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CHAPTER xliv.

An Act to make provision for dealing with the arrears of A.D.1906.

dividend on the preference and second preference shares
of the Buenos Ayres Grand National Tramways Company
Limited and the accumulated balance to the debit of 1ts
revenue account and for the increase and re-arrangement

of its capital and for other purposes. [20th July 1906.]

HERIEAS the Buenos Ayres Grand National Tramways Com-
pany Limited (herein-after called ‘ the Company ) was incor-
porated on the second day of March one thousand eight hundred and
eighty-nine under the Companies Acts 1862 to 1883 under the name
of the Buenos Ayres Metropolitan Tramways Company Limited for
the purpose of acquiring and working tramways in the Argentine
Republic or elsewhere and in particular of acquiring a concession
granted to Horacio D. Harislaos and Company by the municipality
of the city of Buenos Ayres on the twenty-first day of February one

thousand eight hundred and eighty-eight for the establishment of
tramways 1n the city of Buenos Ayres :

And whereas the Company now owns and works a system of
trammways 1n the said city of Buenos Ayres:

And whereas by clause 6-of the memorandum of association of
the Company it was provided as follows :—

“ 6. The capital of the Company is four hundred and
fifty thousand pounds divided into forty thousand preference
shares of five pounds each and fifty thousand ordinary
shares of five pounds each and such preference shares are
to confer a right to priority in a return of capital on winding

- up or otherwise subject thereto there shall be assigned
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A.D. 1906, “’to the said preference and ordinary shares the respective
“ rights and privileges specified in the Company’s articles
“ of association’ :

And whereas by Articles 11 12 and 78 of the Company’s articles
of association it was provided as follows :—

‘“ 11. The capital of the Company shall be four hundred
“ and fifty thousand pounds divided i1nto ninety thousand
‘““ shares of five pounds each of which forty thousand shall be
“ preference shares and fifty thousand shall be ordinary shares
“ The holders of the preference shares shall be entitled to
‘“ recelve out of the profits of the Company as a first charge a
“ cumulative preferential dividend at the rate of seven pounds
‘“ per cent. per annum on the amount for the time being paid
“ up on the preference shares held by them respectively :

“12. In the event of the Company being wound up or
““ dissolved or the capital otherwise returned to the share-
“ holders the holders of the said preference shares shall be
““ entitled to have the assets of the Company applied subject
“ to the discharge of the debentures mortgages honds
““ obligations and liabilities of the Company in the first place
“ in repaying to them the amount paid upon the preference
‘““ shares held by them respectively but the residue of such
‘“ assets shall belong to and be divided among the other

“ members of the Company:

“78. On a show of hands every member shall have one
“ vyote only In case of a poll every member shall have one
““ vote for every share held by him whether paid up or not ™ :

And whereas in the year one thousand eight hundred and
eighty-nine the name of the Company was changed from * 'The
Buenos Ayres Metropolitan Tramways Company Limited” to *‘The
Buenos Ayres Grand National Tramways Company Limited ™ :

And whereas in the year one thousand eight hundred and
ninety-three the capital of the Company was under the powers
contained in its articles of association increased to six hundred
and twenty-five thousand pounds divided into sixty-five thousand
preference shares ten thousand second preference shares and fitty
thousand ordinary shares all of five pounds each by the creation of
thirty-five thousand new shares of five pounds each divided into
twenty-five thousand seven per centum cumulative preference shares
(ranking both as regards capital and dividend pari passu with the
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then existing forty thousand seven per centum cumulative pre-
ference shares of the Company) and ten thousand second preference
shares entitling the holders to a fixed cumulative preferential divi-
dend at the rate of seven per centum per annum on the amount for
the time being paid up thereon and ranking both as regards capital
and dividend subject to the sixty-five thousand seven per centum
cumulative preference shares of the Company but in priority to
the ordinary shares of the Company:

And whereas all the said shares in the capital of the Company
have been issued and are fully paid up:

And whereas 1in or about the year one thousand nine hundred
and three the Company obtained from the municipal authority of
Buenos Ayres a concession for the conversion of its framways system
to electric traction and for working the same by electric traction when
converted and the electrification of the said system 1s now being
carried out and upwards of thirty miles of the said system have
already been converted and are now being electrically operated and
it 1s anticipated that the whole of the said system will be converted
to electric traction and be equipped and in operation on or about the
first day of July one thousand nine hundred and seven :

And whereas the Company has from time to time issued
debentures debenture stock and bonds and the share capital and
different debenture issues of the Company are now as follows :—

SHARE CAPITAL.

