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SCOTTISH STATUTORY INSTRUMENTS

2007 No. 439

The Less Favoured Area Support
Scheme (Scotland) Regulations 2007

Citation, commencement and application

1.—(1) These Regulations may be cited as the Less Favoured Area Support Scheme (Scotland)
Regulations 2007 and come into force on 28th September 2007.

(2) These Regulations apply to holdings in respect of which the Scottish Ministers are the
competent authority, in accordance with the Common Agricultural Policy Single Payment and
Support Schemes (Integrated Administration and Control System) Regulations 2005(1).

Interpretation

2.—(1) In these Regulations, unless the context otherwise requires—
“actively farm” means—

(a) to undertake a continuous activity which is, in the opinion of the Scottish Ministers, an
agricultural activity; and

(b) to undertake that agricultural activity for a period or periods totalling not less than 183
days in the Scheme Year for which payment is to be made;

“applicant” means a person who has made an application for less favoured area support under
these Regulations in accordance with regulation 3;

“authorised person” means a person who is authorised by the Scottish Ministers, either
generally or specifically, to act in relation to matters arising under these Regulations;

“Commission Regulation 796/2004” means Commission Regulation (EC) No. 796/2004
laying down detailed rules for the implementation of cross-compliance, modulation and
the integrated administration and control system provided for in Council Regulation (EC)
No. 1782/2003 establishing common rules for direct support schemes under the common
agricultural policy and establishing certain support schemes for farmers(2);

“Commission Regulation 817/2004” means Commission Regulation (EC) No. 817/2004
laying down detailed rules for the application of Council Regulation (EC) No. 1257/1999 on
support for rural development from the European Agricultural Guidance and Guarantee Fund
(EAGGF)(3);

“Commission Regulation 1698/2005” means Commission Regulation (EC) No. 1698/2005 on
support for rural development from the European Agricultural Fund for Rural Development(4);
“Commission Regulation 1974/2006” means Commission Regulation (EC) No. 1974/2006
laying down detailed rules for the application of Council Regulation No. 1698/2005(5);

(1) S.1.2005/218.

(2) 0O.J.No.L 141, 30.4.04, p.18 as amended by Commission Regulation (EC) No. 239/2005, O.J. No. L 42, 12.2.05, p.3.

(3) 0.J.No. L 153,30.4.04, p.30 as corrected by Corrigendum O.J. No. L 231, 29.4.2004, p.24.

(4) 0.J.No.L277,21.10.05, p.1, as amended by Council Regulation (EC) 1944/2006, O.J. No. L 367, 22.12.06, p.23 and Council
Regulation 2012/2006, O.J. No. L 384, 29.12.06, p.8.

(5) 0.J.No. L 368, 23.12.06, p.15.
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“Commission Regulation 1975/2006” means Commission Regulation (EC) No. 1975/2006
laying down detailed rules for the implementation of Council Regulation No. 1698/2005(6);

“common grazing” has the same meaning as it has for the purpose of Article 11 of Commission
Regulation 817/2004;

“competent authority” has the same meaning as in regulation 5 of the Common Agricultural
Policy Single Payment and Support Schemes (Integrated Administration and Control System)
Regulations 2005;

“Council Regulation 1782/2003” means Council Regulation (EC) No. 1782/2003 establishing
common rules for direct support schemes under the common agricultural policy and
establishing certain support schemes for farmers(7);

“Council Regulation 1257/1999” means Council Regulation (EC) No. 1257/1999 on support
for rural development from the European Agricultural Guidance and Guarantee Fund
(EAGGF) and amending and repealing certain Regulations(8);

“cross-border holding” means a holding in the United Kingdom which is situated partly in
Scotland;

“cross compliance” has the same meaning as it has for the purposes of Articles 4 and 5 and
annexes Il and IV of Council Regulation 1782/2003;

“designated maps” means the four maps numbered 1 to 4, each such map being marked “Map
of less-favoured farming areas in Scotland”, dated 5th May 1991, signed by the Secretary of
State for Scotland and deposited at the offices of the Scottish Government Rural Payments and
Inspections Directorate, Pentland House, 47 Robb’s Loan, Edinburgh EH14 1TY;

