The Reporting on Payment Practices and Performance

(Amendment) Regulations 2024 (S.I. 2024/444), regs. 1(2), 3(2)

Commencement Information
I1 Reg. 1 in force at 6.4.2017, see reg. 1(2)

Interpretation

2. In these Regulations—

(1) 2000 c.12.
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“limited liability partnership” means a limited liability partnership registered under the Limited
Liability Partnerships Act 2000;
“the Principal Regulations” means the Reporting on Payment Practices and Performance
Regulations 2017(2).

Commencement Information
I2 Reg. 2 in force at 6.4.2017, see reg. 1(2)

Application of the Principal Regulations to limited liability partnerships

3. The provisions of the Principal Regulations apply to limited liability partnerships with the
modifications set out for this purpose in regulations 4 to 10.

4. Regulation 2 of the Principal Regulations (interpretation) shall read as if—
(a) the definition of “director” were omitted;
(b) the definition of “financial year” were—

““financial year” means an LLP’s financial year determined in accordance with
sections 390 to 392 of the 2006 Act (as applied and modified by regulation 7 of the
2008 Regulations);”;

(c) the definition of “qualifying company” were omitted;
(d) there were, in the appropriate places alphabetically, the following definitions—

““the 2008 Regulations” means the Limited Liability Partnerships (Accounts and
Audit) (Application of Companies Act 2006) Regulations 2008(3)
““designated member” has the meaning given in section 8 of the Limited Liability
Partnerships Act 2000(4)
““LLP” means a limited liability partnership registered under the Limited Liability
Partnerships Act 2000”;
““qualifying LLP” has the meaning given in regulation 5”.

5. Regulation 3 of the Principal Regulations (duty to publish information on payment practices,
policies and performance) shall read as if references to “company” were to “LLP”.

6. Regulation 4 of the Principal Regulations (approval of the information) shall read as if the
words of that regulation were—

“Approval of the information

4. A qualifying LLP’s information for a reporting period must be approved by a
designated member of that LLP before it is published.”

7. Regulation 5 of the Principal Regulations (companies to which the duty applies) shall read as
if the words of that regulation were—

“LLPs to which the duty applies

5.—(1)  These Regulations apply to an LLP in relation to every financial year in which
it is a qualifying LLP.

(2) S.I. 2017/395
(3) S.I. 2008/1911.
(4) 2000 c.12; section 8 was amended by S.I. 2009/1804.
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(2)  An LLP is not a qualifying LLP in—
(a) its first financial year;
(b) a financial year which began before 6thApril 2017.

(3)  An LLP other than a parent LLP is a qualifying LLP—
(a) in its second financial year if on its last balance sheet date before that financial

year it exceeded two or all three of the general thresholds;
(b) in a subsequent financial year if on both of the relevant balance sheet dates it

exceeded two or all three of the general thresholds.
(4)  A parent LLP is a qualifying LLP—

(a) in its second financial year if on its last balance sheet date before that financial
year—

(i) it exceeded two or all three of the general thresholds, and
(ii) the group headed by it exceeded two or all three of the group thresholds;

(b) in a subsequent financial year if on both of the relevant balance sheet dates—
(i) it exceeded two or all three of the general thresholds, and

(ii) the group headed by it exceeded two or all three of the group thresholds.
(5)  In this regulation—

(a) “balance sheet date” means the date as at which the LLP’s balance sheet was
made up;

(b) the “general thresholds” are the maximum figures for an LLP’s turnover, balance
sheet total and number of employees set out in subsection (3) of section 465
of the 2006 Act(5) (as applied and modified by regulation 26 of the 2008
Regulations(6)), determined in accordance with subsections (4) to (6) of that
section (as so applied and modified);

(c) “group” means a parent LLP and its subsidiary undertakings;
(d) the “group thresholds” are the maximum figures for a group’s turnover, balance

sheet total and number of employees set out in subsection (4) of section 466 of the
2006 Act(7) (as applied and modified by regulation 26 of the 2008 Regulations),
determined in accordance with subsections (5) to (7) of that section (as so applied
and modified);

(e) “parent LLP” has the meaning given in section 1173 of the 2006 Act(8) (as applied
and modified by regulation 55 of the 2008 Regulations(9));

(f) the “relevant balance sheet dates” are—
(i) the LLP’s last balance sheet date before the relevant financial year, and

(ii) the balance sheet date preceding that;
(g) “subsidiary undertaking” has the meaning given in section 1162 of, and

Schedule 7 to, the 2006 Act (as applied and modified by regulation 52 of the 2008
Regulations).

