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Council Directive of 8 December 1986 on the annual accounts and
consolidated accounts of banks and other financial institutions (86/635/EEC)

SECTION 1

PRELIMINARY PROVISIONS AND SCOPE

Article 1

[F11 [F2Articles 2, 3, 4(1), (3) to (6), Articles 6, 7, 13, 14, 15(3) and (4), Articles 16 to 21,
29 to 35, 37 to 41, 42 first sentence, 42a to 42f, 45(1), 46(1) and (2), 46a, Articles 48 to 50,
50a, 50b, 50c, 51(1) and 51a, 56 to 59, 60a, 61 and 61a of Directive 78/660/EEC shall apply
to the institutions mentioned in Article 2 of this Directive, except where this Directive provides
otherwise.] However, Articles 35(3), 36, 37 and 39(1) to (4) of this Directive shall not apply
with respect to assets and liabilities that are valued in accordance with Section 7a of Directive
78/660/EEC.

2 Where reference is made in Directives 78/660/EEC and 83/349/EEC to Articles 9, 10
and 10a (balance sheet) or to Articles 22 to 26 (profit and loss account) of Directive 78/660/
EEC, such references shall be deemed to be references to Articles 4 and 4a (balance sheet) or
to Articles 26, 27 and 28 (profit and loss account) of this Directive.]

3 References in Directives 78/660/EEC and 83/349/EEC to Articles 31 to 42 of Directive
78/660/EEC shall be deemed to be references to those Articles, taking account of Articles 35
to 39 of this Directive.

4 Where reference is made in the aforementioned provisions of Directive 78/660/EEC
to balance sheet items for which this Directive makes no equivalent provision, such references
shall be deemed to be references to the items in Article 4 of this Directive which include the
assets and liabilities in question.

Textual Amendments
F1 Substituted by Directive 2003/51/EC of the European Parliament and of the Council of 18 June

2003 amending Directives 78/660/EEC, 83/349/EEC, 86/635/EEC and 91/674/EEC on the annual
and consolidated accounts of certain types of companies, banks and other financial institutions and
insurance undertakings (Text with EEA relevance).

F2 Substituted by Directive 2006/46/EC of the European Parliament and of the Council of 14 June 2006
amending Council Directives 78/660/EEC on the annual accounts of certain types of companies,
83/349/EEC on consolidated accounts, 86/635/EEC on the annual accounts and consolidated accounts
of banks and other financial institutions and 91/674/EEC on the annual accounts and consolidated
accounts of insurance undertakings (Text with EEA relevance).

Article 2

1 The coordination measures prescribed by this Directive shall apply to
a credit institutions within the meaning of the first indent of Article 1 of Directive 77/780/

EEC which are companies or firms as defined in the second paragraph of Article 58
of the Treaty;

b financial institutions having one of the legal forms referred to in Article 1 (1) of
Directive 78/660/EEC which, on the basis of paragraph 2 of that Article, are not subject
to that Directive.
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For the purposes of this Directive ‘credit institutions’ shall also include financial
institutions unless the context requires otherwise.

2 The Member States need not apply this Directive to:
a the credit institutions listed in Article 2 (2) of Directive 77/780/EEC;
b institutions of the same Member State which, as defined in Article 2 (4) (a) of Directive

77/780/EEC, are affiliated to a central body in that Member State. In that case, without
prejudice to the application of this Directive to the central body, the whole constituted
by the central body and its affiliated institutions must be the subject of consolidated
accounts including an annual report which shall be drawn up, audited and published in
accordance with this Directive;

c the following credit institutions:
— in Greece: ETEBA (National Investment Bank for Industrial Development)

and Τράπεζα Επενδύσεων (Investment Bank),
— in Ireland: Industrial and Provident Societies,
— in the United Kingdom: Friendly Societies and Industrial and Provident

Societies.

4 Without prejudice to Article 2 (3) of Directive 78/660/EEC and pending subsequent
coordination, the Member States may:

a in the case of the credit institutions referred to in Article 2 (1) (a) of this Directive which
are not companies of any of the types listed in Article 1 (1) of Directive 78/660/EEC,
lay down rules derogating from this Directive where derogating rules are necessary
because of such institutions' legal form;

b in the case of specialized credit institutions, lay down rules derogating from this
Directive where derogating rules are necessary because of the special nature of such
institutions' business.

Such derogating rules may provide only for adaptations to the layout, nomenclature,
terminology and content of items in the balance sheet and the profit and loss account;
they may not have the effect of permitting the institutions to which they apply to provide
less information in their annual accounts than other institutions subject to this Directive.

The Member States shall inform the Commission of those credit institutions, possibly
by category, within six months of the end of the period stipulated in Article 47 (2). They
shall inform the Commission of the derogations laid down to that end.

These derogations shall be reviewed within 10 years of the notification of this Directive.
The Commission shall, if appropriate, submit suitable proposals. It shall also submit an
interim report within five years of the notification of this Directive.


