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EXCHEQUER BORRO~G 

7% Ulster Development Bonds (Second Issue) 

No. 120 

[NC] 

ORDER, DATED 29TH APRTL 1971, MADE BY THE MINISTRY OF FINANCE UNDER 
..• SECTION 11 OF THE EXCHEQUER AND FINANCIAL PROVISIONS ACT (NORTHERN 

IRELAND) 1950. 

WHEREAS it is provided by Seotion 11(1) of the Exchequer and Financial 
Provisions Act (Northern Ireland) 1950(a) that 1lhe Ministry of Finance (herein­
after referred to as "the Ministry") may for the purposes therein referred to 
exercise powers to borrow money by (inter alia) the creation and issue of 
securities bearing such rate ofjnterest and subject to such conditions as to is'sue, 
redemption, repayment, exchange, or otherwise, as the Ministry may by order 
determine. 

Now, THEREFORE, the Ministry hi exercise of the powers conferred on it 
by the said Section 11(1) and. of every otherpowet" enabling it in that behalf 
hereby makes the following order: -

'1~This Order maybe,·.ci~ed .as the 1%' Ulster Develop~ent Bonds'(Second 
Issue) Order (Northern Ireland) 1971. 

. ,2. There shall be created a.Noithern 'Ireland ,Exchequer' security to oe 
known as 7'% Ulster Developmeht Bonds (Second Issue) (hereinafter referred 
tb as "bonds"). . . 

3. Bonds shall be in registered form and shall be issued in units of £5·00 
and in multiples thereof not exceeding £10,000·00, on and after <the third day 
of May 1971, by or on behalf of the Ministry. 

4. A register of holders of bonds-shall .. be maintained by the Ministry and 
each holder shall be issued with a bond book in which shall be recorded the 
amounts of any bonds purchased and ,of any subsequent encashments. 

5.-(1) Bonds may be purohased by or for:-
(a) an individual or any two or more individuals jointly; 
(b) ,a trustee or two or more trustees jO,intIy; 

'..ccji.lmit~ comparites; ,," ,', :,' ';", ......... .. 

(d) charita:ble, friendly:and provident societies; 
(e) clubs, funds, and corporate bodies; 
(f) a County Court Judge and 'a Clerk of the Crown and Peace in their joint 

names, or the Accountant-General of the Supreme Court in his sole 
name, in trust for a beneficiary; 

(g) the Committee of a person of unsound mind; 

and any bonds so purchased shall be registered in the name of the person or 
body by whom they are purchased. .. 

(2.) 19,5O. c, ~, 
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(2) ·Where bonds;'are purehased';bya trustee 'or'irustees he '01' they may be 
described: in t1he register a'S trustee'6r4tu~tees:·of ~Cspecified trust ohts it -trustee 
or trusfees 'without s:peeifyilig,the' {,rUst. ·bUIj;:.strch description shall nohifi'ect 
the Ministry with notice of the terms of any tmst and. save as afores'aid: 'no 
notice of any trust express, implied ot constructive shall be ,receivable by the 
Ministry in respect of any bond .. : '.'., .: ., .. . 

~.. , ' 

6,41) No interest will :be payable·on bonds' encashed within six months 
from the date of purchase,' , .' 

,.'".' '. 
(2) Subject to p~agraph{l):intetest will ae:c]1uefromthe' date:·{)f pu~ehase 

at a mte of seven per cent. per annum and wiU,be pa:yable half.·yearly on'the 
first day of May and the' first day of NQvember, 'UD!1li). the maturity date specified 
in A11I:ic1e 8 or uritil.the date of earlier encashment: : No deduction will be made 
by the Ministry for Income 'tax \Vh'eir payment of interest js made.' .. ", . 

. , ...... ,. '. . I ," . 

(3) The first interest paymentwil1:be in respect of the period fro~' the 
date of purchase of the bonds to ;the next half-yearly date except where: the 
purchase is made witbin the six weeks preceding a half-yearly date in which 
case. the first interest payment wi)} bedn.: Ifes]?ect of :the period from the dMe 0f 
purchase to the .se60nd half-yearly dat~ after putch~se.' , . , . 
'" (4) Na:interest wil1, .. accnl~ .Qn'pond~, 'a~;·the.mittuFitY,dat~ sp~ci:ij.ed in 
Al1ticle 8. \.'. , 

. _,! ': ... ,~ ) ,:,. ..,..; '. ~, '."'," ' • 'I < '~ ," ;~'. 
7.-(1) The maximum holding of bonds for one person, hel4 solely or jointly, 

shall be ten thousand pounds,' provided that in calculating. a'· m:a,~imum . 

hOl~~~~~/bondS h;ld as .a ~stee. ~h~iiJ~e 'rega-~d~:~e~~~~t~IY ;fr~~ :;ho~~.held 
: in, a person:a,l ~a'!?!lc~ty.;: .',' . " ...... ' : ,; . : ".'.' ..; ... :: ,'., 
(N any bonds held by a trustee shall be regarded separately ·iJ1.-respect of 

e§lvhJleparate ~l'llst.f~~~,:~n~.~o m:q<?nof tl}~"propel1ty. in. the 1t:~ds of 
~.tp.lstee ~~alLb.eJrt(~te9 ~~~~.:~<:p~p~~w, t~sPu.~~J~s Is .. h~ld on tmsts 
w1l1<;:h (a,s respects the;:QeMnC!al],Y'g .. or· theJ'f r~speptl:v~ .mterests .. or the 

" pl,itposesof . the trust. O~qS;;r~$'pect,si t')i~ ,powei~.or the. tr\istee) ,are not 
identical wiih those .on whichothef prp.peJ1tY in. hi~ . .ha1).Q.s is lleld; 

(c) $Y p~mds ,iq .. 1'V;lricA ~. p.el)son:,be<x>m~s ,~~~~1~4 ·ei$er·s~l~ly .. o·~ j,ointly 
. by' reflsol;l <;if $e: d~il;t~."?~ '~tii:>~~:et :p~is?Jt·~~iill. q~' of~garded 'separately 

from those he has,,~Cm!It<:fq'9r ~~;Y ,s~bsN:uent1y :,acqu~re i?y purchase. 

