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Seventh Council Directive of 13 June 1983 based on the Article 54 (3)
(g) of the Treaty on consolidated accounts (83/349/EEC) (repealed)

SECTION 2

The preparation of consolidated accounts

Article 16

1 Consolidated accounts shall comprise the consolidated balance sheet, the consolidated
profit-and-loss account and the notes on the accounts. These documents shall constitute a
composite whole.

[F1Member States may permit or require the inclusion of other statements in the
consolidated accounts in addition to the documents referred to in the first subparagraph.]
2 Consolidated accounts shall be drawn up clearly and in accordance with this Directive.

3 Consolidated accounts shall give a true and fair view of the assets, liabilities, financial
position and profit or loss of the undertakings included therein taken as a whole.

4 Where the application of the provisions of this Directive would not be sufficient to
give a true and fair view within the meaning of paragraph 3 above, additional information must
be given.

5 Where, in exceptional cases, the application of a provision of Articles 17 to 35 and
39 is incompatible with the obligation imposed in paragraph 3 above, that provision must be
departed from in order to give a true and fair view within the meaning of paragraph 3. Any
such departure must be disclosed in the notes on the accounts together with an explanation of
the reasons for it and a statement of its effect on the assets, liabilities, financial position and
profit or loss. The Member States may define the exceptional cases in question and lay down
the relevant special rules.

6 A Member State may require or permit the disclosure in the consolidated accounts of
other information as well as that which must be disclosed in accordance with this Directive.

Textual Amendments
F1 Inserted by Directive 2003/51/EC of the European Parliament and of the Council of 18 June 2003

amending Directives 78/660/EEC, 83/349/EEC, 86/635/EEC and 91/674/EEC on the annual and
consolidated accounts of certain types of companies, banks and other financial institutions and
insurance undertakings (Text with EEA relevance).

Article 17

1 [F2Articles 3 to 10a], 13 to 26 and 28 to 30 of Directive 78/660/EEC shall apply
in respect of the layout of consolidated accounts, without prejudice to the provisions of
this Directive and taking account of the essential adjustments resulting from the particular
characteristics of consolidated accounts as compared with annual accounts.

2 Where there are special circumstances which would entail undue expense a Member
State may permit stocks to be combined in the consolidated accounts.
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Textual Amendments
F2 Substituted by Directive 2003/51/EC of the European Parliament and of the Council of 18 June

2003 amending Directives 78/660/EEC, 83/349/EEC, 86/635/EEC and 91/674/EEC on the annual
and consolidated accounts of certain types of companies, banks and other financial institutions and
insurance undertakings (Text with EEA relevance).

Article 18

The assets and liabilities of undertakings included in a consolidation shall be
incorporated in full in the consolidated balance sheet.

Article 19

1 The book values of shares in the capital of undertakings included in a consolidation
shall be set off against the proportion which they represent of the capital and reserves of those
undertakings:

a That set-off shall be effected on the basis of book values as at the date as at which such
undertakings are included in the consolidations for the first time. Differences arising
from such set-offs shall as far as possible be entered directly against those items in the
consolidated balance sheet which have values above or below their book values.

b A Member State may require or permit set-offs on the basis of the values of identifiable
assets and liabilities as at the date of acquisition of the shares or, in the event of
acquisition in two or more stages, as at the date on which the undertaking became a
subsidiary.

c Any difference remaining after the application of (a) or resulting from the application
of (b) shall be shown as a separate item in the consolidated balance sheet with an
appropriate heading. That item, the methods used and any significant changes in relation
to the preceding financial year must be explained in the notes on the accounts. Where
the offsetting of positive and negative differences is authorized by a Member State, a
breakdown of such differences must also be given in the notes on the accounts.

2 However, paragraph 1 above shall not apply to shares in the capital of the parent
undertaking held either by that undertaking itself or by another undertaking included in the
consolidation. In the consolidated accounts such shares shall be treated as own shares in
accordance with Directive 78/660/EEC.