“eligible land” has the same meaning as in regulation 6;

“forage area” has the same meaning as in Article 131(2)(b) of Council Regulation 1782/2003;
“holding” has the same meaning as in Article 2(b) of Council Regulation 1782/2003;

“less favoured area” means the land shown coloured in blue or in pink on the designated maps—

(a) which is situated in an area included in the list of less favoured farming areas
adopted by Council Directive 84/169/EEC(9) concerning the Community list of less-
favoured farming areas within the meaning of Article 21 of Council Regulation (EC)
No. 950/97(10); and

(b) which is, in the opinion of the Scottish Ministers, inherently suitable for extensive
livestock production but not for the production of crops in quantity materially greater
than that necessary to feed such livestock as are capable of being maintained on such land,
and whose agricultural production is, in the opinion of the Scottish Ministers, restricted
in its range by, or any combination of, soil, relief, aspect or climate;

“maximum stocking density” means 1.40 livestock units per hectare;

(6)
()]

®

(€]
(10)

0O.J. No. L 368, 23.12.06, p.74.
0.J. No. L 270, 21.10.03, p.1, as corrected by Corrigendum, O.J. No. L 94, 31.3.04, p.70 and as amended by Council
Regulation (EC) No 583/2004, L 91 30.3.04, p.1, Council Regulation (EC) No. 864/2004, O.J. No. L 161, 30.4.04, p.48,
Council Regulation (EC) No. 2217/2004, O.J. No. L 375 23.12.04, p.1, Commission Regulation (EC) No. 118/2005, O.J.
No. L 24, 27.1.05, p.15, Commission Regulation (EC) No. 2183/2005, O.J. No. L 347, 30.12.05, p.56, Council Regulation
(EC) No. 247/2006, O.J. No. L 42, 14.2.06, p.1 and Council Regulation (EC) No. 319/2006, O.J. No. L 58, 28.2.06, p.32.
0.J. No. L 160, 26.6.99, p.80 as corrected by Corrigendum to Commission Regulation 1257/1999, O.J. No. L 302, 1.12.
00, p.72 and Corrigendum to Commission Regulation 1783/2003, O.J. No. L 94, 31.3.04, p.71 and as amended by Council
Regulation (EC) No. 1783/2003, O.J. No. L 270, 21.10.03, p.70, Council Regulation (EC) No. 567/2004, O.J. No. L 90
27.3.04, p.1 and Council Regulation (EC) No 583/2004, O.J. No. L 91 30.3.04, p.1, Council Regulation (EC) No. 2223/2004,
0.J. No. L 379, 24.12.04, p.1 and Council Regulation (EC) No. 1698/2005, O.J. No. L 277, 21.10.05, p.1.
0.J. No. L 82,26.03.04, p.67.
Council Regulation (EC) No. 950/97 on improving the efficiency of agricultural structures (O.J. No. L 142, 2.6.97, p.1)
was repealed by Council Regulation (EC) No. 1257/1999 on support for rural development from the European Agricultural
Guidance and Guarantee Fund (EAGGF), subject to Article 55(4) which provided that Directives adopting lists of less favoured
areas or amending such lists in accordance with Article 21 of Regulation No. 950/97 shall remain in force.
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“minimum stocking density” means 0.12 livestock units per hectare;

“payable area” means the adjusted area of land on which less favoured area support is to be
paid, calculated in accordance with regulation 9 and, where appropriate, regulation 11;

“Scheme Year” means a calendar year commencing on 1st January;

“Scheme 2005 payment” means the sum to which the applicant is entitled in respect of the
period from 1st January 2004 to 31st December 2004;

“Scheme 2006 payment” means the sum to which the applicant is entitled in respect of the
period from 1st January 2005 to 31st December 2005;

“Scheme 2007 payment” means the sum to which the applicant is entitled in respect of the
period from 1st January 2007 to 31st December 2007;

“Scheme 2008 payment” means the sum to which the applicant is entitled in respect of the
period from 1st January 2007 to 31st December 2008;

“Scheme 2009 payment” means the sum to which the applicant is entitled in respect of the
period from 1st January 2008 to 31st December 2009;

“shared grazing” means land used for grazing within a field used by two or more producers;

