Draft Regulations laid before Parliament under section 143(9D) of the Local Government
Finance Act 1988, for approval by resolution of each House of Parliament.

DRAFT STATUTORY INSTRUMENTS

2018 No.
RATING AND VALUATION, ENGLAND

The Non-Domestic Rating (Rates Retention and Levy and
Safety Net) (Amendment) Regulations 2018

Made - - - - HE

Coming into force in accordance with regulation 1

The Secretary of State for Housing, Communities and Local Government makes the following
Regulations in exercise of the powers conferred by sections 97(2A), 99 and 143(1) and (2) of, and
paragraphs 6, 7, 8, 9, 10, 22, 25 and 37 of Schedule 7B to, the Local Government Finance Act
1988(a) (“the 1988 Act”).

In accordance with section 143(9D)(b) of the 1988 Act, a draft of this instrument was laid before
Parliament and approved by resolution of each House of Parliament.

These Regulations are made with the consent of the Treasury in accordance with paragraph 8(3) of
Schedule 7B to the 1988 Act.

PART 1

Preliminary

Citation and commencement

1.—(1) These Regulations may be cited as the Non-Domestic Rating (Rates Retention and Levy
and Safety Net) (Amendment) Regulations 2018.

(2) These Regulations come into force on the day after the day on which they are made.

(a) 1988 c. 41. Schedule 7B was inserted by section 1 of, and Schedule 1 to, the Local Government Finance Act 2012 (c. 17).
Section 97 was substituted by section 104 of, and paragraph 22 of Schedule 10 to, the Local Government Finance Act 1992
(c. 14) and subsection (2A) was inserted by section 5 of, and paragraph 25(2) of Schedule 3 to, the Local Government
Finance Act 2012.

(b) Section 143(9D) was inserted by section 1 of the Local Government Finance Act 2012.



PART 2

Rates Retention

Amendment of the Non-Domestic Rating (Rates Retention) Regulations 2013

2. The Non-Domestic Rating (Rates Retention) Regulations 2013(a) are amended as follows.

Amendment of regulation 3
3.In regulation 3 (calculation and notification of non-domestic rating income and other
amounts)—
(a) in paragraph (1)(da) for “Parts 2 to 6” substitute “Parts 1 to 22”;
(b) in paragraph (1)(db) for “Parts 2 to 6” substitute “Parts 1 to 22”’; and
(c) after paragraph (2A) insert—

“(2B) In relation to the relevant year commencing on 1st April 2018, a billing authority
listed in Parts 1 and 7 to 22 of Schedule 5 must on or before 30th April 2018 notify the
Secretary of State and any relevant precepting authority of the amounts it has calculated
under paragraph (1)(da) and (db) for that relevant year.”.

Amendment of regulation 4
4.In regulation 4 (payment to the Secretary of State in respect of the central share) after
paragraph (3) insert—

“(4) In relation to the relevant year commencing on 1st April 2018, this regulation does
not apply to a billing authority listed in Parts 1 and 7 to 22 of Schedule 5.”.

Amendment of regulation 5
5. In regulation 5 (payments by billing authorities to major precepting authorities in respect of
share of income)—
(a) in paragraph (3) after “paragraph (3A)” insert “, (3B) or (3C)”;
(b) in paragraph (3A) omit sub-paragraph (a); and
(c) after paragraph (3A) insert—

“(3B) For the relevant year commencing on Ist April 2017 and a relevant year
commencing on or after 1st April 2019, the relevant precepting authority share for the
Greater London Authority is 37%.

(3C) For the relevant year commencing on 1st April 2018, the relevant precepting
authority shares are—

(a) 36% where the relevant precepting authority is the Greater London Authority;
(b) 49% where the relevant precepting authority is Derbyshire County Council;

(c) 59% where the relevant precepting authority is Devon County Council;

(d) 50% where the relevant precepting authority is Gloucestershire County Council;
(e) 59% where the relevant precepting authority is Kent County Council;

(f) 40% where the relevant precepting authority is Lincolnshire County Council;
(g) 20% where the relevant precepting authority is Suffolk County Council; and

(h) 70% where the relevant precepting authority is Surrey County Council.”.

