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Council Directive of 19 December 1991 on the annual accounts
and consolidated accounts of insurance undertakings (91/674/EEC)

SECTION 4

Special provisions relating to certain balance-sheet items

Article 26

Liabilities: item C (6)Other technical provisions

This item shall comprise, inter alia, the provision for unexpired risks, i.e. the amount
set aside in addition to unearned premiums in respect of risks to be borne by the
insurance undertaking after the end of the financial year, in order to provide for all
claims and expenses in connection with insurance contracts in force in excess of the
related unearned premiums and any premiums receivable on those contracts. However,
if national legislation so provides, the provision for unexpired risks may be added to the
provision for unearned premiums, as defined in Article 25, and included in the amount
shown under item C (1).

Where the amount of unexpired risks is significant, it shall be disclosed separately either
in the balance sheet or in the notes on the accounts.

Where the option provided for in the second paragraph of Article 3 is not exercised, this
item shall also include the ageing reserves.