“single application” has the same meaning as in Article 2(11) of Commission Regulation
796/2004;

“the 2001 Regulations” means the Less Favoured Area Support Scheme (Scotland)
Regulations 2001(11);

“the 2002 Regulations” means the Less Favoured Area Support Scheme (Scotland)
Regulations 2002(12);

“the 2003 Regulations” means the Less Favoured Area Support Scheme (Scotland)
Regulations 2003(13);

“the 2004 Regulations” means the Less Favoured Area Support Scheme (Scotland)
Regulations 2004(14); and

“the 2005 Regulations” means the Less Favoured Area Support Scheme (Scotland)
Regulations 2005 (15).

(2) Unless the context otherwise requires, any reference in these Regulations to a numbered
regulation or paragraph or to a Schedule is a reference to the regulation or paragraph of the regulation
or the Schedule so numbered in these Regulations.

(3) Any reference in these Regulations to anything done in writing or produced in written form
includes a reference to an electronic communication, as defined in section 15 of the Electronic
Communications Act 2000(16), which has been recorded and is consequently capable of being
reproduced.

Applications for payment of less favoured area support

3.—(1) An application for less favoured area support must be in such form and contain such
particulars relating to that application as the Scottish Ministers may reasonably require.

(2) An applicant may submit the application for less favoured area support in respect of the
Scheme Year in question to the Scottish Ministers on or before a date each year which the Scottish
Ministers determine from time to time.

(11) S.S.I. 2001/50; revoked by S.S.1. 2002/139, regulation 26, subject to the savings provision contained in that regulation.
(12) S.S.I. 2002/139; revoked by S.S.1. 2003/129, regulation 28, subject to the savings provision contained in that regulation.
(13) S.S.I. 2003/129; revoked by S.S.1. 2004/70, regulation 27, subject to the savings provision contained in that regulation.
(14) S.S.I. 2004/70, as amended by S.S.I. 2004/128 and S.S.1. 2005/64.
(15) S.S.I. 2005/569, as amended by S.S.I. 2005/64, S.S.1. 2005624 and S.S.1. 2006/601.
(16) 2000 c. 7.
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(3) If an applicant submits an application for less favoured area support in respect of the relevant
Scheme Year later than the date determined by the Scottish Ministers, the Scottish Ministers must
reduce, or as the case may be exclude the applicant from, payment of less favoured area support in
accordance with Article 21 of Commission Regulation 796/2004.

Eligibility for payment of less favoured area support
4.—(1) Payment of less favoured area support may be made to an applicant in respect of a Scheme
Year only if—

(a) subject to paragraphs (2) and (3), that applicant has given an undertaking, in such form as
the Scottish Ministers may reasonably require, to continue to use eligible land for a period
of not less than five years from the first payment made under—

(i) these Regulations;

(i1) the 2005 Regulations;

(iii) the 2004 Regulations;

(iv) the 2003 Regulations;

(v) the 2002 Regulations; or

(vi) the 2001 Regulations; and

(b) that applicant meets the requirements of cross compliance.
(2) An applicant may be released from the undertaking referred to in paragraph (1)(a)—

(a) ifthe applicant has, during the period for which the undertaking was given, transferred all
or part of the holding to another person and that person agrees to take over the undertaking;

(b) if, where the applicant has ceased farming during the period for which the undertaking
was given, the applicant’s successor agrees to take over the undertaking; or

(c) if, in the opinion of the Scottish Ministers, the applicant is prevented from continuing to
discharge that undertaking by reason of any material circumstances beyond the control of
that person.

(3) Inthe event that the applicant has ceased farming and the applicant’s successor does not agree
to be bound by the undertaking referred to in paragraph (1), the Scottish Ministers may, if satisfied
that the applicant has, at the time of the cessation of farming, honoured a significant proportion of
the undertaking, release the applicant from that undertaking.

Payment of less favoured area support

5. The Scottish Ministers may pay, on such occasions as they consider fit, in respect of the
Scheme Year in question less favoured area support to an applicant who, in the opinion of the Scottish
Ministers, actively farms eligible land which is not less than 3 hectares.