Amount Amount issuned
authorised. apd paid up.
|
£ £
(1) 65000 £7 per cent. cumulative preference shares
of £5 each of which 40000 (being the 40000
prefercr_tce shares in the original capital of the
Company and oumbered 1 to 40000 inclusive)
are known as ‘“ A" preference shares and the
remaining 25000 (being the 25000 new
preference shares created in the year one
thousand eight hundred and ninety-three and
numbered 40001 to 65000 inclusive) are known
as “ B ” preference shares - - 3925000 3925000
(2) 10000 £7 per cent. cumulative second prefereuce
shares of £5 each - - - 50000 50000
(3) 50000 ordinary shares of £5 each - . 250000 250000
Total - - - | £ 625000 X 625000
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DEBENTURE ISSUES.

Description of Issue. ﬂiﬁggg&l_ Amount issued.
£ | -
(1) £5 10s. per cent. preference debentures - - 150000 150000
(2) £5 per cent. conversion debenture stock - 700000 400000
(3) £6 per ceut. debentures - - - - 227500 227500
(4) £5 per cenl. income bonds and scrip - - 80000 74523
Total - - ~ | £1157500 £852023

And whereas the three hundred thousand pounds of conversion
debenture stock of the Company now remaining unissued will
shortly be issued for the purpose of providing the funds required
for the completion of the electrification of the Company’s tramways
system and by the terms of its creation the interest on such three
hundred thousand pounds of conversion debenture stock and also
on three hundred thousand pounds of such stock (part of the
four hundred thousand pounds of such stock already issued) issued
in the year one thousand nine hundred and four for providing
the funds with which such electrification has been carried on up
to the present time 1s payable out of capital for two years from

the date of 1ssue :

And whereas owing to a considerable extent to the fact that
the Company was for many years largely engaged in opening up
the outlying districts of Buenos Ayres the business of the Company
was until recently carried on at a loss and it is only during the
last two financial years of the Company ending on the thirty-first
day of March one thousand nine hundred and four and the thirty-
first day of March one thousand nmine hundred and five respectively
that the working of the Company’s tramways system has.shown
a profit after payment of the charges for interest and sinking
fund for those years on all the different debenture i1ssues of the
Company (including the income honds) properly chargeable to
revenue account :

And whereas the profits so earned during the last two financial
years oi the Company were carried to suspense account and on
the thirty-tirst day of March one thousand nine hundred and five
the accumulated balance to the debit of the revenue account of
the Company after payment or satisfaction up to that date of all
charges for imterest and sinking fund on the different debenture
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1ssues of the Company properly chargeable to revenue account
was one hundred and twenty-nine thousand eight hundred and
fifty-five pounds sixteen shillings and tenpence :

And whereas no dividends have ever been paid on any shares
of the Company and having regard to the said accumulated balance
to the debit of the revenue account of the Company the Company
will not be in a position to pay any dividends on any classes of
its shares for the year ending on the thirty-first day of March
one thousand nine hundred and six and the accumulated arrears
of dividend on the sixty-five thousand preference shares and

ten thousand second preference shares of the Company up to
that date will be as follows :—

L s. d.
The 40000 “ A preference shares Nos. 1
to 40000 - - - - 222768 3 11
The 25000 “ B’ preference shares Nos.
40001 to 65000 - - - 04442 17 3
The 10000 second preference shares Nos. .,
1 to 10000 - - - - 37445 5 1
£354656 6 3

A.D. 1906.

And whereas the directors of the Company are of the opinion -

(based upon the experience of other tramways companies in
Buenos Ayres and elsewhere who have converted their systems
to electric traction and upon the reports received by them as to
the results obtained since their conversion from working the parts
of the Company’s system already converted to electric traction)
that as from the date of the completion of the electrification of
the whole of the Company’s system the profits earned by the
Company will be very greatly in excess of any profits earned by
1t in the past and will be sufficient to pay the interest and sinking
funds on all the debenture issues of the Company (including the
six hundred thousand pounds of conversion debenture stock of
the Company appropriated for providing the necessary funds for

carrying out such conversion) and leave a large surplus at the
disposal of the Company :