Article 20

1 A Member State may require or permit the book values of shares held in the capital of
an undertaking included in the consolidation to be set off against the corresponding percentage
of capital only, provided that:

a the shares held represent at least 90 % of the nominal value or, in the absence of a
nominal value, of the accounting par value of the shares of that undertaking other than
shares of the kind described in Article 29 (2) (a) of Directive 77/91 EEC(1);

b the proportion referred to in (a) above has been attained pursuant to an arrangement
providing for the issue of shares by an undertaking included in the consolidation; and

c the arrangement referred to in (b) above did not include a cash payment exceeding 10 %
of the nominal value or, in the absence of nominal value, of the accounting par value
of the shares issued.

2 Any difference arising under paragraph 1 above shall be added to or deducted from
consolidated reserves as appropriate.
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3 The application of the method described in paragraph 1 above, the resulting movement
in reserves and the names and registered offices of the undertakings concerned shall be disclosed
in the notes on the accounts.

Article 21

The amount attributable to shares in subsidiary undertakings included in the
consolidation held by persons other than the undertakings included in the consolidation
shall be shown in the consolidated balance sheet as a separate item with an appropriate
heading.

Article 22

The income and expenditure of undertakings included in a consolidation shall be
incorporated in full in the consolidated profit-and-loss account.

Article 23

The amount of any profit or loss attributable to shares in subsidiary undertakings
included in the consolidation held by persons other than the undertakings included in the
consolidation shall be shown in the consolidated profit-and-loss account as a separate
item with an appropriate heading.

Article 24

Consolidated accounts shall be drawn up in accordance with the principles enunciated
in Articles 25 to 28.

Article 25

1 The methods of consolidation must be applied consistently from one financial year
to another.

2 Derogations from the provisions of paragraph 1 above shall be permitted in
exceptional cases. Any such derogations must be disclosed in the notes on the accounts and
the reasons for them given together with an assessment of their effect on the assets, liabilities,
financial position and profit or loss of the undertakings included in the consolidation taken as
a whole.

Article 26

1 Consolidated accounts shall show the assets, liabilities, financial positions and profits
or losses of the undertakings included in a consolidation as if the latter were a single undertaking.
In particular:

a debts and claims between the undertakings included in a consolidation shall be
eliminated from the consolidated accounts;

b income and expenditure relating to transactions between the undertakings included in
a consolidation shall be eliminated from the consolidated accounts;

c where profits and losses resulting from transactions between the undertakings included
in a consolidation are included in the book values of assets, they shall be eliminated
from the consolidated accounts. Pending subsequent coordination, however, a Member
State may allow the eliminations mentioned above to be effected in proportion to the
percentage of the capital held by the parent undertaking in each of the subsidiary
undertakings included in the consolidation.

2 A Member State may permit derogations from the provisions of paragraph 1 (c) above
where a transaction has been concluded according to normal market conditions and where the
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elimination of the profit or loss would entail undue expense. Any such derogations must be
disclosed and where the effect on the assets, liabilities, financial position and profit or loss of
the undertakings, included in the consolidation, taken as a whole, is material, that fact must be
disclosed in the notes on the consolidated accounts.

3 Derogations from the provisions of paragraph 1 (a), (b) or (c) above shall be permitted
where the amounts concerned are not material for the purposes of Article 16 (3).

Article 27

1 Consolidated accounts must be drawn up as at the same date as the annual accounts
of the parent undertaking.

2 A Member State may, however, require or permit consolidated accounts to be drawn
up as at another date in order to take account of the balance sheet dates of the largest number or
the most important of the undertakings included in the consolidation. Where use is made of this
derogation that fact shall be disclosed in the note on the consolidated accounts together with
the reasons therefor. In addition, account must be taken or disclosure made of important events
concerning the assets and liabilities, the financial position or the profit or loss of an undertaking
included in a consolidation which have occurred between that undertaking's balance sheet date
and the consolidated balance sheet date.

3 Where an undertaking's balance sheet date precedes the consolidated balance sheet
date by more than three months, that undertaking shall be consolidated on the basis of interim
accounts drawn up as at the consolidated balance sheet date.

Article 28

If the composition of the undertakings included in a consolidation has changed
significantly in the course of a financial year, the consolidated accounts must include
information which makes the comparison of successive sets of consolidated accounts
meaningful. Where such a change is a major one, a Member State may require or permit
this obligation to be fulfilled by the preparation of an adjusted opening balance sheet
and an adjusted profit-and-loss account.