Eligible land

6.—(1) Subject to paragraphs (2) and (3), eligible land comprises the number of hectares of
forage area in a less favoured area with a less favoured area support grazing category value attributed
to it by 31st December 2006, as declared by the applicant in a single application submitted by the
applicant in accordance with article 11 of Council Regulation 796/2007 to the Scottish Ministers on
or before 15th May in the Scheme Year for which the payment is to be made.

(2) Where an applicant has not received a Scheme 2005 payment and a Scheme 2006 payment
of less favoured area support, to be eligible, not less than 3 hectares of the land declared must also
have been declared in a single application submitted to the Scottish Ministers on or before 15th May
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2005, by an applicant under the 2006 Scheme who received a Scheme 2006 payment in respect of
the land in question.

(3) Only land which has been declared in a single application in the Scheme Year to which the
payment relates as having one of the land use codes in Schedule 1 qualifies as eligible land.

(4) Eligible land includes land in respect of which the applicant has a right of use pursuant to
arrangements such as short term lets, seasonal grazing and common grazing.

(5) Subject to paragraph (6) where the Scottish Ministers determined for the purposes of the
Scheme 2006 payment the number of eligible forage hectares in accordance with regulation 6(4) of
the 2005 Regulations, in respect of land also declared in accordance with paragraph (1), the area
deemed ineligible under the 2005 Regulations shall also be deducted from the area of eligible land
determined in accordance with paragraph (1).

(6) If the ineligible area referred to in paragraph (5) related to a holding for the purposes
of the 2005 Regulations which was subsequently sub-divided and is declared in accordance with
paragraph (1) by more than one applicant, the Scottish Ministers shall determine the share of the
ineligible area to be deducted from the eligible hectares of each applicant who did not receive a
Scheme 2006 payment.

Transfer of a holding

7.—(1) In determining eligible land under regulation 6(1), the decision of the Scottish Ministers
shall be in accordance with Article 74 of Commission Regulation 796/2004.

(2) For the purpose of paragraph 6 of Article 74 of Commission Regulation 796/2004, the Scottish
Ministers must grant less favoured area support to the transferor of a holding, if the transferor—

(a) fulfils the conditions laid down by paragraphs 2 to 5 of Article 74 of Commission
Regulation 796/2004; and

(b) has been in continuous occupation of the holding for a period of not less than 183 calendar
days in the Scheme Year concerned.

Amount of less favoured area support

8.—(1) Subject to paragraph (2) and regulation 13 (minimum payment), the amount of less
favoured area support is calculated in accordance with the following formula:—

LFAS=PxR
Where-
LFAS is the amount of less favoured area support payable;

P is the payable area calculated in accordance with regulation 9 and, where appropriate,
adjusted in accordance with regulation 11; and

R is the rate of payment determined in accordance with regulation 12.

(2) Where an applicant has eligible land in more than one grazing category (as determined for
the purposes of regulation 9) then—

(a) the calculation in paragraph (1) is applied in respect of the total area of eligible land in
each grazing category and, for the purposes of each calculation—

(i) P is the payable area of land in each grazing category calculated in accordance with
regulation 9 and, where appropriate, adjusted in accordance with regulation 11; and

(i1) R is the rate of payment for each type of grazing category determined in accordance
with regulation 12; and
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(b) the total amount of less favoured area support payable is the sum of each of those
calculations.

Determination of Payable Area

9.—(1) Subject to regulation 10, the payable area is the total of the areas of eligible land of the
applicant in each grazing category, adjusted in accordance with the following formula:—

P=ExV
Where—
P is the payable area;

E is the area of eligible land in each field or shared grazing in the Scheme Year for which
payment is to be made; and

V is the hectare value for each field or shared grazing determined in accordance with
paragraph (2).

(2) For the purpose of paragraph (1) the hectare value is the entry in the third column of Schedule 2
corresponding to the grazing category in the second column of that Schedule.

(3) For the purposes of this regulation the grazing category of each field or shared grazing of
the applicant is the entry in the second column of Schedule 2 corresponding to the entry in the first
column of that Schedule relating to the stocking density of the applicant who declared the field or
shared grazing in an area aid application(17) submitted in 2001 on or before 15th May 2001.