And whereas the directors of the Company are advised that
so long as any balance remains standing to the debit of the
revenue account of the Company no part of any such surplus
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profits as aforesaid can safely be applied in payment of any
dividends on any of the shares of the Company hut that the whole
of such surplus profits will have to be applied in writing off such
debit balance :

And whereas having regard to the large amount of the said
debit balance the whole of the said surplus profits of the Company
must for several years be absorbed in writing off the same unless
the same 1s otherwise extinguished and cancelled :

And whereas even if such debit halance were cancelled and
the profits hereafter earned by the Company and remaining after
payment of the charges for interest and sinking fund on its
different 1ssues of debentures were made available for payment of
dividends on its shares the accumulated arrears of dividend on
the preference shares of the Company now amount to so large a
sum that even if such future profits should be as large as it is
anticipated that they will be when the electrification of the tram-
ways system of the Company is completed the whole of such profits
would for many years to come be absorbed in discharging these
arrears with the result that further accumulations of the current
dividends thereon and also of the dividends on the second preference
shares of the Company would accrue and that the holders of the
second preference shares would have no prospect of receiving any
dividends on their shares for many years to come and that the
holders of the ordinary shares would have no prospect of receiving
any dividend thereon for an even longer period :

And whereas the existence of the said accumulated arrears of
dividend on its preference and second preference shares and of
the said balance to the debit of its revenue account 1s extremely
detrimental to the credit and financial standing of the Company
and it is in the interest of the Company and of all classes of its
debenture holders and shareholders that the said arrears of dividend
and debit balance should be extingumished and that the Company
should be put into a position in which it may reasonably anticipate
being able to pay dividends on all classes of its shares in the

near future:

And whereas with a view to devising an equitable scheme
for putting the Company into such a position the directors of the
Company have for some time past been consulting with certain of
the largest holders of all classes of shares of the Company and
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as the result of such consultations the following decisions have
been come to (namely):—

(1) That any such scheme ought to include a scheme for the
simplification of the capital account of the Company
by the consohidation or conversion of the pretference
debentures and conversion debenture stock of the
Company into one 1ssue of debenture stock and of
the six per centum debentures income bonds preierence
shares and second preference shares of the Company
info one 1ssue of preference shares :

(2) That if 1t 1s not at present practicable to consolidate and
rearrange the difterent debenture 1ssues of the Company
any such scheme ought to provide for the 1mmediate
consolidation or conversion of the preference shares and
second preference shares of the Company into one issue
of new preference shares and to confer upon the
directors of the Company power at any time to issue
turther new preference shares ranking pari passu there-
with 1n exchange for or for providing the funds required
to pay off the six per centum debentures and income
bonds of the Company :

(3) That the dividend on the new preference shares ought
not to exceed five per centum per annum :

(4) That in consideration of the holders of the preference and
second preference shares of the Company consenting
to receive shares carrying a five per centum dividend
in exchange for their existing seven per centum shares
the capital amount of the shares received by them ought

to be at least twenty per centum in excess of their
present holdings :

(5) That the arrears of dividend on the preference shares of
the Company ought to be capitalised ai their par value
in ordinary shares the ordinary share capital of the
Company being increased to six hundred and twenty-
ive thousand pounds to provide the necessary further

ordinary shares for the purpose and leave a small
balance :

(6) That in view of the preponderance in voting power which
will be conferred upon the holders of the existing
preference shares of the Company by the capitalisation
of the arrears of dividend upon such shares in ordinary
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. A.D. 1908. shares the voting power conferred by the new preference
- shares ought to be restricted but that for the protection
of such new preference shareholders the articles of
association of the Company ocught to provide for the
sanction of a three-fourths majority of the holders of
the new preference shares of the Company voting at a
separate meeting being a condition precedent to any
alteration of their rights and to certain other acts of
the Company likely to affect such rights:

(7) That in view of the advantages which the second preference
shareholders will obtain by the capitalisation in ordinary
shares of the arrears of dividend on the preference
shares which now rank in priority to them and by
receiving new preference shares ranking pari passu
with those received by the preference shareholders in
exchange for their existing second preference shares
the arrears of dividend on the second preference shares
ought to be cancelled and extinguished without the
second preference shareholders receiving anything
further 1n substitution therefor :

(8) That 1t is essential to the success of any scheme for the
“extinguishment of the arrears of dividend on the
preference and second preference shares of the
Company that the balance now standing to the debit
of the revenue account of the Company shall also be
extinguished :

