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Regulation (EU) No 575/2013 of the European Parliament and of the Council of
26 June 2013 on prudential requirements for credit institutions and investment
firms and amending Regulation (EU) No 648/2012 (Text with EEA relevance)

PART THREE

CAPITAL REQUIREMENTS

TITLE II

CAPITAL REQUIREMENTS FOR CREDIT RISK

CHAPTER 4

Credit risk mitigation

Section 3

Requirements

Sub-Section 1

Funded credit protection

Article 206

Requirements for master netting agreements covering repurchase
transactions or securities or commodities lending or borrowing

transactions or other capital market driven transactions

Master netting agreements covering repurchase transactions, securities or commodities
lending or borrowing transactions or other capital market driven transactions shall
qualify as an eligible form of credit risk mitigation where the collateral provided under
those agreements meets all the requirements laid down in Article 207(2) to (4) and where
all the following conditions are met:

(a) they are legally effective and enforceable in all relevant jurisdictions, including in the
event of the bankruptcy or insolvency of the counterparty;

(b) they give the non-defaulting party the right to terminate and close-out in a timely
manner all transactions under the agreement upon the event of default, including in
the event of the bankruptcy or insolvency of the counterparty;

(c) they provide for the netting of gains and losses on transactions closed out under an
agreement so that a single net amount is owed by one party to the other.
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