Article 29

[F31 Assets and liabilities to be included in consolidated accounts shall be valued according
to uniform methods and in accordance with Sections 7 and 7a and Article 60 of Directive 78/660/
EEC.]

2
a An undertaking which draws up consolidated accounts must apply the same methods

of valuation as in its annual accounts. However, a Member State may require or permit
the use in consolidated accounts of other methods of valuation in accordance with the
abovementioned Articles of Directive 78/660/EEC.

b Where use is made of this derogation that fact shall be disclosed in the notes on the
consolidated accounts and the reasons therefor given.

3 Where assets and liabilities to be included in consolidated accounts have been valued
by undertakings included in the consolidation by methods differing from those used for the
consolidation, they must be revalued in accordance with the methods used for the consolidation,
unless the results of such revaluation are not material for the purposes of Article 16 (3).
Departures from this principle shall be permitted in exceptional cases. Any such departures shall
be disclosed in the notes on the consolidated accounts and the reasons for them given.
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4 Account shall be taken in the consolidated balance sheet and in the consolidated profit-
and-loss account of any difference arising on consolidation between the tax chargeable for the
financial year and for preceding financial years and the amount of tax paid or payable in respect
of those years, provided that it is probable that an actual charge to tax will arise within the
foreseeable future for one of the undertakings included in the consolidation.

5 Where assets to be included in consolidated accounts have been the subject of
exceptional value adjustments solely for tax purposes, they shall be incorporated in the
consolidated accounts only after those adjustments have been eliminated. A Member State may,
however, require or permit that such assets be incorporated in the consolidated accounts without
the elimination of the adjustments, provided that their amounts, together with the reasons for
them, are disclosed in the notes on the consolidated accounts.

Textual Amendments
F3 Substituted by Directive 2001/65/EC of the European Parliament and of the Council of 27 September

2001 amending Directives 78/660/EEC, 83/349/EEC and 86/635/EEC as regards the valuation rules
for the annual and consolidated accounts of certain types of companies as well as of banks and other
financial institutions.

Article 30

1 A separate item as defined in Article 19 (1) (c) which corresponds to a positive
consolidation difference shall be dealt with in accordance with the rules laid down in Directive
78/660/EEC for the item ‘goodwill’.

2 A Member State may permit a positive consolidation difference to be immediately and
clearly deducted from reserves.

Article 31

An amount shown as a separate item, as defined in Article 19 (1) (c), which corresponds
to a negative consolidation difference may be transferred to the consolidated profit-and-
loss account only:

(a) where that difference corresponds to the expectation at the date of acquisition of
unfavourable future results in that undertaking, or to the expectation of costs which
that undertaking would incur, in so far as such an expectation materializes; or

(b) in so far as such a difference corresponds to a realized gain.

Article 32

1 Where an undertaking included in a consolidation manages another undertaking
jointly with one or more undertakings not included in that consolidation, a Member State
may require or permit the inclusion of that other undertaking in the consolidated accounts in
proportion to the rights in its capital held by the undertaking included in the consolidation.

2 Articles 13 to 31 shall apply mutatis mutandis to the proportional consolidation
referred to in paragraph 1 above.

3 Where this Article is applied, Article 33 shall not apply if the undertaking
proportionally consolidated is an associated undertaking as defined in Article 33.
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Article 33

1 Where an undertaking included in a consolidation exercises a significant influence
over the operating and financial policy of an undertaking not included in the consolidation (an
associated undertaking) in which it holds a participating interest, as defined in Article 17 of
Directive 78/660/EEC, that participating interest shall be shown in the consolidated balance
sheet as a separate item with an appropriate heading. An undertaking shall be presumed to
exercise a significant influence over another undertaking where it has 20 % or more of the
shareholders' or members' voting rights in that undertaking. Article 2 shall apply.