(a) S.1.2013/452; amended by S.I. 2014/96, S.1. 2015/628, S.I. 2016/1268, S.I. 2017/496 and S.1. 2017/1321.



Amendment of regulation 9

6. In regulation 9 (end of year calculations) for “30th September” substitute “31st July”.

Amendment of Schedule 2
7.In Schedule 2 (qualifying relief for deduction from central share) for paragraph 1(2)(b)
substitute—
“(b) the ratepayer in respect of the hereditament became the ratepayer on or before—

(1) 31st March 2018 in the case of a hereditament situated in an area designated
by regulation 3 of the Non-Domestic Rating (Designated Areas) Regulations
2013(a);

(i1) 31st March 2019 in the case of a hereditament situated in an area designated
by regulation 3 of the Non-Domestic Rating (Designated Areas) Regulations
2014(b);

(iii) 31st March 2020 in the case of a hereditament situated in the area designated
by regulation 3(1) of the Non-Domestic Rating (Designated Area) Regulations
2015(c);

(iv) 31st March 2021 in the case of a hereditament situated in an area designated
by regulation 4(1) of the Non-Domestic Rating (Designated Areas etc.)
Regulations 2016(d);

(v) 31st March 2022 in the case of a hereditament situated in an area designated
by regulation 4(1) of the Non-Domestic Rating (Designated Areas etc.)
Regulations 2017(e).”.

Amendment of Schedule 3

8. In the definition of “Q” in Schedule 3 (transfer from collection fund to general fund)—
(a) 1in each of paragraphs (a) to (d) after “paragraph (e)” insert “or (f)”’; and
(b) after paragraph (e) insert—
“(f) for the relevant year beginning on 1st April 2018—
(i) for a billing authority listed in Part 1 of Schedule 5, 64%;

(ii) for a billing authority listed in Parts 7, 9, 11, 14, 16, 18 and 19 of Schedule 5,
99%;

(iii) for a billing authority listed in Parts 8 and 12 of Schedule 5, 50%;
(iv) for a billing authority listed in Part 15 of Schedule 5, 90%;
(v) for a billing authority listed in Part 17 of Schedule 5, 60%;
(vi) for a billing authority listed in Part 20 of Schedule 5, 100%;
(vii) for a billing authority listed in Part 21 of Schedule 5, 80%; and
(viii) for a billing authority listed in Part 22 of Schedule 5, 30%;”.

Amendment of Schedule 4

9.—(1) In Schedule 4 (rules for estimation and apportionment of surplus and deficit), paragraph
2 is amended as follows.

(2) In sub-paragraph (1) for “or (1D)” substitute “, (1D), (1E), (1F), (1G) or (1H)”.

(a) S.1.2013/107; amended by S.I. 2017/318.
(b) S.1.2014/98.

(c) S.1.2015/353.

(d) S.1.2016/317; amended by S.I. 2017/318.
(e) S.1.2017/318; amended by S.I. 2017/471.



(3) For sub-paragraph (1C) substitute—

“(1C) For the relevant year beginning on 1st April 2019, the Secretary of State’s share of
any surplus or of any deficit estimated for that year under paragraph 1 by a billing authority
listed in Part 1 of Schedule 5 is calculated in accordance with the formula—

(B+C—-D-E)x33%.”

(4) After sub-paragraph (1D) insert—

“(1E) For the relevant year beginning on 1st April 2019, the Secretary of State’s share of
any surplus or of any deficit estimated for that year under paragraph 1 by a billing authority
listed in Parts 7 to 22 of Schedule 5 is calculated in accordance with the formula—

(B+C - D —E)x50%.