(4) For the purposes of paragraph (3), the stocking density for each field or shared grazing is
either—

(a) the stocking density that was determined for that field or shared grazing by regulation 9 of
the 2003 Regulations following upon an application for less favoured area support under
those Regulations; or

(b) where no stocking density was determined under regulation 9 of the 2003 Regulations for
a field or shared grazing the stocking density figure determined by the Scottish Ministers
under regulation 9(5) of the 2005 Regulations for that part of the land of the applicant on
or before 31st December 2006.

Stocking density outwith maximum and minimum parameters

10.—(1) Subject to paragraphs (4), (5) and (6), where the applicant was also the applicant for the
purposes of the Scheme 2006 payment, the following provisions of this regulation apply where the
stocking density calculated in accordance with regulation 10(4) of and Parts I and II of Schedule 1
to the 2005 Regulations for the purposes of the 2006 Scheme payment, was either less than the
minimum stocking density or greater than the maximum stocking density.

(2) Where the stocking density calculated in accordance with regulation 10(4) of and Parts I and
IT of Schedule 1 to the 2005 Regulations for the purposes of the Scheme 2006 payment is less than
the minimum stocking density, the eligible land for the purposes of the calculation at regulation 9(1)
is the number of hectares calculated in accordance with the following formula:—

E1=(FxS)+=M
Where—
E, is the area of eligible land adjusted in accordance with this regulation;

F is the total area of eligible land of the applicant;

(17) Area aid application has the same meaning as in Article 6 of Council Regulation (EC) 3508/1992 establishing an integrated
administration and control system for certain Community aid schemes (O.J. No. L 355, 05.12.1992, p.1.)
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S is, subject to paragraphs (4), (5) and (6), the stocking density calculated for the applicant in
accordance with regulation 10(4) of and Parts I and II of Schedule 1 to the 2005 Regulations
for the purposes of the 2006 Scheme payment; and

M is the minimum stocking density.

(3) Where the stocking density calculated in accordance with regulation 10(4) of and Parts I and
IT of Schedule 1 to the 2005 Regulations for the purposes of the Scheme 2006 payment is greater than
the maximum stocking density, the eligible land for the purposes of the calculation at regulation 9(1)
is the number of hectares calculated in accordance with the following formula:—

E2=(FxM)+S

Where—
E, is the area of eligible land adjusted in accordance with this regulation;
F is the total areas of eligible land of the applicant;
M is the maximum stocking density; and

S is, subject to paragraphs (4), (5) and (6), the stocking density calculated for the applicant in
accordance with regulation 10(4) of Parts I and II of Schedule 1 to the 2005 Regulations for
the purposes of the 2006 Scheme payment.

(4) Where—

(a) an applicant has land in more than one grazing category (as determined for the purposes
of regulation 9); and

(b) where eligible land, for the purpose of the calculation in regulation 9(1), for that applicant
has been reduced under paragraph (2) or (3),

the Scottish Ministers must apply that reduction in eligible land proportionately to the total of the
eligible land in each grazing category for the purpose of the calculation in regulation 9(1).

(5) Where an applicant has not received a Scheme 2005 payment and a Scheme 2006 payment of
less favoured area support, the stocking density for the purposes of the formulae at paragraphs (2)
and (3) is the stocking density calculated in accordance with regulation 10(4) of and Parts I and II
of Schedule 1 to the 2005 Regulations, for the purposes of the Scheme 2006 payment of the person
who was the applicant in respect of the land in question, under the 2005 Regulations.

(6) Where an applicant received a Scheme 2005 payment but did not receive a Scheme 2006
payment, the stocking density for the purposes of the formulae at paragraphs (2) and (3) is the
stocking density calculated in accordance with regulation 10(4) of and Parts I and II of Schedule 1
to the 2005 Regulations, for the purposes of the Scheme 2005 payment of the applicant.

(7) Where the stocking density for the purposes of the Scheme 2006 payment of either—
(a) the applicant under these Regulations; or

(b) where paragraph (5) applies, the person who was the applicant in respect of the land in
question under the 2005 Regulations,

was less than the minimum stocking density, due to the culling of the stock on the land in question in
the context of the control of an outbreak of an epizootic disease during or prior to 2004, the applicant
may request that Scottish Ministers make a decision determining the stocking density to be used for
the purposes of the formulae at paragraph (2).

