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STATUTORY INSTRUMENTS

1989 No. 2405
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PARTS VIII TO XINSOLVENCY OF INDIVIDUALS; BANKRUPTCY

PART IX
BANKRUPTCY

CHAPTER V

EFFECT OF BANKRUPTCY ON CERTAIN RIGHTS, TRANSACTIONS, ETC.

Adjustment of prior transactions, etc.

Transactions at an undervalue

312.—(1)  Subject to the following provisions of this Article and to Articles 314 and 315, where
an individual is adjudged bankrupt and he has at a relevant time (defined in Article 314) entered into
a transaction with any person at an undervalue, the trustee of the bankrupt’s estate may apply to the
High Court for an order under this Article.

(2)  The High Court shall, on such an application, make such order as it thinks fit for restoring
the position to what it would have been if that individual had not entered into that transaction.

(3)  For the purposes of this Article and Articles 314 and 315, an individual enters into a
transaction with a person at an undervalue if—

(a) he makes a gift to that person or he otherwise enters into a transaction with that person on
terms that provide for him to receive no consideration.

(b) he enters into a transaction with that person in consideration of marriage, or
(c) he enters into a transaction with that person for a consideration the value of which, in

money or money’s worth, is significantly less than the value, in money or money’s worth,
of the consideration provided by the individual.