(1F) For the relevant year beginning on 1st April 2020, the Secretary of State’s share of
any surplus or deficit estimated for that year under paragraph 1 by a billing authority listed
in Part 1 of Schedule 5 is calculated in accordance with the formula—

(A= (B+C—-D-E))x33%.

(1G) For the relevant year beginning on 1st April 2020, the Secretary of State’s share of
any surplus or of any deficit estimated for that year under paragraph 1 by a billing authority
listed in Parts 7 to 22 of Schedule 5 is calculated in accordance with the formula—

(A—(B+C—D-E))x50%.

(1H) For a relevant year beginning on or after 1st April 2021, the Secretary of State’s
share of any surplus or of any deficit estimated for that year under paragraph 1 by a billing
authority listed in Part 1 of Schedule 5 is 33%.”.

(5) In sub-paragraph (2)—
(a) for “or (2B)” substitute “, (2B) or (2C)”; and
(b) for “or (3A)” substitute “, (3A), (3B) or (3C)”.
(6) In sub-paragraph (2A) after sub-paragraph (b) insert—

“(c) for the relevant year beginning on 1st April 2019, is calculated in accordance with
the formula—

(A—(B+C—D—E))x36%+((B+C—D—E)x37%);

(d) for the relevant year beginning on 1st April 2020, is calculated in accordance with
the formula—

(A—(B+C—D—E))x37%+((B+C-D—-E)x36%)."

(7) After sub-paragraph (2B) insert—

“(2C) For a relevant precepting authority listed in sub-paragraph (2D), its share of any
surplus or of any deficit—

(a) for the relevant year beginning on 1st April 2019, is calculated in accordance with
the formula—

(A—(B+C-D-E)XF+(B+C-D-E)xG);

(b) for the relevant year beginning on 1st April 2020, is calculated in accordance with
the formula—

(A—(B+C—D—E)XH +((B+C—-D-E)xI).

(2D) The relevant precepting authorities are Derbyshire County Council, Devon County
Council, Gloucestershire County Council, Kent County Council, Lincolnshire County
Council, Suffolk County Council and Surrey County Council.”.



(8) After sub-paragraph (7) insert—

“(7A) For a billing authority listed in Parts 1, 7, 8, 9, 11, 12 and 14 to 22 of Schedule 5,
its share of any surplus or of any deficit—

(a) for the relevant year beginning on 1st April 2019, is calculated in accordance with
the formula—

(A—(B+C-D-E))XJ+(B+C-D-E)XK);

(b) for the relevant year beginning on 1st April 2020, is calculated in accordance with
the formula—

(A—=(B+C-D-E)XL+((B+C—-D-E)xM).”

(9) In sub-paragraph (8) after the definition of “E” insert—
“Fis—
(a) 49% where the relevant precepting authority is Derbyshire County Council;

(b) 59% where the relevant precepting authority is Devon County Council or Kent
County Council;

(c) 50% where the relevant precepting authority is Gloucestershire County Council;
(d) 40% where the relevant precepting authority is Lincolnshire County Council;
(e) 20% where the relevant precepting authority is Suffolk County Council;
(f) 70% where the relevant precepting authority is Surrey County Council;
Gis—
(a) 9% where the relevant precepting authority is Derbyshire County Council, Devon
County Council or Kent County Council;

(b) 10% where the relevant precepting authority is Gloucestershire County Council,
Lincolnshire County Council, Suffolk County Council or Surrey County Council;

His—
(a) 9% where the relevant precepting authority is Derbyshire County Council, Devon
County Council or Kent County Council;

(b) 10% where the relevant precepting authority is Gloucestershire County Council,
Lincolnshire County Council, Suffolk County Council or Surrey County Council;

lis—
(a) 49% where the relevant precepting authority is Derbyshire County Council;

(b) 59% where the relevant precepting authority is Devon County Council or Kent
County Council;