(9) That having regard to the increase in the capital value
of the Company’s tramways system and undertaking
caused by the Company having obtained the said con-
cession for the electrification of its system whereby the
term of its concession has been extended for about
nine years and the profit earning capacity of its tram-
ways system has been enormously increased the value
of the Company’s assets now largely exceeds the amount
of its liabilities (including 1its liabilities on capital
account in respect of its share capital and different
debenture issues) and that for this and other reasons
the issued capital of the Company ought not to be in
any way reduced for the purpose of extingmishing the
said balance to the debit of the revenue account of
the Company :
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(10) That any scheme prepared to give effect to the above . A.D. 1506,
decisions ought to take effect as from the thirty-first o
day of March one thousand nine hundred and six:

And whereas the consolidation and re-arrangement of the
different debenture issues of the Company 1s not at present
practicable but a scheme has been prepared by the directors of
the Company for the purpose of giving effect to the remainder

of the decisions so come to as aforesaid the principal provisions
whereof are as follows :(—

First That in lieu of the existing issues of preference shares
and second preference shares of the Company there shall
be created a single issue of four hundred and fifty thousand
pounds of new five per cent. cumulative preference shares
in ninety thousand shares of five pounds each preferential
as to capital and ranking for dividend as from the first day
of April one thousand nine hundred and six and that the
holders of the existing preference and second preference
shares shall receive six of such new preference shares
credited as fully paid up i substitution for every five
existing preference or second preference shares of five
pounds each held by them and so in proportion for any
smaller number of existing shares than five :

Secondly That eighty thousand further new preference shares

of five pounds each may be issued ranking pari passu with

the original minety thousand of such shares but so that
until the whole of the existing issues of six per centum

debentures and income bonds of the Company shall have
been paid off or surrendered none of such eighty thousand
further new preference shares may be i1ssued except 1n

exchange for or for providing the moneys to pay off such
debentures and 1ncome bonds:

Thirdly That the ordinary share capital of the Company |
shall be increased to six hundred and twenty-five thousand . ﬂ

pounds by the creation of seventy -five thousand further
ordinary shares of five pounds each :

Fourthly That each ordinary share shall on a poll confer ..
one vote but that the holders of the new preference shares

shall only have two votes in respect of every three new
preference shares held by them :

9
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Fifthly That sixty-three thousand four hundred and forty-two
of such further ordinary shares and a fractional part of
another of such shares shall be 1ssued as fully paid up to
the holders of the existing preference shares in satisfaction
pro rata of all the arrears of dividend up to the thirty-
first day of March one thousand nine hundred and six on
such shares held by them :

Sixthly 'That all arrears of dividend on the existing second
preference shares up to the thirty-first day of March one
thousand nine hundred and six shall be cancelled :

Seventhly That the balance now standing to the debit of the
revenue account of the Company shall be cancelled to the
intent that as from the thirty-first day of March one thousand
nine hundred and six the Company may be in a position to
divide all profits earned by it remaining after payment of
the interest and sinking funds on 1ts different debenture
1ssues by way of dividend amongst its shareholders :

Fighthly That with a view to protecting the rights of the
holders of the new preference shares of the Company the
articles of association of the Company shall be modified in

manner herein-after appearing :

And whereas the position and credit of the Company would
be greatly improved and the interests of the holders of all classes
of securities and shares of the Company would be advanced if the
sald scheme were carried into effect :

And whereas the objects of the said scheme and of this Act
cannot he attained without the authority of Parliament

May it therefore please Your Majesty that it may be enacted
and be it enacted by the King's most Excellent Majesty by and
with the advice and consent of the Lords Spiritual and Temporal
and Clommons In this present Parliament assembled and by the

authority of the same as follows (that is to say) :—

1. This Act may be cited as the Buenos Ayres Grand National
Tramways Company’s Act 1906.

2. In this Act the expression “the Company’ means' the
Buenos Ayres Grand National [ramways Company Limited the
expression ‘“the directors’” means the directors for the time being
of the Company and the expression “ existing’™ means existing
immediately before the passing of this Act.

10
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3. As on the date of the passing of this Act the whole of
the sixty-five thousand preference shares and ten thousand second
preference shares in the existing capital of the Company shall
by virtue of this Act be cancelled and extingwished and such
cancellation and extinguishment shall as regards all rights con-
ferred by the said shares be deemed to have taken effect as on
the thirty-first day of March one thousand nine hundred and six.

