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Regulation (EC) No 1080/2006 of the European Parliament and of
the Council of 5 July 2006 on the European Regional Development

Fund and repealing Regulation (EC) No 1783/1999 (repealed)

CHAPTER III

SPECIFIC PROVISIONS ON THE EUROPEAN
TERRITORIAL COOPERATION OBJECTIVE

SECTION 3

Management, monitoring and control

Article 14

Designation of authorities

1 Member States participating in an operational programme shall appoint a single
managing authority, a single certifying authority and a single audit authority, the latter being
situated in the Member State of the managing authority. The certifying authority shall receive
the payments made by the Commission and, as a general rule, shall make the payments to the
lead beneficiary.

The managing authority, after consultation with the Member States represented in the
programme area, shall set up a joint technical secretariat. The latter shall assist the
managing authority and the monitoring committee, and, where appropriate, the audit
authority, in carrying out their respective duties.

2 The audit authority for the operational programme shall be assisted by a group of
auditors comprising a representative of each Member State participating in the operational
programme and carrying out the duties provided for in Article 62 of Regulation (EC)
No 1083/2006. The group of auditors shall be set up at the latest within three months of the
decision approving the operational programme. It shall draw up its own rules of procedure. It
shall be chaired by the audit authority for the operational programme.

The participating Member States may decide by unanimity that the audit authority is
authorised to carry out directly the duties provided for in Article 62 of Regulation (EC)
No 1083/2006 in the whole of the territory covered by the programme without the need
for a group of auditors as defined in the first subparagraph.

The auditors shall be independent of the control system referred to in Article 16(1).

3 Each Member State participating in the operational programme shall appoint
representatives to sit on the monitoring committee referred to in Article 63 of Regulation (EC)
No 1083/2006.
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Article 15

Function of the managing authority

1 The managing authority shall perform the duties provided for in Article 60 of
Regulation (EC) No 1083/2006, with the exception of those concerning the regularity of
operations and expenditure in relation to national and Community rules, as set out under
point (b) of that Article. In this connection, it shall satisfy itself that the expenditure of each
beneficiary participating in an operation has been validated by the controller referred to in
Article 16(1) of this Regulation.

2 The managing authority shall lay down the implementing arrangements for each
operation, where appropriate in agreement with the lead beneficiary.

Article 16

Control system

1 In order to validate the expenditure, each Member State shall set up a control system
making it possible to verify the delivery of the products and services co-financed, the soundness
of the expenditure declared for operations or parts of operations implemented on its territory,
and the compliance of such expenditure and of related operations, or parts of those operations,
with Community rules and its national rules.

For this purpose each Member State shall designate the controllers responsible for
verifying the legality and regularity of the expenditure declared by each beneficiary
participating in the operation. Member States may decide to designate a single controller
for the whole programme area.

Where the delivery of the products and services co-financed can be verified only in
respect of the entire operation, the verification shall be performed by the controller of
the Member State where the lead beneficiary is located or by the managing authority.

2 Each Member State shall ensure that the expenditure can be validated by the
controllers within a period of three months.

Article 17

Financial management

1 The ERDF contribution shall be paid into a single account with no national sub-
accounts.

2 Without prejudice to the Member States' responsibility for detecting and correcting
irregularities and for recovering amounts unduly paid, the certifying authority shall ensure
that any amount paid as a result of an irregularity is recovered from the lead beneficiary. The
beneficiaries shall repay the lead beneficiary any amounts unduly paid in accordance with the
agreement existing between them.

3 If the lead beneficiary does not succeed in securing repayment from a beneficiary,
the Member State on whose territory the beneficiary concerned is located shall reimburse the
certifying authority for the amount unduly paid to that beneficiary.
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Article 18

European grouping of territorial cooperation

Member States participating in an operational programme under the European territorial
cooperation objective may make use of the European grouping of territorial cooperation
under Regulation (EC) No 1082/2006 of the European Parliament and of the Council
of 5 July 2006 on a European grouping of territorial cooperation (EGTC)(1) with a
view to making that grouping responsible for managing the operational programme by
conferring on it the responsibilities of the managing authority and of the joint technical
secretariat. In this context, each Member State shall continue to assume financial
responsibility.
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(1) See page 19 of this Official Journal.


