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STATUTORY INSTRUMENTS

1989 No. 2405

The Insolvency (Northern Ireland) Order 1989

PART VIII

INDIVIDUAL VOLUNTARY ARRANGEMENTS
CHAPTER I
DEEDS OF ARRANGEMENT

Avoidance of deeds of arrangement

Avoidance of unregistered deeds of arrangement

214. A deed of arrangement shall be void unless—
(a) it is registered—

(i) within 7 clear days from the first execution of the deed by the debtor or any creditor;
or

(i1) if it is executed in any place out of Northern Ireland, within 7 clear days from the
time at which it would, in the ordinary course of post, arrive in Northern Ireland, if
posted within one week after the execution of the deed; and

(b) it bears such stamp as is mentioned in Article 211(2).

Avoidance of deeds of arrangement unless assented to by a majority of the creditors

215.—(1) A deed of arrangement, which either is expressed to be or is in fact for the benefit
of a debtor's creditors generally, shall be void unless, before the expiration of 21 days from the
registration of the deed, or within such extended time as the High Court may allow, it has received
the assent of a majority in number and value of the creditors of the debtor.

(2) The list of creditors annexed to the affidavit of the debtor filed on the registration of the
deed of arrangement shall be prima facie evidence of the names of the creditors and the amounts
of their claims.

(3) The assent of a creditor for the purposes of paragraph (1) shall be established by his executing
the deed of arrangement or sending to the trustee his assent in writing attested by a witness, but
not otherwise.

(4) The trustee shall file with the registrar at the time of the registration of a deed of arrangement,
or, in the case of a deed of arrangement assented to after registration, within 28 days from registration
or within such extended time as the High Court may allow, a statutory declaration by the trustee that
the requisite majority of the creditors of the debtor have assented to the deed of arrangement, which
declaration shall, in favour of a purchaser for value, be conclusive evidence, and, in other cases, be
prima facie evidence, of the fact declared.
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(5) In calculating a majority of creditors for the purposes of this Article, a creditor holding security
upon the property of the debtor shall be reckoned as a creditor only in respect of the balance (if any)
due to him after deducting the value of such security, and creditors whose debts amount to sums not
exceeding £100 shall be reckoned in the majority in value but not in the majority in number.

Deeds otherwise void or voidable

216. Nothing in this Chapter shall give validity to any deed or instrument which is by law void
or voidable.
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