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Agreement on the European Economic Area

PART VII

INSTITUTIONAL PROVISIONS

CHAPTER 3

HOMOGENEITY, SURVEILLANCE
PROCEDURE AND SETTLEMENT OF DISPUTES

Section 3

Settlement of disputes

Article 111

1 The Community or an EFTA State may bring a matter under dispute which concerns
the interpretation or application of this Agreement before the EEA Joint Committee in
accordance with the following provisions.

2 The EEA Joint Committee may settle the dispute. It shall be provided with all
information which might be of use in making possible an in-depth examination of the situation,
with a view to finding an acceptable solution. To this end, the EEA Joint Committee shall
examine all possibilities to maintain the good functioning of the Agreement.

3 If a dispute concerns the interpretation of provisions of this Agreement, which are
identical in substance to corresponding rules of the Treaty establishing the European Economic
Community and the Treaty establishing the European Coal and Steel Community and to acts
adopted in application of these two Treaties and if the dispute has not been settled within three
months after it has been brought before the EEA Joint Committee, the Contracting Parties to
the dispute may agree to request the Court of Justice of the European Communities to give a
ruling on the interpretation of the relevant rules.

If the EEA Joint Committee in such a dispute has not reached an agreement on a solution
within six months from the date on which this procedure was initiated or if, by then,
the Contracting Parties to the dispute have not decided to ask for a ruling by the Court
of Justice of the European Communities, a Contracting Party may, in order to remedy
possible imbalances,
— either take a safeguard measure in accordance with Article 112(2) and following the

procedure of Article 113;
— or apply Article 102 mutatis mutandis.

4 If a dispute concerns the scope or duration of safeguard measures taken in accordance
with Article 111(3) or Article 112, or the proportionality of rebalancing measures taken in
accordance with Article 114, and if the EEA Joint Committee after three months from the
date when the matter has been brought before it has not succeeded to resolve the dispute, any
Contracting Party may refer the dispute to arbitration under the procedures laid down in Protocol
33. No question of interpretation of the provisions of this Agreement referred to in paragraph
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3 may be dealt with in such procedures. The arbitration award shall be binding on the parties
to the dispute.