(c) 50% where the relevant precepting authority is Gloucestershire County Council;
(d) 40% where the relevant precepting authority is Lincolnshire County Council;
(e) 20% where the relevant precepting authority is Suffolk County Council;
(f) 70% where the relevant precepting authority is Surrey County Council;
Jis—
(a) 64% for a billing authority listed in Part 1 of Schedule 5;
(b) 99% for a billing authority listed in Parts 7, 9, 11, 14, 16, 18 and 19 of Schedule 5;
(c) 50% for a billing authority listed in Parts 8 and 12 of Schedule 5;
(d) 90% for a billing authority listed in Part 15 of Schedule 5;
(e) 60% for a billing authority listed in Part 17 of Schedule 5;
(f) 100% for a billing authority listed in Part 20 of Schedule 5;
(g) 80% for a billing authority listed in Part 21 of Schedule 5;



(h)
Kis—
(a)
(b)
(c)
(d)
Lis—
(a)
(b)
(c)
(d)
M is—
(a)
(b)
(c)
(d)
(e)
()
()
(h)

30% for a billing authority listed in Part 22 of Schedule 5;

30% for a billing authority listed in Part 1 of Schedule 5;

49% for a billing authority listed in Parts 7, 9, 11, 14, 16, 18 and 19 of Schedule 5;
40% for a billing authority listed in Parts 8, 12, 15, 17, 21 and 22 of Schedule 5;
50% for a billing authority listed in Part 20 of Schedule 5;

30% for a billing authority listed in Part 1 of Schedule 5;

49% for a billing authority listed in Parts 7, 9, 11, 14, 16, 18 and 19 of Schedule 5;
40% for a billing authority listed in Parts 8, 12, 15, 17, 21 and 22 of Schedule 5;
50% for a billing authority listed in Part 20 of Schedule 5;

64% for a billing authority listed in Part 1 of Schedule 5;

99% for a billing authority listed in Parts 7, 9, 11, 14, 16, 18 and 19 of Schedule 5;
50% for a billing authority listed in Parts 8 and 12 of Schedule 5;

90% for a billing authority listed in Part 15 of Schedule 5;

60% for a billing authority listed in Part 17 of Schedule 5;

100% for a billing authority listed in Part 20 of Schedule 5;

80% for a billing authority listed in Part 21 of Schedule 5;

30% for a billing authority listed in Part 22 of Schedule 5.”.

Amendment of Schedule 5

10. After Part 6 of Schedule 5 (list of billing authorities) insert Parts 7 to 22 which are set out in
Schedule 1 to these Regulations.

PART 3
Levy and safety net

Amendment of the Non-Domestic Rating (Levy and Safety Net) Regulations 2013

11. The Non-Domestic Rating (Levy and Safety Net) Regulations 2013(a) are amended as

follows.

Amendment of regulation 2

12. In regulation 2 (interpretation) for the definition of “business rates baseline” substitute—

““business rates baseline” means—

(a) for the year commencing on Ist April 2013, the amount specified with respect to

an authority by regulation 5 and Schedule 2; and

(b) for the year commencing on 1st April 2017, the amount specified with respect to

an authority by regulation 5 and Schedule 4;”.

(a) S.1.2013/737; amended by S.I. 2014/822, S.1. 2015/617, S.I. 2015/2039 and S.I. 2017/496.



Amendment of regulation 5

13. In regulation 5 (business rates baseline and baseline funding level)—

(a) in paragraph (1) after “business rates baseline of an authority” insert “for the year
commencing on 1st April 2013”;

(b) after paragraph (1) insert—

“(1A) The business rates baseline of an authority for the year commencing on 1st April
2017 is the amount specified with respect to that authority in column B of the table in
Schedule 4.”;

(c) for paragraph (4)(a) substitute—
“(a) the business rates baseline of the authority—

(i) for the year commencing on 1st April 2013, is to be the sum of the individual
business rates baselines of the authorities that comprise the pool for the year
commencing on 1st April 2013;

(i1) for the year commencing on 1st April 2017, is to be the sum of the individual
business rates baselines of the authorities that comprise the pool for the year
commencing on 1st April 2017; and”.

