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Regulation (EU) No 648/2012 of the European Parliament
and of the Council of 4 July 2012 on OTC derivatives, central
counterparties and trade repositories (Text with EEA relevance)

TITLE IV

REQUIREMENTS FOR CCPs

CHAPTER 3

Prudential requirements

Article 47

Investment policy

1 A CCP shall invest its financial resources only in cash or in highly liquid financial
instruments with minimal market and credit risk. A CCP’s investments shall be capable of being
liquidated rapidly with minimal adverse price effect.

2 The amount of capital, including retained earnings and reserves of a CCP which are
not invested in accordance with paragraph 1, shall not be taken into account for the purposes
of Article 16(2) or Article 45(4).

3 Financial instruments posted as margins or as default fund contributions shall, where
available, be deposited with operators of securities settlement systems that ensure the full
protection of those financial instruments. Alternatively, other highly secure arrangements with
authorised financial institutions may be used.

4 Cash deposits of a CCP shall be performed through highly secure arrangements with
authorised financial institutions or, alternatively, through the use of the standing deposit facilities
of central banks or other comparable means provided for by central banks.

5 Where a CCP deposits assets with a third party, it shall ensure that the assets belonging
to the clearing members are identifiable separately from the assets belonging to the CCP and
from assets belonging to that third party by means of differently titled accounts on the books
of the third party or any other equivalent measures that achieve the same level of protection. A
CCP shall have prompt access to the financial instruments when required.

6 A CCP shall not invest its capital or the sums arising from the requirements laid down
in Article 41, 42, 43 or 44 in its own securities or those of its parent undertaking or its subsidiary.

7 A CCP shall take into account its overall credit risk exposures to individual obligors in
making its investment decisions and shall ensure that its overall risk exposure to any individual
obligor remains within acceptable concentration limits.

8 ["'The Bank of England may make] technical standards specifying the financial
instruments that can be considered highly liquid, bearing minimal credit and market risk as
referred to in paragraph 1, the highly secured arrangements referred to in paragraphs 3 and 4
and the concentration limits referred to in paragraph 7.



2 Regulation (EU) No 648/2012 of the European Parliament and of the Council of...
TITLE IV CHAPTER 3
Document Generated: 2024-07-20
Changes to legislation: Regulation (EU) No 648/2012 of the European Parliament and of the Council,
Article 47 is up to date with all changes known to be in force on or before 20 July 2024. There are
changes that may be brought into force at a future date. Changes that have been made appear in the
content and are referenced with annotations. (See end of Document for details) View outstanding changes

F2

F2

Textual Amendments

F1  Words in Art. 47(8) substituted (31.12.2020) by The Over the Counter Derivatives, Central
Counterparties and Trade Repositories (Amendment, etc., and Transitional Provision) (EU Exit)
Regulations 2019 (S.1. 2019/335), regs. 1(1), 48(a) (with savings in S.I. 2019/680, reg. 11); 2020 c. 1,
Sch. 5 para. 1(1)

F2  Words in Art. 47(8) omitted (31.12.2020) by virtue of The Over the Counter Derivatives, Central
Counterparties and Trade Repositories (Amendment, etc., and Transitional Provision) (EU Exit)
Regulations 2019 (S.I. 2019/335), regs. 1(1), 48(b) (with savings in S.I. 2019/680, reg. 11); 2020 c. 1,
Sch. 5 para. 1(1)
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Changes and effects yet to be applied to the whole legislation item and associated
provisions

- Art. 2(30)-(33) inserted by S.I. 2018/1184 reg. 7 (This amendment not applied to
legislation.gov.uk. S.I. 2018/1184, reg. 7 substituted (1.3.2019) by The Financial
Services Contracts (Transitional and Saving Provision) (EU Exit) Regulations 2019
(S.I. 2019/405), regs. 1(2), 9)

— Art. 4(1)(a)(v) words substituted by S.I. 2019/335 reg. 14(2)(a) (This amendment
not applied to legislation.gov.uk. Reg. 14(2)(a) substituted (30.10.2019) by S.I.
2019/1416, regs. 1(2), 14(a))

— Art. 4(1)(a)(iv) words substituted by S.I. 2019/335 reg. 14(2)(a) (This amendment
not applied to legislation.gov.uk. Reg. 14(2)(a) substituted (30.10.2019) by S.I.
2019/1416, regs. 1(2), 14(a))

— Art. 4(1)(b)(ii) words substituted by S.I. 2019/335 reg. 14(2)(b)(i) (This amendment
not applied to legislation.gov.uk. Reg. 14(2)(b) omitted (30.10.2019) by virtue of S.I.
2019/1416, regs. 1(2), 14(b))

— Art. 4(1)(b)(i1) words substituted by S.I. 2019/335 reg. 14(2)(b)(ii) (This amendment
not applied to legislation.gov.uk. Reg. 14(2)(b) omitted (30.10.2019) by virtue of S.I.
2019/1416, regs. 1(2), 14(b))

— Art. 4(5)(a)(i)-(iii) substituted for words by S.I. 2024/705 Sch. 2 para. 12(2)(b)

- Art. 10(1)(a) word omitted by S.I. 2019/335 reg. 20(2)(b) (This amendment not
applied to legislation.gov.uk. Reg. 20(2) substituted (30.10.2019) by S.I. 2019/1416,
regs. 1(2), 17(a))

- Art. 10(1)(a) words omitted by S.I. 2019/335 reg. 20(2)(a) (This amendment not
applied to legislation.gov.uk. Reg. 20(2) substituted (30.10.2019) by S.I. 2019/1416,
regs. 1(2), 17(a))

- Art. 11(15A)(b)(1)-(iii) substituted for words by S.I. 2024/705 Sch. 2 para. 13(b)

— Art. 25(6A) inserted by S.I. 2018/1184 reg. 8(9) (This amendment not applied to
legislation.gov.uk. Reg. 8 omitted (25.6.2020) by virtue of S.I. 2020/646, regs. 1(2)
(c), 4(3))

— Art. 25(7)(c) words substituted by S.I. 2018/1184 reg. 8(10)(c) (This amendment not
applied to legislation.gov.uk. Reg. 8 omitted (25.6.2020) by virtue of S.I. 2020/646,

regs. 1(2)(c), 4(3))
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