4. In lien of the said sixty-five thousand preference shares
and ten thousand second preference shares so cancelled and
extinguished as aforesaid there shall by virtue of this Act and
without further or other authority be created ninety thousand new
preference shares of five pounds each conferring upon the holders
such rights as are speciied hy the articles of association of the
Company as modified and altered by this Act and ranking for
dividend as from the first day of April one thousand nine hundred

and six and every holder on the date of the passing of this Act

of any of the said existing sixty-five thousand preference shares

and ten thousand second preference shares of the Company shall
be entitled to and shall receive six of the said new preference
shares of five pounds each credited as fully paid up in substitution

for every five existing preference shares or second preference

shares of the Company held by him and a proportionate amount
of the said new preference shares (whether in complete shares or
in fractional parts thereof) for any smaller number of existing

preference or second preference shares than five.

5. The ordinary share capital of the Company is hereby
increased to six hundred and twenty-five thousand pounds by the

creation of seventy-five thousand further ordinary shares of five
pounds each.

6. The whole of the arrears of dividend up to the thirty-first
day of March one thousand nine hundred and six on the sixty-five
thousand preference shares and ten thousand second preference
shares 1n the existing capital of the Company including therein
the dividend payable on such shares in respect of the year ending

on the said thirty-first day of March one thousand nine hundred
and six are hereby cancelled and extinguished.

7. Every holder on the date of the passing of this Act of
any ol the existing sixty-five thousand preference shares of the
Company shall be entitled to and receive one of the said seventy-
five thousand ordimnary shares of five pounds each created by this

11
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Act credited as fully paid up in substitution for each complete five
pounds of arrears of dividend accrued due on the said preference
shares held by him up to the thirty-first day of March one thousand
nine hundred and six and hereby cancelled and also a proportionate
fraction of one of such ordinary shares in respect of any less
amount than five pounds of such arrears of dividend.

8. The directors shall as soon as conveniently may he after
the date of the passing of this Act call in and cancel the certificates
of the existing preference and second preference shares of the
Company and shall issue to the holders 1 heu thereof certificates
for the new preference shares and (in the case of the said sixty-
five thousand preference shares) the new ordinary shares to which
they shall be entitled under the provisions of this Act but the
directors shall not be bound to issue to any shareholder any
certificate for any of the new shares to which he shall bhe so
entitled unless and until he shall have delivered up to the Com-
pany the certificate or certificates of the existing shares of the
Company held by him in substitution wherefor or for the arrears
of dividend on which such new shares are to be 1ssued or shall
have proved to the satisfaction of the directors the loss or
destruction of such certificate or cerfificates and 1n case of loss
or destruction shall also have executed such indemnity (if any)
as the directors shall think sufficient.

9. The directors of the Company shall as soon as conveniently
may be after the passing of this Act cause to be made such altera-
tions m the register of members and other books and documents
of the Company as may be necessary for giving effect to the

provisions of this Act.

10. The directors may issue fractional certificates in respect
of any share which shall be required to be distributed 1n fractions
for the purpose of giving effect to the provisions of this Act
or in the alternative may at their option sell in such manner and
to such person (whether a person who would but for this present
provision be entitled to a fraction thereof or not) any fractional
portion of any preference or ordinary share to which any holder
of existing shares of the Company may be entitled under the
provisions of this Act and may pay to such holder the net proceeds
of any such sale in satisfaction of his claim to such fractional

portion of a share.
12
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11. The new shares to be issued under this Act 1n substitution
for the existing preference and second preference shares of the
Company and for the arrears of dividend on its existing preference
shares shall to all intents and purposes represent the shares or
arrears of dividend (as the case may be) in substitution for which
they are issued and shall be subject and liable to the same trusts
powers provisions declarations and agreements charges liens and
incumbrances to which the shares or arrears of dividend in sub-
stitution for which they are issued shall on the date of the passing
of this Act be subject or liable and every deed will or other
instrument disposing of or affecting any such existing share or
arrears of dividend as aforesaid executed prior to the date of the
passing of this Act shall ‘after that date take effect with respect to

the new shares issued in substitution therefor under the provisions
of this Act.