Enterprise mix

11.—(1) Subject to paragraphs (2), (3) and (4), where one of the hectare multipliers contained in
the second column of Schedule 6 to the 2005 Regulations, under regulation 11 of those Regulations,
applied to the Scheme 2006 payment of the applicant, the payable area calculated in accordance with
regulation 9 is adjusted in accordance with the following formula:—
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P1=P2xZ
Where-
Py is the payable area adjusted in accordance with this regulation;
P, is the payable area calculated in accordance with regulation 9; and

Z is the multiplier contained in the second column of Schedule 6 to the 2005 Regulations, under
regulation 11 of those Regulations which applied to the Scheme 2006 payment of the applicant.

(2) Where an applicant has not received a Scheme 2005 payment and a Scheme 2006 payment of
less favoured area support, the hectare multiplier for the purposes of the formulae at paragraph (1)
is the hectare multiplier contained the second column of Schedule 6 to the 2005 Regulations, under
regulation 11 of those Regulations, which applied for the purposes of the Scheme 2006 payment of
the person who was the applicant in respect of the land in question, under the 2005 Regulations.

(3) Where an applicant received a Scheme 2005 payment, but did not receive a Scheme 2006
payment, the hectare multiplier for the purposes of the formulae at paragraph (1) is the multiplier
contained in the second column of Schedule 2 to the 2004 Regulations, under regulation 11 of those
Regulations, which applied for the purposes of the Scheme 2005 payment of the applicant.

(4) Where the hectare multiplier for the purposes of the Scheme 2006 payment of either—
(a) the applicant under these Regulations; or

(b) where paragraph (2) applies, the person who was the applicant in respect of the land in
question under the 2005 Regulations,

was unrepresentative of the usual enterprise mix of the applicant, due to the culling of stock on the
land in question in the context of the control of an outbreak of an epizootic disease during or prior
to 2004, the applicant may request that Scottish Ministers make a decision determining the hectare
multiplier contained in second column of Schedule 6 to the 2005 Regulations to be used for the
purposes of the formula at paragraph (1).

Rate of Payment of less favoured area support

12.—(1) For the purposes of regulation 8, the rate of payment of less favoured area support is
determined in accordance with this regulation.

(2) Where, for the purposes of regulation 9, the grazing category of land, as specified in
Schedule 2, is A or B, the rate of payment is the rate per hectare of the payable area set out in the
entry in the second column in Part I (More Disadvantaged Land) of Schedule 3 corresponding to
the fragility category in the first column of that Part of that Schedule applicable to the applicant in
terms of paragraph (4).

(3) Where, for the purposes of regulation 9, the grazing category of land, as specified in
Schedule 2, is C or D, the rate of payment is the rate per hectare of the payable area set out in the
entry in the second column in Part II (Less Disadvantaged Land) of Schedule 3 corresponding to
the fragility category in the first column of that Part of that Schedule applicable to the applicant in
terms of paragraph (4).

(4) For the purposes of paragraphs (2) and (3), the fragility category applicable to the applicant is
determined according to the fragility category of the parish in which the main farm of the applicant
lies as set out in Schedule 4.

(5) For the purpose of paragraph (4), the main farm of the applicant is the farm identified as the
main farm in the application for less favoured area support submitted by the applicant in accordance
with regulation 3.
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Minimum payment
13. The amount of less favoured area support paid by the Scottish Ministers under these
Regulations must not be less than £385—
(a) in respect of a Scheme 2007 payment;
(b) in respect of a Scheme 2008 payment; and
(c) inrespect of a Scheme 2009 payment.

Powers of authorised persons

14.—(1) An authorised person may, at all reasonable hours and on producing if so required a
duly authenticated document showing the authority of that person, exercise the powers specified in
this regulation for the purposes of—

(a) verification of the accuracy of an application by carrying out administrative and periodic
checks which a Member State is required to carry out under Articles 11, 12 and 20 of
Commission Regulation 1975/2006; or

(b) ascertaining whether an offence under these Regulations has been or is being committed,

and in doing so may be accompanied by a person assigned to assist the authorised person for those
purposes.