(2) Notwithstanding anything in paragraph (1) the Ministry may aJ.low 
the temporary holding Of bonds in excess of ten thousand pounds for' such 
period and subjeet;j;Q. \Such ooriditiong:'as it.may direCt where owing. t0' special 
ciroumstances it considers ~it' just' anqYTeasona:ble"so to' do. . ; ", ~ 
.' .!;'Or >, '!n ,/.).1 f.~-;:: ',,;:.1 )';.' 'I",: 

8.-(1) Subjeot to applioation by :vhe holder, made in suoh manner as the 
Ministry may require? ponds ~l) be repay~bl~ flt.~h~, rate of ,one :Qunqred 
pounds for . each :·one huiidieCl' poupd$'qf ~bri9S{ tog~th~r: with.~ ;dip,ltal' Btinus 
at the .r.ate oftlfree pounds':f<)[';;eahli' olie"iliiuidredLpounds;;~on "or ·after the 
matur~ty ~ilte~ w!rich in :respect of any bond s~a1l be the interest d~te ~ext 
follOWIng: Ii ve years' after- the date of purchase or, III the case. of honds purchased 
on.JlJJ.;d:nt~test date, the fifth anniversary of purchase; 

'D l(~) .'Jf~ pr?cedu:£~ .f9!: ... ~ .. p.JJ~t~QnJg:t.!~~~~m:~!Y.d!!J?~.,.Pl!'!tli§.b..~.4j_n_Ph~ .. 
oPe ta$tuazetteand such other papers as the MlUl§try: ,m.ayeoJl;s1,deJ; nece~s.ary .. ti: 
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9. Bonds may be encashed before the maturity date at the purchase price, 
together With any interest earned but unpaid, upon application ,received by 
the Ministry at least one month before the da:te on which encashment is 
required. 

10.--(1) If any person holds bonds in contravention of Article 7 the 
amount of the excess shall be foIfeited, provided that in any case· in which 
bonds shall have become forfei~ed under this Article the Ministry may in its 
absolute discretion pay to the person who shall have purchased, held or had, 
any interest in the bonds affected by .any forfeiture, the whole or suoh portion 
of the amount as it may think fit in the Circumstances in such manner and by 
such means as it may think fit. 

(2) Notice of any forreitu,re under this Article shall be sent to the person 
concerned as soon as may be and the Ministry may require any bond books 
which are or might be affected to be delivered up to it for the purpose of being 
altered or otherwise dealt with as may be necessary to give effect toihe pr(wisions 
of this Article. 

11. Any person not under a legaldisalbility who has a beneficial interest in 
bonds under the will of a deceased holder or by.virtue of :1lhe death of such 
holder intestate may apply to the Ministry for the transfer of suoh bonds into 
his 'oWn name provided always that the bonds' shall not be transferred into the 
name of a legal personal representative as such. The Ministry may at its 
a~sQlute discretion refuse to accept :any application made ~der this Article. 

lntetpretation . 
12. In this Order the following expressions shall have the meanings he,rehy 

respectivelyassigiledto theIh;that is-tosay:~ . 
"a holder" in relation to a bond means 'a person in whose riamethe bond 

is. registered; 
"friendly society" means ::(. so<;i¥ty or branch registered, or deemed to be 

registered, under the Friendly Soc~eties Act (Northern Ireland) 1970, 
or a registe~d btanoh in Northern IteIahd 9f a society registered under 
the Friendly.Societies Acts 1896 to 1968, or a similar society or branch 
registered in Great Britain: 

"provident societY" means a society registeted~or deem~d to be registered, 
under the Industrial and ProviQent Societies Act ~orthern Ireland) 1969, 
or a similar society registered in Great Britain. . 

1? evocation 
13~ The 7"% Ulster Development Bonds Order ~Northern Ireland) 1969(b) 

shall cease to haveeffect~xCt~Pt .as respec.ts bonds issued by virtue thereof 
before the 3rd day of May 1971. . 

Seakd with the Officil;ll Seal' of the. Ministry of Finance for Northern 
Ireland "this 29th day .of A:pril 1971 iIt,1:h.e presence of. . 

(L.s.) D. C. B. Holden,' . 
Secretary. 

(") S.R, 8? O. (N,!.) 1969, NQ. 10, .' 
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EXPLANATORY NOTE 

(This Note isnot part of this Ord.er but is intended to 
. indicate its general purport:) 

This Order governs the issue, purchase, registration, transfer, interest, 
encashnient and ofepayment of 7% Ulster Development Bonds (Second Issue) 
which will pe.issued on and af.ter 3rd May 1971. . 
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