12. The said recited sixth clause of the memorandum of
assoclation of the Company shall as from the date of the passing
of this Act be cancelled and the following clause shall be substituted
therefor (namely) :—

“6. The capital of the Company 1s one million and
seventy-five -thousand pounds divided into two hundred
and fifteen thousand shares of five pounds each.”

1]

L

13. The said recited eleventh twelfth and seventy-eighth
articles of association of the Company shall as from the date of

the passing of this Act be cancelled and the following articles
shall be substituted therefor (namely):—

“11. The capital of the Company is one million and
seventy-five thousand pounds divided into two hundred
and ffteen thousand shares of five pounds each of which
ninety thousand shall be new preference shares and one

bundred and twenty-five thousand shall be ordinary
shares.
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“ 12. The holders of the new preference shares in
the capital of the Company shall be entitled to a fixed
cumulative preferential dividend on the amounts paid
or credited as paid up on the new preference shares
held by. them 1espectively at the rate of five per
centum per annum and in a winding-up they shall be
entitled to repayment of the amounts paid or credited
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as paid up on the new preference shares held by them
respectively out of the assets of the Company available
for distribution amongst the members in priority to all
other payments thereout and shall also be entitled to
payment out of such assets of any arrears of dividend
accrued due on the new preference shares held by them
respectively next after payvment out of such assets of
the amounts paid or credited as paid up on all classes
of shares in the capital of the Company Save as afore-
said the holders of the new preference shares shall not
be entitled in respect thereof to any participation in
the profits or assets of the Company.

“78. On a show of hands every member who is
present in person shall have one vote and one vote
only On a poll every member who is present in person
or by proxy shall have one vote in respect of each
ordinary share and two votes in respect of every three
new preference shares held by him.”

The following articles shall be inserted in the articles of

assoclation of the Company before Article 53 and after Article 57
respectively (that is to say) :—
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52A. The directors may at any time and from time
to time increase the capital of the Company by the
creation and i1ssue of further new preference shares of
five pounds each of a total nominal amount not exceeding
four hundred thousand pounds ranking pari passu as to
dividend repayment of capital voting and in all other
respects with the ninety thousand new preference shares
created by the Buenos Ayres Grand National Tramways
Company’s Act 1906 Provided always that until the

whole of the existing issues of six pounds per centum
debentures and income bonds of the Company shall
have been paid off or satisfied no such further new
preference shares shall he 1ssued by the directors in
pursuance of this article except in exchange for or for
the purpose of raising the moneys required for the pay-

" ment off of the six pounds per centum debentures or

the income bonds of the Company.

“ OTA. Whenever the capital of the Company 1s divided
into different classes of shares none of the preferential
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to any class of shares may be altered modified or affected
without the sanction of a resolution passed at a separate
general meeting of the holders of the shares of the class
by a majority of not less than three-fourths of the persons
voting thereat on a show of hands or in the event of
a poll being lawfully demanded of not less than three-
fourths of the votes given on such poll To every general
meeting held under this article all the regulations of
the Company relating 1n any manner to general meetings
or to the proceedings thereat or to the rights of the
members at or 1 connexion therewith shall mutatis
mutandis apply but so that the necessary quorum shall
be five in number of the holders of shares of the class
holding or representing by proxy not less than one-fifth
of the capital paid or credited as paid up on the issued
shares of the class and that the holders of shares of the
class shall on a poll have one vote for each share of
the class held by them respectively and that if any
meeting of such holders shall be adjourned in conse-
quence of a quorum not being present four clear days
notice at least of such adjournment and of the general
nature of the business to he transacted at the adjourned
meeting shall be given to all the holders of the shares
of the class and that if at any such adjourned meeting
a quorum 18 not present those holders of shares of the
class who are present shall be a quorum.

“ 07B. Nothing in Article 57A contained shall in any
way aftect or restrict any of the powers conferred upon
the Company or the directors by Articles 52a to 57
inclusive excepting only that no further preference shares
(beyond the £400000 of further new preference shares
authorised to be issued by Article 524) shall at any time
hereafter be issued ranking either as regards dividend
or repayment of capital in priority to or pari passu with
or carrylng any greater voting power than the 90000
new preference shares created by the Buenos Ayres
Grand National Tramways Company’s Act 1906 unless
such 1ssue shall previously have been sanctioned by such
resolution of the holders of the new preference shares
for the time being issued as in Article 57a4 mentioned.
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A.D. 1906. “570. Notwithstanding anything to the contrary in the

T " memorandum of association of the Company or in any
other of these articles of association contained the entire
undertaking of the Company shall not at any time
hereafter be sold without the previous sanction of such
resolution of the holders of the new preference shares of
the Company for the time being issued as in Article 574
mentioned.