(2) An authorised person may enter any land or premises (other than dwelling houses not being
used in connection with these Regulations).

(3) An authorised person who has entered any land or premises by virtue of this regulation may—
(a) inspect and verify the total area of such land;

(b) inspect and count livestock on such land and require the applicant to arrange for the
collection of animals, penning and securing;

(c) require production of and examine any records in whatever form, and take copies of those
records;

(d) remove and retain any document or other record referred to in sub-paragraph (c) above
which may be required for use as evidence in proceedings under these Regulations; and

(e) inspect and verify that the applicant has complied with the requirements of cross
compliance.

(4) An authorised person may require, where any computer and any associated apparatus or
material which is or has been used in connection with any such records mentioned in paragraph (3)
(c), wherever situated, records which are kept by means of such computer or associated apparatus
or material to be produced in a visible and legible form in which they may be taken away.

Assistance to authorised persons

15. An applicant, any employee or agent of an applicant or any person having, or appearing
to have, charge of animals on the land must give to an authorised person such assistance as the
authorised person may reasonably request so as to enable that person to exercise any power conferred
by regulation 14.

Withholding or recovery of less favoured area support

16. The Scottish Ministers may withhold or recover the whole or any part of any payment of less
favoured area support payable or paid to an applicant in any of the following circumstances:—
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(a) where the applicant fails to comply with the terms of an undertaking given by that applicant
pursuant to regulation 4(1)(a) from which the applicant has not been released under
regulation 4(2) or 4(3);

(b) where the applicant, or an employee or agent of the applicant intentionally obstructs an
authorised person in exercise of the powers under regulation 14, or fails without reasonable
excuse to comply with a requirement or request made by an authorised person under
regulation 14 or 15;

(c) where, in the opinion of the Scottish Ministers, the applicant has failed to act in accordance
with cross compliance on or in relation to the holding;

(d) where, in the opinion of the Scottish Ministers, the applicant has failed to comply with the
requirement in regulation 5 to actively farm eligible land.

Rate of interest

17. For the purpose of Article 73 of Commission Regulation 796/2004, interest shall be charged
thereon at the rate of one percentage point above the sterling three month London Interbank Offered
Rate on a day-to-day basis for the period specified in that Article.

Cross-border holdings

18. Schedule 5 applies to agency arrangements and to cross-border holdings.

Offences

19.—(1) Any person who, for the purposes of obtaining for the benefit of that or any other person
part of, or the whole of, a payment of less favoured area support under these Regulations, knowingly
or recklessly makes a statement which is false in any material particular, is guilty of an offence.

(2) Any person who intentionally obstructs an authorised person (or a person assisting that
authorised person in accordance with regulation 15) in the exercise of the powers conferred by
regulation 14 is guilty of an offence.

(3) Any person who without reasonable excuse fails to comply with a requirement made under
regulation 14 or request under regulation 15 is guilty of an offence.

Penalties
20.—(1) A person guilty of an offence under regulation 19(1) or (2) is liable on summary
conviction to a fine not exceeding level 3 on the standard scale.

(2) A person guilty of an offence under regulation 19(3) is liable on summary conviction to a
fine not exceeding level 5 on the standard scale.

Time limit for prosecutions

21.—(1) Summary proceedings for an offence under regulation 19 may be commenced within
the period of 12 months from the date on which the offence was committed.

(2) Subsection (3) of section 136 of the Criminal Procedure (Scotland) Act 1995(18) (date of
commencement of proceedings) applies for the purposes of this regulation as it does for the purposes
of that section.

(18) 1995 c. 46.
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Offences by bodies corporate

22.—(1) Where an offence under these Regulations is committed by a body corporate or a
partnership and is proved to have been committed with the consent or connivance of, or to be
attributable to any neglect on the part of, any director, manager, secretary or other similar officer of
the body corporate, or any person who was purporting to act in any such capacity (or, in the case
of a partnership, a partner or any person who was purporting to act as such), that person as well as
the body corporate or the partnership, as the case may be, is guilty of the offence and is liable to be
proceeded against and punished accordingly.

