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Commission Delegated Regulation (EU) 2015/35 of 10 October 2014
supplementing Directive 2009/138/EC of the European Parliament
and of the Council on the taking-up and pursuit of the business of

Insurance and Reinsurance (Solvency II) (Text with EEA relevance)

TITLE I

VALUATION AND RISK-BASED CAPTAL REQUIREMENTS
(PILLAR I), ENHANCED GOVERNANCE (PILLAR II)

AND INCREASED TRANPARENCY (PILLAR III)

CHAPTER XII

PUBLIC DISCLOSURE

SECTION 1

Solvency and financial condition report: structure and contents

Article 296

Valuation for solvency purposes

1 The solvency and financial condition report shall include all of the following
information regarding the valuation of the assets of the insurance or reinsurance undertaking
for solvency purposes:

a separately for each material class of assets, the value of the assets, as well as a
description of the bases, methods and main assumptions used for valuation for solvency
purposes;

b separately for each material class of assets, a quantitative and qualitative explanation
of any material differences between the bases, methods and main assumptions used by
that undertaking for the valuation for solvency purposes and those used for its valuation
in financial statements.

2 The solvency and financial condition report shall include all of the following
information regarding the valuation of the technical provisions of the insurance or reinsurance
undertaking for solvency purposes:

a separately for each material line of business the value of technical provisions, including
the amount of the best estimate and the risk margin, as well as a description of the bases,
methods and main assumptions used for its valuation for solvency purposes;

b a description of the level of uncertainty associated with the value of technical
provisions;

c separately for each material line of business, a quantitative and qualitative explanation
of any material differences between the bases, methods and main assumptions used
by that undertaking for the valuation for solvency purposes and those used for their
valuation in financial statements;
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d where the matching adjustment referred to in Article 77b of Directive 2009/138/EC is
applied, a description of the matching adjustment and of the portfolio of obligations and
assigned assets to which the matching adjustment is applied, as well as a quantification
of the impact of a change to zero of the matching adjustment on that undertaking's
financial position, including on the amount of technical provisions, the Solvency Capital
Requirement, the Minimum Capital Requirement, the basic own funds and the amounts
of own funds eligible to cover the Minimum Capital Requirement and the Solvency
Capital Requirement;

e a statement on whether the volatility adjustment referred to in Article 77d of Directive
2009/138/EC is used by the undertaking and quantification of the impact of a change to
zero of the volatility adjustment on that undertaking's financial position, including on
the amount of technical provisions, the Solvency Capital Requirement, the Minimum
Capital Requirement, the basic own funds and the amounts of own funds eligible to
cover the Minimum Capital Requirement and the Solvency Capital Requirement;

f a statement on whether the transitional risk-free interest rate-term structure referred to
Article 308c of Directive 2009/138/EC is applied and a quantification of the impact of
not applying the transitional measure on the undertaking's financial position, including
on the amount of technical provisions, the Solvency Capital Requirement, the Minimum
Capital Requirement, the basic own funds and the amounts of own funds eligible to
cover the Minimum Capital Requirement and the Solvency Capital Requirement;

g a statement on whether the transitional deduction referred to in Article 308d of Directive
2009/138/EC is applied and a quantification of the impact of not applying the deduction
measure on the undertaking's financial position, including on the amount of technical
provisions, the Solvency Capital Requirement, the Minimum Capital Requirement, the
basic own funds and the amounts of own funds eligible to cover the Minimum Capital
Requirement and the Solvency Capital Requirement.

h a description of the following:

(i) the recoverables from reinsurance contracts and special purpose vehicles;

(ii) any material changes in the relevant assumptions made in the calculation of
technical provisions compared to the previous reporting period.

3 The solvency and financial condition report shall include all of the following
information regarding the valuation of the other liabilities of the insurance or reinsurance
undertaking for solvency purposes:

a separately for each material class of other liabilities the value of other liabilities as well
as a description of the bases, methods and main assumptions used for their valuation
for solvency purposes;

b separately for each material class of other liabilities, a quantitative and qualitative
explanation of any material differences with the valuation bases, methods and main
assumptions used by the undertaking for the valuation for solvency purposes and those
used for their valuation in financial statements.

4 The solvency and financial condition report shall include information on the areas set
out in Article 260 in complying with the disclosure requirements of the insurance or reinsurance
undertaking as laid down in paragraphs 1 and 3 of this Article.

5 The solvency and financial condition report shall include in a separate section any
other material information regarding the valuation of assets and liabilities for solvency purposes.
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