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Directive 2006/48/EC of the European Parliament and of the Council
of 14 June 2006 relating to the taking up and pursuit of the business
of credit institutions (recast) (Text with EEA relevance) (repealed)

TITLE V

PRINCIPLES AND TECHNICAL INSTRUMENTS FOR
PRUDENTIAL SUPERVISION AND DISCLOSURE

CHAPTER 2

Technical instruments of prudential supervision

Section 5

Large exposures

Article 111

[F11 A credit institution shall not incur an exposure, after taking into account the effect of
the credit risk mitigation in accordance with Articles 112 to 117, to a client or group of connected
clients the value of which exceeds 25 % of its own funds.

Where that client is an institution or where a group of connected clients includes one or
more institutions, that value shall not exceed 25 % of the credit institution's own funds or
EUR 150 million, whichever the higher, provided that the sum of exposure values, after
taking into account the effect of the credit risk mitigation in accordance with Articles
112 to 117, to all connected clients that are not institutions does not exceed 25 % of the
credit institution’s own funds.

Where the amount of EUR 150 million is higher than 25 % of the credit institution’s
own funds, the value of the exposure, after taking into account the effect of credit risk
mitigation in accordance with Articles 112 to 117, shall not exceed a reasonable limit
in terms of the credit institution’s own funds. That limit shall be determined by credit
institutions, consistently with the policies and procedures referred to in Annex V, point
7, to address and control concentration risk, and shall not be higher than 100 % of the
credit institution’s own funds.

[F2Member States may set a lower limit than EUR 150 million and shall inform EBA
and the Commission thereof.]]
F32 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
F33 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

[F14 A credit institution shall at all times comply with the relevant limit laid down in
paragraph 1. If, in an exceptional case, exposures exceed this limit, the value of the exposure
shall be reported without delay to the competent authorities which may, where the circumstances
warrant it, allow the credit institution a limited period of time in which to comply with the limit.
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Where the amount of EUR 150 million referred to in paragraph 1 is applicable, the
competent authorities may allow on a case-by-case basis the 100 % limit in terms of the
credit institution's own funds to be exceeded.]

Textual Amendments
F1 Substituted by Directive 2009/111/EC of the European Parliament and of the Council of 16 September

2009 amending Directives 2006/48/EC, 2006/49/EC and 2007/64/EC as regards banks affiliated to
central institutions, certain own funds items, large exposures, supervisory arrangements, and crisis
management (Text with EEA relevance).

F2 Substituted by Directive 2010/78/EU of the European Parliament and of the Council of 24 November
2010 amending Directives 98/26/EC, 2002/87/EC, 2003/6/EC, 2003/41/EC, 2003/71/EC, 2004/39/EC,
2004/109/EC, 2005/60/EC, 2006/48/EC, 2006/49/EC and 2009/65/EC in respect of the powers of the
European Supervisory Authority (European Banking Authority), the European Supervisory Authority
(European Insurance and Occupational Pensions Authority) and the European Supervisory Authority
(European Securities and Markets Authority) (Text with EEA relevance).

F3 Deleted by Directive 2009/111/EC of the European Parliament and of the Council of 16 September
2009 amending Directives 2006/48/EC, 2006/49/EC and 2007/64/EC as regards banks affiliated to
central institutions, certain own funds items, large exposures, supervisory arrangements, and crisis
management (Text with EEA relevance).
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