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Directive 2005/60/EC of the European Parliament and of the Council of 26 October
2005 on the prevention of the use of the financial system for the purpose of
money laundering and terrorist financing (Text with EEA relevance) (repealed)

CHAPTER II

CUSTOMER DUE DILIGENCE

SECTION 1

General provisions
Article 8

1 Customer due diligence measures shall comprise:

a identifying the customer and verifying the customer's identity on the basis of
documents, data or information obtained from a reliable and independent source;

b identifying, where applicable, the beneficial owner and taking risk-based and adequate
measures to verify his identity so that the institution or person covered by this Directive
is satisfied that it knows who the beneficial owner is, including, as regards legal persons,
trusts and similar legal arrangements, taking risk-based and adequate measures to
understand the ownership and control structure of the customer;

¢ obtaining information on the purpose and intended nature of the business relationship;

d conducting ongoing monitoring of the business relationship including scrutiny of
transactions undertaken throughout the course of that relationship to ensure that the
transactions being conducted are consistent with the institution's or person's knowledge
of the customer, the business and risk profile, including, where necessary, the source of
funds and ensuring that the documents, data or information held are kept up-to-date.

2 The institutions and persons covered by this Directive shall apply each of the customer
due diligence requirements set out in paragraph 1, but may determine the extent of such
measures on a risk-sensitive basis depending on the type of customer, business relationship,
product or transaction. The institutions and persons covered by this Directive shall be able
to demonstrate to the competent authorities mentioned in Article 37, including self-regulatory
bodies, that the extent of the measures is appropriate in view of the risks of money laundering
and terrorist financing.