(6)  Paragraph (7) applies if the 2006 Act (as applied and modified by the 2008
Regulations) is amended so that the general thresholds or group thresholds which apply to a

(5) Section 465(3) was amended by S.I. 2015/980.
(6) Regulation 26 was amended by S.I. 2016/575.
(7) Section 466(4) was amended by S.I. 2015/980.
(8) There are amendments to section 1173 but none is relevant to these Regulations.
(9) There are amendments to regulation 55 but none is relevant to these Regulations.
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financial year (“X”) differ from those which applied to either of the preceding two financial
years.

(7)  For the purposes of determining whether an LLP is a qualifying LLP in financial
year X, the LLP is to be treated as if the general thresholds or group thresholds which apply
to financial year X had also applied to the two preceding financial years.”

8. Regulation 7 of the Principal Regulations (periods in relation to which information must be
published) shall read as if—

(a) the words “company” and “company’s”, wherever they appear, were “LLP” and “LLP’s”;
(b) the references to sections 391 and 392 of the 2006 Act were to those sections as applied

and modified by regulation 7 of the 2008 Regulations.

9. Regulation 8 of the Principal Regulations (failure to publish a report) shall read as if—
(a) the words of paragraph (1) were—

“(1)  If the requirements of regulation 3 are not met in relation to a reporting period,
the qualifying LLP and every person who was a designated member of the qualifying LLP
immediately before the end of that filing period commits an offence.”;

(b) in paragraph (2), the references to “director” were to “designated member”.

10. The Schedule to the Principal Regulations (information) shall read as if—
(a) the words “a company”, “company” and “company’s” wherever they appear were “an

LLP”, “LLP” and “LLP’s”;
(b) in paragraph 12, the reference to the “director” were to the “designated member”.

Commencement Information
I3 Reg. 3 in force at 6.4.2017, see reg. 1(2)
I4 Reg. 4 in force at 6.4.2017, see reg. 1(2)
I5 Reg. 5 in force at 6.4.2017, see reg. 1(2)
I6 Reg. 6 in force at 6.4.2017, see reg. 1(2)
I7 Reg. 7 in force at 6.4.2017, see reg. 1(2)
I8 Reg. 8 in force at 6.4.2017, see reg. 1(2)
I9 Reg. 9 in force at 6.4.2017, see reg. 1(2)
I10 Reg. 10 in force at 6.4.2017, see reg. 1(2)

Review

11.—(1)  Before [F26th April 2029] the Secretary of State must—
(a) carry out a review of these Regulations,
(b) set out the conclusions of the review in a report, and
(c) publish the report.

(2)  The report must in particular—
(a) set out the objectives intended to be achieved by the regulatory provisions established by

these Regulations,
(b) assess the extent to which those objectives are achieved, and
(c) assess whether those objectives remain appropriate and, if so, the extent to which they

could be achieved with a system that imposes less regulation.
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Textual Amendments
F2 Words in reg. 11(1) substituted (5.4.2024) by The Reporting on Payment Practices and Performance

(Amendment) Regulations 2024 (S.I. 2024/444), regs. 1(2), 3(3)

Commencement Information
I11 Reg. 11 in force at 6.4.2017, see reg. 1(2)

15th March 2017

Margot James
Parliamentary Under Secretary of State, Minister

for Small Business, Consumers and Corporate
Responsibility

Department for Business, Energy and Industrial
Strategy
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EXPLANATORY NOTE

(This note is not part of the Regulations)

These Regulations impose a reporting requirement on large limited liability partnerships in relation
to their payment practices and policies and their performance by reference to those practices and
policies. The substantive provisions of the reporting requirement are set out in the Reporting on
Payment Practices and Performance Regulations 2017, which apply to companies that have exceeded
certain size thresholds. These Regulations apply equivalent provisions to certain limited liability
partnerships (regulation 3), with modifications to some of the wording so that the provisions reflect
limited liability partnerships and their structure. The modifications are set out in regulations 4 to 10.
These Regulations should be read in conjunction with section 3 of the Small Business, Enterprise
and Employment Act 2015. They should also be read in conjunction with the Reporting on Payment
Practices and Performance Regulations 2017 which they modify.
Regulation 1(3) provides that these Regulations are to cease to have effect on 6th April 2024.
Regulation 11 requires the Secretary of State to review the operation and effect of these Regulations
and publish a report within five years after the Regulations come into force. Following the review
it will fall to the Secretary of State to consider whether the Regulations should be allowed to expire
as regulation 1(3) provides, be revoked early, or continue in force with or without amendment. A
further instrument would be needed to continue the Regulations in force with or without amendments
or to revoke them early.
A full impact assessment of the effect that this instrument will have on the costs to business and the
voluntary sector is available from the Department for Business, Energy and Industrial Strategy at 1
Victoria Street, London SW1H 0ET and is published with an Explanatory Memorandum alongside
the instrument on www.legislation.gov.uk.
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