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STATUTORY INSTRUMENTS

1986 No. 1032

The Companies (Northern Ireland) Order 1986 (revoked)

PART XI
ENFORCEMENT OF FAIR DEALING BY DIRECTORS

Restrictions on directors taking financial advantage

[F1Contracts with sole members who are directors

330B.—(1)  Subject to paragraph (2), where a private company limited by shares or by guarantee
having only one member enters into a contract with the sole member of the company and the sole
member is also a director of the company, the company shall, unless the contract is in writing, ensure
that the terms of the contract are either set out in a written memorandum or are recorded in the
minutes of the first meeting of the directors of the company following the making of the contract.

(2)  Paragraph (1) shall not apply to contracts entered into the ordinary course of the company's
business.

(3)  For the purposes of this Article a sole member who is a shadow director is treated as a director.
(4)  If a company fails to comply with paragraph (1), the company and every officer of it who

is in default is liable to a fine.
(5)  Subject to paragraph (6), nothing in this Article shall be construed as excluding the operation

of any other statutory provision or rule of law applying to contracts between a company and a director
of that company.

(6)  Failure to comply with paragraph (1) with respect to a contract shall not affect the validity
of that contract.]

F1 SR 1992/405

F1 Order repealed (prosp.) by Companies Act 2006 (c. 46), ss. 1284(2), 1295, 1300(2), Sch. 16 and the
repeal being partly in force, as to which see individual Articles (with savings (with adaptations) by
Companies Act 2006 (Commencement No. 6, Saving and Commencement Nos. 3 and 5 (Amendment))
Order 2008 (S.I. 2008/674), arts. 2(3), {4}, Sch. 2) and subject to amendments (6.4.2008) by
Companies Act 2006 (Consequential Amendments etc) Order 2008 (S.I. 2008/948), arts. 2(2), 3(1)
(b)(2), Sch. 1 paras. 135, 147, 148 {Sch. 2 Note 1} (with arts. 6, 11, 12) and subject to amendments
(6.4.2008) by S.R. 2008/133, {regs. 2, 3}
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