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ANNEX'1

Benchmarks for the purposes of Article 14

TABLE 1

Long-run benchmark(3-year time horizon)

Credit Quality Long run benchmark

Step Mid value Lower bound Upper bound
1 0,10 % 0,00 % 0,16 %
2 0,25 % 0,17 % 0,54 %
3 1,00 % 0,55 % 2,39 %
4 7,50 % 2,40 % 10,99 %
5 20,00 % 11,00 % 26,49 %
6 34,00 % 26,50 % 100,00 %

TABLE 2

Short run benchmarks(3-year time horizon)

Credit Quality Step Short run benchmarks

Monitoring level Trigger level

1 0,80 % 1,20 %

2 1,00 % 1,30 %

3 2,40 % 3,00 %

4 11,00 % 12,40 %

5 28,60 % 35,00 %

6 not applicable not applicable

ANNEX II

Reference meaning of the rating category per
credit quality step for the purposes of Article 15

Credit Quality Step Meaning of the rating category

1 The rated entity has extremely/very strong
capacity to meet its financial commitments
and is subject to minimal/very low credit
risk.

2 The rated entity has strong capacity to meet
its financial commitments and is subject
to low credit risk but is somewhat more
susceptible to the adverse effects of changes
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in circumstances and economic conditions
than rated entities in CQS 1.

The rated entity has adequate capacity to
meet its financial commitments and is subject
to moderate credit risk.

However, adverse economic conditions or
changing circumstances are more likely to
lead to a weakened capacity of the rated
entity to meet its financial commitments.

The rated entity has the capacity to meet

its financial commitments but is subject to
substantial credit risk.

It faces major ongoing uncertainties and
exposure to adverse business, financial, or
economic conditions, which could lead to the
rated entity's inadequate capacity to meet its
financial commitments.

The rated entity has the capacity to meet its
financial commitments but is subject to high
credit risk.

Adverse business, financial, or economic
conditions will likely impair the rated entity's
capacity or willingness to meet its financial
commitments.

The rated entity is currently vulnerable or
highly vulnerable and is subject to very
high credit risk, including in or very near to
default.

It is dependent upon favourable business,
financial, and economic conditions to meet
its financial commitments.

["ANNEX III

Mapping tables for the purposes of Article 16

Textual Amendments
F1

Substituted by Commission Implementing Regulation (EU) 2019/2028 of 29 November 2019 amending

Implementing Regulation (EU) 2016/1799 as regards the mapping tables specifying the correspondence

between the credit risk assessments of external credit assessment institutions and the credit quality steps
set out in Regulation (EU) No 575/2013 of the European Parliament and of the Council (Text with EEA

relevance).

Credit
quality
step



http://www.legislation.gov.uk/id/eur/2019/2028
http://www.legislation.gov.uk/id/eur/2019/2028
http://www.legislation.gov.uk/id/eur/2019/2028
http://www.legislation.gov.uk/id/eur/2019/2028
http://www.legislation.gov.uk/id/eur/2019/2028
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