Amendment of regulation 6

14. In regulation 6 (individual levy rates and safety net thresholds)—
(a) in paragraph (2A), after “paragraph (2C)” insert “or (2D)”;
(b) for paragraph (2B) substitute—
“(2B) The formula is—

where—

E is the authority’s baseline funding level for the year commencing on 1st April 2017;
and

F is the authority’s business rates baseline for the year commencing on 1st April 2017.”
(c) after paragraph (2C) insert—

“(2D) For an authority listed in Parts 9 to 19 in Schedule 3, the individual levy rate for the
relevant year beginning on 1st April 2018 is zero.”.

Amendment of Schedule 1

15.—(1) Schedule 1 (calculation of retained rates income) is amended as follows.
(2) Paragraph 1(1) is amended as follows—
(a) 1in the definition of “P”"—
(i) in paragraph (a) after “(b)” insert “or (c)”;
(i1) for paragraph (b) substitute—

“(b) for the relevant year beginning on 1st April 2017, the amount specified for that
authority in column C of Schedule 4;

(c) for the relevant year beginning on Ist April 2018, the amount specified for that
authority in column E of Schedule 4;”;

(b) 1in the definition of “Q”—
(1) in paragraph (a) after “(b)” insert “or (c)”;



(ii) for paragraph (b) substitute—

“(b) for the relevant year beginning on 1st April 2017, the amount specified for that
authority in column D of Schedule 4;

(c) for the relevant year beginning on Ist April 2018, the amount specified for that
authority in column F of Schedule 4; and”;

(c) in the definition of “T” for “Ist April 2013” to the end of the sentence substitute “or after
Ist April 2013”.

(3) Omit paragraph 1(1A).
(4) In paragraph 1(4A) for “50%” substitute “A%".
(5) After paragraph 1(4A) insert—
“(4B) For the purpose of sub-paragraph (4A), A is—

(a) for the relevant years beginning on 1st April 2013, 1st April 2014, 1st April 2015
and 1st April 2016, 50;

(b) for a relevant year beginning on or after 1st April 2017, the amount specified for
that authority in column G of Schedule 4.”.

(6) In paragraph 2 the definition of “U” is amended as follows—

(a) for “Ist April 2013, 1st April 2014 and 1st April 2015 substitute “or after 1st April
20137;

(b) omit “, and in respect of any other year is zero”.

Amendment of Schedule 3

16.—(1) Schedule 3 (list of authorities) is amended as follows.
(2) In Parts 2 to 8 omit the columns headed “P” and “Q”.
(3) After Part 8 insert Parts 9 to 19 which are set out in Schedule 2 to these Regulations.

Insertion of Schedule 4

17. After Schedule 3 insert Schedule 4 which is set out in Schedule 3 to these Regulations.

We consent
Name
Name
Date Two of the Lords Commissioners of Her Majesty’s Treasury

Signed by authority of the Secretary of State for Housing, Communities and Local Government

Name
Parliamentary Under Secretary of State
Date Ministry of Housing, Communities and Local Government
SCHEDULE 1 Regulation 10
“PART 7
Berkshire
The councils for the following local government areas—
Bracknell Forest
Reading