2 When this Article is applied for the first time to a participating interest covered by
paragraph 1 above, that participating interest shall be shown in the consolidated balance sheet
either:

a at its book value calculated in accordance with the valuation rules laid down in Directive
78/660/EEC. The difference between that value and the amount corresponding to the
proportion of capital and reserves represented by that participating interest shall be
disclosed separately in the consolidated balance sheet or in the notes on the accounts.
That difference shall be calculated as at the date as at which that method is used for
the first time; or

b at an amount corresponding to the proportion of the associated undertaking's capital and
reserves represented by that participating interest. The difference between that amount
and the book value calculated in accordance with the valuation rules laid down in
Directive 78/660/EEC shall be disclosed separately in the consolidated balance sheet
or in the notes on the accounts. That difference shall be calculated as at the date as at
which that method is used for the first time.

c A Member State may prescribe the application of one or other of (a) and (b) above.
The consolidated balance sheet or the notes on the accounts must indicate whether (a)
or (b) has been used.

d In addition, for the purposes of (a) and (b) above, a Member State may require or permit
the calculation of the difference as at the date of acquisition of the shares or, where they
were acquired in two or more stages, as at the date on which the undertaking became
an associated undertaking.

3 Where an associated undertaking's assets or liabilities have been valued by methods
other than those used for consolidation in accordance with Article 29 (2), they may, for the
purpose of calculating the difference referred to in paragraph 2 (a) or (b) above, be revalued by
the methods used for consolidation. Where such revaluation has not been carried out that fact
must be disclosed in the notes on the accounts. A Member State may require such revaluation.

4 The book value referred to in paragraph 2 (a) above, or the amount corresponding to
the proportion of the associated undertaking's capital and reserves referred to in paragraph 2
(b) above, shall be increased or reduced by the amount of any variation which has taken place
during the financial year in the proportion of the associated undertaking's capital and reserves
represented by that participating interest; it shall be reduced by the amount of the dividends
relating to that participating interest.

5 In so far as the positive difference referred to in paragraph 2 (a) or (b) above cannot be
related to any category of assets or liabilities it shall be dealt with in accordance with Articles
30 and 39 (3).

6 The proportion of the profit or loss of the associated undertakings attributable to such
participating interests shall be shown in the consolidated profit-and-loss account as a separate
item under an appropriate heading.
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7 The eliminations referred to in Article 26 (1) (c) shall be effected in so far as the facts
are known or can be ascertained. Article 26 (2) and (3) shall apply.

8 Where an associated undertaking draws up consolidated accounts, the foregoing
provisions shall apply to the capital and reserves shown in such consolidated accounts.

9 This Article need not be applied where the participating interest in the capital of the
associated undertaking is not material for the purposes of Article 16 (3).

Article 34

In addition to the information required under other provisions of this Directive, the notes
on the accounts must set out information in respect of the following matters at least:

1. The valuation methods applied to the various items in the consolidated accounts, and
the methods employed in calculating the value adjustments. For items included in the
consolidated accounts which are or were originally expressed in foreign currency the
bases of conversion used to express them in the currency in which the consolidated
accounts are drawn up must be disclosed.

2. (a) The names and registered offices of the undertakings included in the
consolidation; the proportion of the capital held in undertakings included
in the consolidation, other than the parent undertaking, by the undertakings
included in the consolidation or by persons acting in their own names but on
behalf of those undertakings; which of the conditions referred to in Articles
1 and 12 (1) following application of Article 2 has formed the basis on which
the consolidation has been carried out. The latter disclosure may, however,
be omitted where consolidation has been carried out on the basis of Article
1 (1) (a) and where the proportion of the capital and the proportion of the
voting rights held are the same.

(b) The same information must be given in respect of undertakings excluded
from a consolidation pursuant to [F2Article 13 and] an explanation must be
given for the exclusion of the undertakings referred to in Article 13.

3 (a) The names and registered offices of undertakings associated with an
undertaking included in the consolidation as described in Article 33 (1)
and the proportion of their capital held by undertakings included in the
consolidation or by persons acting in their own names but on behalf of those
undertakings.

(b) The same information must be given in respect of the associated
undertakings referred to in Article 33 (9), together with the reasons for
applying that provision.

4. The names and registered offices of undertakings proportionally consolidated pursuant
to Article 32, the factors on which joint management is based, and the proportion
of their capital held by the undertakings included in the consolidation or by persons
acting in their own names but on behalf of those undertakings.

