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Directive 2006/43/EC of the European Parliament and of the Council of
17 May 2006 on statutory audits of annual accounts and consolidated
accounts, amending Council Directives 78/660/EEC and 83/349/EEC

and repealing Council Directive 84/253/EEC (Text with EEA relevance)

CHAPTER V

AUDITING STANDARDS AND AUDIT REPORTING

[F1Article 27

Statutory audits of consolidated financial statements

1 Member States shall ensure that in the case of a statutory audit of the consolidated
financial statements of a group of undertakings:

a in relation to the consolidated financial statements, the group auditor bears the full
responsibility for the audit report referred to in Article 28 of this Directive and, where
applicable, Article 10 of Regulation (EU) No 537/2014 and for, where applicable, the
additional report to the audit committee as referred to in Article 11 of that Regulation;

b the group auditor evaluates the audit work performed by any third-country auditor(s) or
statutory auditor(s) and third-country audit entity(ies), or audit firm(s) for the purpose
of the group audit, and documents the nature, timing and extent of the work performed
by those auditors, including, where applicable, the group auditor's review of relevant
parts of those auditors' audit documentation;

c the group auditor reviews the audit work performed by third-country auditor(s) or
statutory auditor(s) and third-country audit entity(ies) or audit firm(s) for the purpose
of the group audit and documents it.

The documentation retained by the group auditor shall be such as to enable the relevant
competent authority to review the work of the group auditor.

For the purposes of point (c) of the first subparagraph of this paragraph, the group
auditor shall request the agreement of the third-country auditor(s), statutory auditor(s),
third-country audit entity(ies) or audit firm(s) concerned to the transfer of relevant
documentation during the conduct of the audit of consolidated financial statements,
as a condition of the reliance by the group auditor on the work of those third-country
auditor(s), statutory auditor(s), third-country audit entity(ies) or audit firm(s).

2 Where the group auditor is unable to comply with point (c) of the first subparagraph
of paragraph 1, he, she or it shall take appropriate measures and inform the relevant competent
authority.

Such measures shall, as appropriate, include carrying out additional statutory audit
work, either directly or by outsourcing such tasks, in the relevant subsidiary.

3 Where the group auditor is subject to a quality assurance review or an investigation
concerning the statutory audit of the consolidated financial statements of a group of
undertakings, the group auditor shall, when requested, make available to the competent authority
the relevant documentation he, she or it retains concerning the audit work performed by the
respective third-country auditor(s), statutory auditor(s), third-country audit entity(ies) or audit
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firm(s) for the purpose of the group audit, including any working papers relevant to the group
audit.

The competent authority may request additional documentation on the audit work
performed by any statutory auditor(s) or audit firm(s) for the purpose of the group audit
from the relevant competent authorities pursuant to Article 36.

Where a parent undertaking or a subsidiary undertaking of a group of undertakings
is audited by an auditor or auditor(s) or an audit entity(ies) from a third country, the
competent authority may request additional documentation on the audit work performed
by any third-country auditor(s) or third country audit entity(ies) from the relevant
competent authorities from third countries through the working arrangements referred
to in Article 47.

By way of derogation from the third subparagraph, where a parent undertaking or a
subsidiary undertaking of a group of undertakings is audited by an auditor or auditors
or an audit entity or entities from a third country that has no working arrangements as
referred to in Article 47, the group auditor shall, when requested, also be responsible for
ensuring proper delivery of the additional documentation of the audit work performed
by such third-country auditor(s) or audit entity(ies), including the working papers
relevant to the group audit. In order to ensure such delivery, the group auditor shall
retain a copy of such documentation, or alternatively agree with the third-country
auditor(s) or audit entity(ies) that he, she or it is to be given unrestricted access to such
documentation upon request, or take any other appropriate action. Where audit working
papers cannot, for legal or other reasons, be passed from a third country to the group
auditor, the documentation retained by the group auditor shall include evidence that he
or she has undertaken the appropriate procedures in order to gain access to the audit
documentation, and in the case of impediments other than legal ones arising from the
legislation of the third country concerned, evidence supporting the existence of such
impediments.]

Textual Amendments
F1 Substituted by Directive 2014/56/EU of the European Parliament and of the Council of 16 April 2014

amending Directive 2006/43/EC on statutory audits of annual accounts and consolidated accounts
(Text with EEA relevance).
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