Slough

West Berkshire

Windsor and Maidenhead
Wokingham

PART 8
Derbyshire

The councils for the following local government areas—

Amber Valley
Bolsover

Chesterfield
Derbyshire Dales
Erewash

High Peak

North East Derbyshire
South Derbyshire

PART 9
Derbyshire

The council for the following local government area—

Derby

PART 10

Devon

The councils for the following local government areas—

East Devon
Exeter

Mid Devon
North Devon
South Hams
Teignbridge
Torridge
West Devon

PART 11

Devon

The councils for the following local government areas—

Plymouth
Torbay

PART 12

Gloucestershire

The councils for the following local government areas—

Cheltenham
Cotswold



Forest of Dean
Gloucester
Stroud
Tewkesbury

PART 13
Kent

The councils for the following local government areas—

Ashford
Canterbury
Dartford

Dover
Gravesham
Maidstone
Sevenoaks
Shepway

Swale

Thanet
Tonbridge and Malling
Tunbridge Wells

PART 14
Kent

The council for the following local government area—

Medway

PART 15
Leeds

The council for the following local government area—

Harrogate

PART 16
Leeds

The councils for the following local government areas—

York
Bradford
Calderdale
Kirklees
Leeds
Wakefield

PART 17

Lincolnshire

The councils for the following local government areas—

Boston

10



East Lindsey
Lincoln

North Kesteven
South Holland
South Kesteven
West Lindsey

PART 18

Lincolnshire

The council for the following local government area—

North Lincolnshire

PART 19
Solent

The councils for the following local government areas—

Portsmouth
Southampton

PART 20
Solent

The council for the following local government area—

Isle of Wight

PART 21
Suffolk

The councils for the following local government areas—

Babergh

Forest Heath
Ipswich

Mid Suffolk

St Edmundsbury
Suffolk Coastal
Waveney

PART 22

Surrey

The councils for the following local government areas—

Elmbridge

Epsom and Ewell
Guildford

Mole Valley

Reigate and Banstead
Runnymede
Spelthorne

Surrey Heath

11



Tandridge

Waverley
Woking”
SCHEDULE 2 Regulation 16
“PART 9
London
Authority—

Greater London Authority

The councils for the following local government areas—

Barking and Dagenham
Barnet

Bexley

Brent

Bromley

Camden

City of London
Croydon

Ealing

Greenwich

Hackney
Hammersmith and Fulham
Haringey

Harrow

Havering

Hillingdon

Hounslow

Islington

Kensington and Chelsea
Kingston upon Thames
Lambeth

Lewisham

Merton

Newham

Redbridge

Richmond upon Thames
Southwark

Sutton

Tower Hamlets
Waltham Forest
Wandsworth
Westminster

PART 10
Berkshire

The councils for the following local government areas—

Bracknell Forest

12



Reading

Slough

West Berkshire

Windsor and Maidenhead
Wokingham

PART 11
Derbyshire

The councils for the following local government areas—

Derbyshire

Amber Valley
Bolsover

Chesterfield
Derbyshire Dales
Erewash

High Peak

North East Derbyshire
South Derbyshire
Derby

The fire and rescue authority for the area of—
Derbyshire

PART 12

Devon

The councils for the following local government areas—

Devon

East Devon
Exeter

Mid Devon
North Devon
South Hams
Teignbridge
Torridge
West Devon
Plymouth
Torbay

PART 13

Gloucestershire

The councils for the following local government areas—

Gloucestershire
Cheltenham
Cotswold
Forest of Dean
Gloucester
Stroud
Tewkesbury

13



PART 14
Kent

The councils for the following local government areas—

Kent

Ashford

Canterbury

Dartford

Dover

Gravesham

Maidstone

Sevenoaks

Shepway

Swale

Thanet

Tonbridge and Malling
Tunbridge Wells
Medway

The fire and rescue authority for the area of—
Kent

PART 15
Leeds

The councils for the following local government areas—

Harrogate
York
Bradford
Calderdale
Kirklees
Leeds
Wakefield

PART 16

Lincolnshire

The councils for the following local government areas—

Lincolnshire
Boston

East Lindsey
Lincoln

North Kesteven
South Holland
South Kesteven
West Lindsey
North Lincolnshire

PART 17
Solent

The councils for the following local government areas—

14



Portsmouth
Isle of Wight
Southampton

PART 18
Suffolk

The councils for the following local government areas—

Suffolk

Babergh

Forest Heath
Ipswich

Mid Suffolk

St Edmundsbury
Suffolk Coastal
Waveney

PART 19

Surrey

The councils for the following local government areas—

Surrey
Elmbridge
Epsom and Ewell
Guildford

Mole Valley
Reigate and Banstead
Runnymede
Spelthorne
Surrey Heath
Tandridge
Waverley
Woking”