5. The name and registered office of each of the undertakings, other than those referred to
in paragraphs 2, 3 and 4 above, in which undertakings included in the consolidation[F4

and those excluded pursuant to Article 14], either themselves or through persons acting
in their own names but on behalf of those undertakings, hold at least a percentage of the
capital which the Member States cannot fix at more than 20 %, showing the proportion
of the capital held, the amount of the capital and reserves, and the profit or loss for
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the latest financial year of the undertaking concerned for which accounts have been
adopted. This information may be omitted where, for the purposes of Article 16 (3),
it is of negligible importance only. The information concerning capital and reserves
and the profit or loss may also be omitted where the undertaking concerned does not
publish its balance sheet and where less than 50 % of its capital is held (directly or
indirectly) by the abovementioned undertakings.

6. The total amount shown as owed in the consolidated balance sheet and becoming due
and payable after more than five years, as well as the total amount shown as owed in the
consolidated balance sheet and covered by valuable security furnished by undertakings
included in the consolidation, with an indication of the nature and form of the security.

7. The total amount of any financial commitments that are not included in the
consolidated balance sheet, in so far as this information is of assistance in assessing
the financial position of the undertakings included in the consolidation taken as a
whole. Any commitments concerning pensions and affiliated undertakings which are
not included in the consolidation must be disclosed separately.

(7a) [F5The nature and business purpose of any arrangements that are not included in the
consolidated balance sheet, and the financial impact of those arrangements, provided
that the risks or benefits arising from such arrangements are material and in so far as
the disclosure of such risks or benefits is necessary for assessing the financial position
of the undertakings included in the consolidation taken as a whole.

(7b) The transactions, save for intra-group transactions, entered into by the parent
undertaking, or by other undertakings included in the consolidation, with related
parties, including the amounts of such transactions, the nature of the related
party relationship as well as other information about the transactions necessary
for an understanding of the financial position of the undertakings included in the
consolidation taken as a whole, if such transactions are material and have not been
concluded under normal market conditions. Information about individual transactions
may be aggregated according to their nature except where separate information is
necessary for an understanding of the effects of the related party transactions on the
financial position of the undertakings included in the consolidation taken as a whole.]

8. The consolidated net turnover as defined in Article 28 of Directive 78/660/EEC broken
down by categories of activity and into geographical markets in so far as, taking
account of the manner in which the sale of products and the provision of services
falling within the ordinary activities of the undertakings included in the consolidation
taken as a whole are organized, these categories and markets differ substantially from
one another.

9. a) The average number of persons employed during the financial year by
undertakings included in the consolidation broken down by categories and, if
they are not disclosed separately in the consolidated profit-and-loss account,
the staff costs relating to the financial year.

(b) The average number of persons employed during the financial year by
undertakings to which Article 32 has been applied shall be disclosed
separately.

10. The extent to which the calculation of the consolidated profit or loss for the financial
year has been affected by a valuation of the items which, by way of derogation from the
principles enunciated in [F3Articles 31 and 34 to Article 42c] of Directive 78/660/EEC
and in Article 29 (5) of this Directive, was made in the financial year in question or in
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an earlier financial year with a view to obtaining tax relief. Where the influence of such
a valuation on the future tax charges of the undertakings included in the consolidation
taken as a whole is material, details must be disclosed.

11. The difference between the tax charged to the consolidated profit-and-loss account for
the financial year and to those for earlier financial years and the amount of tax payable
in respect of those years, provided that this difference is material for the purposes of
future taxation. This amount may also be disclosed in the balance sheet as a cumulative
amount under a separate item with an appropriate heading.

12. The amount of the emoluments granted in respect of the financial year to the
members of the administrative, managerial and supervisory bodies of the parent
undertaking by reason of their responsibilities in the parent undertaking and its
subsidiary undertakings, and any commitments arising or entered into under the same
conditions in respect of retirement pensions for former members of those bodies,
with an indication of the total for each category. A Member State may require that
emoluments granted by reason of responsibilities assumed in undertakings linked as
described in Article 32 or 33 shall also be included with the information specified in
the first sentence.

13. The amount of advances and credits granted to the members of the administrative,
managerial and supervisory bodies of the parent undertaking by that undertaking or
by one of its subsidiary undertakings, with indications of the interest rates, main
conditions and any amounts repaid, as well as commitments entered into on their
behalf by way of guarantee of any kind with an indication of the total for each category.
A Member State may require that advances and credits granted by undertakings linked
as described in Article 32 or 33 shall also be included with the information specified
in the first sentence.