£t
i<
£4
£(
4

e

“57n. No alteration shall without the previous sanction
of such resolution of the holders of the new preference
shares as mentioned in Article 57a be made in any of
the provisions of (1) an agreement dated the 27th day
of November 1902 and made between this Company of
the first part the Buenos Ayres New Tramways Company
“ Limited of the 2nd part La Capital Traction and Electric
“ Company Buenos Ayres Limited of the 3rd part and La
Capital Tramways Company Limited of the 4th part: (so
far as the same regulates the distribution between this
Company and the Buenos Ayres New Tramways Company
“ Limited of the receipts of the joint working of their
* tramways systems pooled thereunder except with regard
to any surplus of money coming to .this Company under
subsection (@) of clause 16 of the said agreement remaining
after providing for the dividend on the new preference
shares including the said £400000 new preference capital
1if and when 1ssued) or (2) an agreement dated the 6th
day of February 1903 and made between the same parties
“ but 1n a different order (so far as the same affect this
“ Company).”
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Cancelling 15. The accumulated balance of one hundred and twenty-nine
debit balance thougand eight hundred and fifty-five pounds sixteen shillings and
Eﬂcﬂiﬂi‘f“e ten pence now standing to the debit of the revenue account of the
Company shall by virtue of this Act be absolutely cancelled and
extinguished and shall not be carried forward to the revenue
account or bhalance sheet of the Company for the year ending
the thirty-irst day of March one thousand nine hundred and
six or any subsequent balance sheet or revenue account of the

Company.

As to 16. The Company shall not pay any dividends on any of its
ravenue for  ghares in respect of the year ending on the thirty-first day of March

1; . , : |
}3?2; E?;;zf one thousand nine hundred and six but all profits earned by the
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Company during such year (remaining after payment of the interest
and sinking funds on its different issues of debentures debenture
stock and bonds) and also the profits earned by the Company and
carried to suspense account in the financial years of the Company
ending on the thirty-first day of March one thousand nine hundred
and four and the thirty-first day of March one thousand nine hundred
and hve respectively shall be carried to reserve account and shall be
applicable for any of the purposes for which sums carried to reserve
account are from time to time applicable under the regulations of
the Company for the time being except that no part thereof shall
at any time or under any circumstances be applied 1n payment
of dividends or bonuses on any shares of the Company.

17. The Company shall within three months from the passing
of this Act deliver to the registrar of joint stock companies a
statement of the increase of four hundred- and fifty thousand
pounds in the nominal amount of the share capital of the Company
effected hereby duly stamped with the duty of ‘five shillings for
every one hundred pounds of such increase of nominal share
capital chargeable thereon and in default of that delivery the
duty with interest at the rate of five per centum per annum from
the passing of this Act shall be a debt due to His Majesty and
be recoverable from the Company.

18. The Company shall deliver to the registrar of joints stock
companies a printed copy of this Act and he shall vetain and
register the same on the files of the Company and if such copy is
"not so delivered within three months from the passing of this
Act the Company shall mcur a penalty not exceeding two pounds
for every day after the expiration of those three months during
which the default continues and every director and manager of
the Company who knowingly and wilfully authorises such default

shall incur the like penalty IEvery penalty under this Act shall
be recoverable swmmarily.

There shall be paid to the registrar by the Company on such
copy being registered the like fee as is for the time being payable
under the Companies Act 1362 on registration of any document
other than a memorandum of association.

19. Every copy of the memorandum and articles of association
of the Company 1ssued after the passing of this Act shall contain
the alterations made by this Act or have a printed copy of this
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Act annexed thereto and shall also have notice of this Act written
or printed thereon.

20. The provisions of this Act shall form part of the regula-
tions of the Company but nothing herein contained shall be deemed
to prevent the Company from modifying or altering its memorandum
and articles of association as hereby varied in accordance with the
provisions of the Companies Acts 1862 to 1900 |

Provided that the said articles 57a 578 57¢ and 57p shall not
be altered unless the alteration be sanctioned in accordance with

Article 57a.

21. The costs charges and expenses preliminary to and of
and 1ncidental to the preparing: obtaining and passing of this Act
shall be paid by the Company.
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