SCHEDULE 3

“SCHEDULE 4

Regulation 17

Regulation 5 and Schedule 1

Table of Authorities, Business Rates Baselines, Values for P and Q

and A

15
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EXPLANATORY NOTE

(This note is not part of the Regulations)

These Regulations amend the Non-Domestic Rating (Rates Retention) Regulations 2013 (S.L.
2013/452) (“the Rates Retention Regulations”) and the Non-Domestic Rating (Levy and Safety
Net) Regulations 2013 (S.1. 2013/737) (“the Levy and Safety Net Regulations™) to provide for:

(a) changes to the administration of the rates retention scheme to give effect to the
Government’s decision to create, from 1st April 2018, further pilot areas in Berkshire,
Derbyshire, Devon, Gloucestershire, Kent, Leeds, Lincolnshire, London, Solent, Suffolk
and Surrey (“100% pilot areas”) in which authorities will retain 100% of locally raised
rates;

(b) changes to the conditions for case A and case B hereditaments in respect of qualifying
relief for deductions from central share payments; and

(c) revised figures to be used in the calculation of levy and safety net payments for the years
beginning on 1st April 2017 and 1st April 2018.

Amendments to the Rates Retention Regulations

Regulation 3 amends regulation 3 of the Rates Retention Regulations to require billing authorities
in 100% pilot areas to estimate amounts specified in Schedule 2 and to notify the Secretary of
State and any relevant precepting authority of those amounts.

Regulation 4 amends regulation 4 of those Regulations to provide that billing authorities in 100%
pilot areas are not required to make deductions from the central share payment they make to the
Secretary of State.

Regulation 5 amends regulation 5 of those Regulations to change the relevant precepting authority
shares in respect of particular precepting authorities to reflect tier splits agreed by the 100% pilot
areas.

Regulation 6 amends regulation 9 of those Regulations to bring forward the date by which billing
authorities must make end of year calculations and notify the Secretary of State of the amounts
calculated.

Regulation 7 amends Schedule 2 to those Regulations to change the conditions to be satisfied by
case A and case B hereditaments in respect of deductions to be made from central share payments.

Regulation 8 consequentially amends Schedule 3 to those Regulations to reflect the changes in
percentage shares for billing authorities in 100% pilot areas.

Regulation 9 consequentially amends Schedule 4 to those Regulations to provide that the
distribution of surpluses and deficits in the Collection Fund reflects the changes to the central and
local shares in the 100% pilot areas.

Regulation 10 inserts the100% pilot areas into Schedule 5 to those Regulations.

Amendments to the Levy and Safety Net Regulations

Regulation 12 amends regulation 2 of the Levy and Safety Net Regulations to amend the
definition of “business rates baseline”.

Regulation 13 amends regulation 5 of those Regulations to provide the business rates baseline for
authorities for the year commencing on 1st April 2017.

Regulation 14 amends regulation 6 of those Regulations to provide that authorities in 100% pilot
areas are to have a levy rate of zero. It also provides for the calculation of levy rates for all other
authorities for years commencing on or after 1st April 2017.
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Regulation 15 amends Schedule 1 to those Regulations to change the calculation of “retained rates
income” for billing authorities in 100% pilot areas, with the effect that safety net payments for
such authorities continue to be calculated as if the authorities were still operating under the 50%
rates retention scheme (as agreed with the authorities as part of their pilot agreements). The
calculation of “retained rates income” is also changed for all other authorities to take account of
the adjustments of top-ups and tariffs following the 2017 revaluation and changes to small
business rate relief made in the 2016 Autumn Statement.

Regulation 16 consequentially amends Schedule 3 to those Regulations to list the authorities in the
100% pilot areas.

Regulation 17 inserts Schedule 4 to those Regulations.

An impact assessment has not been produced for this instrument because it amends an existing
local tax regime. Publication of a full impact assessment is not necessary for such legislation.
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