14. [F6Where valuation at fair value of financial instruments has been applied in
accordance with Section 7a of Directive 78/660/EEC:

(a) the significant assumptions underlying the valuation models and techniques
where fair values have been determined in accordance with Article 42b(1)
(b) of that Directive;

(b) per category of financial instruments, the fair value, the changes in value
included directly in the profit and loss account as well as, in accordance with
Article 42c of that Directive, changes included in the fair value reserve;

(c) for each class of derivative financial instruments, information about the
extent and the nature of the instruments, including significant terms and
conditions that may affect the amount, timing and certainty of future cash
flows; and

(d) a table showing movements in the fair value reserve during the financial year.

15. Where valuation at fair value of financial instruments has not been applied in
accordance with Section 7a of Directive 78/660/EEC:

(a) for each class of derivative instruments:

(i) the fair value of the instruments, if such a value can be determined
by any of the methods prescribed in Article 42b(1) of that
Directive;

(ii) information about the extent and the nature of the instruments; and
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(b) for financial fixed assets covered by Article 42a of that Directive, carried at
an amount in excess of their fair value and without use being made of the
option to make a value adjustment in accordance with Article 35(1)(c)(aa)
of that Directive:

(i) the book value and the fair value of either the individual assets or
appropriate groupings of those individual assets;

(ii) the reasons for not reducing the book value, including the nature
of the evidence that provides the basis for the belief that the book
value will be recovered.]

16. [F7Separately, the total fees for the financial year charged by the statutory auditor or
audit firm for the statutory audit of the consolidated accounts, the total fees charged
for other assurance services, the total fees charged for tax advisory services and the
total fees charged for other non-audit services.]

Textual Amendments
F2 Substituted by Directive 2003/51/EC of the European Parliament and of the Council of 18 June

2003 amending Directives 78/660/EEC, 83/349/EEC, 86/635/EEC and 91/674/EEC on the annual
and consolidated accounts of certain types of companies, banks and other financial institutions and
insurance undertakings (Text with EEA relevance).

F3 Substituted by Directive 2001/65/EC of the European Parliament and of the Council of 27 September
2001 amending Directives 78/660/EEC, 83/349/EEC and 86/635/EEC as regards the valuation rules
for the annual and consolidated accounts of certain types of companies as well as of banks and other
financial institutions.

F4 Deleted by Directive 2003/51/EC of the European Parliament and of the Council of 18 June 2003
amending Directives 78/660/EEC, 83/349/EEC, 86/635/EEC and 91/674/EEC on the annual and
consolidated accounts of certain types of companies, banks and other financial institutions and
insurance undertakings (Text with EEA relevance).

F5 Inserted by Directive 2006/46/EC of the European Parliament and of the Council of 14 June 2006
amending Council Directives 78/660/EEC on the annual accounts of certain types of companies,
83/349/EEC on consolidated accounts, 86/635/EEC on the annual accounts and consolidated accounts
of banks and other financial institutions and 91/674/EEC on the annual accounts and consolidated
accounts of insurance undertakings (Text with EEA relevance).

F6 Inserted by Directive 2001/65/EC of the European Parliament and of the Council of 27 September
2001 amending Directives 78/660/EEC, 83/349/EEC and 86/635/EEC as regards the valuation rules
for the annual and consolidated accounts of certain types of companies as well as of banks and other
financial institutions.

F7 Inserted by Directive 2006/43/EC of the European Parliament and of the Council of 17 May 2006 on
statutory audits of annual accounts and consolidated accounts, amending Council Directives 78/660/
EEC and 83/349/EEC and repealing Council Directive 84/253/EEC (Text with EEA relevance).

Article 35

1 A Member State may allow the disclosures prescribed in Article 34 (2), (3), (4) and (5):
a to take the form of a statement deposited in accordance with Article 3 (1) and (2) of

Directive 68/151/EEC; this must be disclosed in the notes on the accounts;
b to be omitted when their nature is such that they would be seriously prejudicial to

any of the undertakings affected by these provisions. A Member State may make such
omissions subject to prior administrative or judicial authorization. Any such omission
must be disclosed in the notes on the accounts.
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2 Paragraph 1 (b) shall also apply to the information prescribed in Article 34 (8).
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