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Directive 2009/138/EC of the European Parliament and of the Council
of 25 November 2009 on the taking-up and pursuit of the business of

Insurance and Reinsurance (Solvency II) (recast) (Text with EEA relevance)

TITLE I

GENERAL RULES ON THE TAKING-UP AND PURSUIT OF
DIRECT INSURANCE AND REINSURANCE ACTIVITIES

CHAPTER III

Supervisory authorities and general rules

Article 34

General supervisory powers

1 Member States shall ensure that the supervisory authorities have the power to take
preventive and corrective measures to ensure that insurance and reinsurance undertakings
comply with the laws, regulations and administrative provisions with which they have to comply
in each Member State.

2 The supervisory authorities shall have the power to take any necessary measures,
including where appropriate, those of an administrative or financial nature, with regard to
insurance or reinsurance undertakings, and the members of their administrative, management
or supervisory body.

3 Member States shall ensure that supervisory authorities have the power to require all
information necessary to conduct supervision in accordance with Article 35.

4 Member States shall ensure that supervisory authorities have the power to develop,
in addition to the calculation of the Solvency Capital Requirement and where appropriate,
necessary quantitative tools under the supervisory review process to assess the ability of
the insurance or reinsurance undertakings to cope with possible events or future changes in
economic conditions that could have unfavourable effects on their overall financial standing.
The supervisory authorities shall have the power to require that corresponding tests are
performed by the undertakings.

5 The supervisory authorities shall have the power to carry out on-site investigations at
the premises of the insurance and reinsurance undertakings.

6 Supervisory powers shall be applied in a timely and proportionate manner.

7 The powers with regard to insurance and reinsurance undertakings referred to in
paragraphs 1 to 5 shall also be available with regard to outsourced activities of insurance and
reinsurance undertakings.

8 The powers referred to in paragraphs 1 to 5 and 7 shall be exercised, if need be by
enforcement and, where appropriate, through judicial channels.