(2) Where the affairs of a body corporate are managed by its members, paragraph (1) applies in
relation to the acts or defaults of a member in connection with the member’s management functions
as if that member were a director of the body corporate.

Appeal against decision as to eligibility of holding

23.—(1) An applicant may, no later than 60 days following the date of intimation of the Scottish
Ministers' decision as to the eligibility of the holding under regulation 6(1), make an application in
writing to the Scottish Ministers to have that decision reviewed by persons appointed by the Scottish
Ministers for that purpose.

(2) An application under this regulation is to be treated as made if it is received by the Scottish
Ministers.

(3) The application must be accompanied by such information as the persons appointed consider
necessary.

(4) Such persons appointed under paragraph (1) must review the decision and notify their
determination to the Scottish Ministers, and by recorded delivery mail to the applicant, within 10
days of reaching that determination.

(5) Subject to regulation 24, the determination of such persons appointed is binding on the
Scottish Ministers.

(6) The Scottish Ministers may make such payment, by way of fee or reimbursement of expenses,
to any such persons appointed under paragraph (1), as appears to them to be appropriate.

Review

24.—(1) An applicant may apply to the Scottish Ministers in writing for review of the
determination referred to in regulation 23(4).

(2) The applicant must apply to the Scottish Ministers for review within 60 days of the date of
the determination referred to in regulation 23(4).

(3) On an application for a review under this regulation, the Scottish Ministers must refer the
matter to a person appointed by the Chairman of the Scottish Branch of the Royal Institution of
Chartered Surveyors.

(4) The person appointed for the purpose of this regulation reviews the determination and may—

(a) consider any document or other evidence produced by the applicant or the Scottish
Ministers (whether or not that document or other evidence was available at the time of
the said determination);

(b) invite the applicant and the Scottish Ministers to provide such further information relevant
to the review as the person appointed considers appropriate; and

(c) give the applicant and the Scottish Ministers an opportunity to give evidence or to make
representations in person or through a representative.
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(5) The person appointed to review the determination makes a decision confirming or refusing
that determination, and intimates that decision to the Scottish Ministers and to the applicant in
writing.

(6) The person appointed is entitled to require the reasonable costs of the review to be paid by
such party as that person may direct, and the person appointed determines the amount of such costs.

Amendment of the Agricultural Subsidies (Appeals) (Scotland) Regulations 2004

25.—(1) The Agricultural Subsidies (Appeals) (Scotland) Regulations 2004(19) are amended in
accordance with this regulation.

(2) Inregulation 3 (Application in relation to IACS matters) for “(ga)” substitute “(g)”.

(3) In regulation 4 (decisions amenable to review and appeal), for paragraphs (g) and (ga)
substitute—

“(g) a decision by the Scottish Ministers under regulation 4(1)(b), 5, 7(1), 9(4)(b), 10(7)
and 11(4) of the Less Favoured Area Support Scheme (Scotland) Regulations 2007;”.

Revocation and savings provisions

26.—(1) Subject to the savings referred to in paragraph (2), the Less Favoured Area Support
Scheme (Scotland) Regulations 2005(20), the Less Favoured Area Support Scheme (Scotland)
Amendment Regulations 2005(21), the Less Favoured Area Support Scheme (Scotland) Amendment
(No. 2) Regulations 2005(22) and the Less Favoured Area Support Scheme (Scotland) Amendment
Regulations 2006(23) are revoked.

(2) Notwithstanding paragraph (1), in respect of a Scheme 2005 payment or a Scheme 2006
payment, within the meaning of the 2005 Regulations, the 2005 Regulations shall continue to have
effect as if those Regulations had not been revoked.

St Andrew’s House,
Edinburgh RICHARD LOCHHEAD
27th September 2007 A member of the Scottish Executive

(19) S.S.I. 2004/381, amended by S.S.1. 2005/117, S.S.I. 2005/225 and S.S.1. 2005/569.
(20) S.S.I. 2005/569 amended by S.S.I. 2005/64, S.S.I. 2005/624 and S.S.1. 2006/601.
(21) S.S.I. 2005/64.
(22) S.S.1. 2005/624.
(23) S.S.1. 2006/601.
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