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Directive 2013/34/EU of the European Parliament and of the Council of 26
June 2013 on the annual financial statements, consolidated financial statements

and related reports of certain types of undertakings, amending Directive
2006/43/EC of the European Parliament and of the Council and repealing

Council Directives 78/660/EEC and 83/349/EEC (Text with EEA relevance)

CHAPTER 5

MANAGEMENT REPORT

Article 19

Contents of the management report

1 The management report shall include a fair review of the development and
performance of the undertaking's business and of its position, together with a description of the
principal risks and uncertainties that it faces.

The review shall be a balanced and comprehensive analysis of the development and
performance of the undertaking's business and of its position, consistent with the size
and complexity of the business.

To the extent necessary for an understanding of the undertaking's development,
performance or position, the analysis shall include both financial and, where
appropriate, non-financial key performance indicators relevant to the particular
business, including information relating to environmental and employee matters.
In providing the analysis, the management report shall, where appropriate, include
references to, and additional explanations of, amounts reported in the annual financial
statements.

2 The management report shall also give an indication of:
a the undertaking's likely future development;
b activities in the field of research and development;
c the information concerning acquisitions of own shares prescribed by Article 24(2) of

Directive 2012/30/EU;
d the existence of branches of the undertaking; and
e in relation to the undertaking's use of financial instruments and where material for the

assessment of its assets, liabilities, financial position and profit or loss:

(i) the undertaking's financial risk management objectives and policies, including
its policy for hedging each major type of forecasted transaction for which
hedge accounting is used; and

(ii) the undertaking's exposure to price risk, credit risk, liquidity risk and cash
flow risk.

3 Member States may exempt small undertakings from the obligation to prepare
management reports, provided that they require the information referred to in Article 24(2) of
Directive 2012/30/EU concerning the acquisition by an undertaking of its own shares to be
given in the notes to the financial statements.
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4 Member States may exempt small and medium-sized undertakings from the obligation
set out in the third subparagraph of paragraph 1 in so far as it relates to non-financial information.


