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Finance Act 1965

1965 CHAPTER 25

PART III

CAPITAL GAINS.
Exemptions and reliefs.

35 Exemption for charities and other miscellaneous exemptions.

(1) Subject to subsection (2) of this section a gain shall not be a chargeable gain if it
accrues to a charity and is applicable and applied for charitable purposes.

(2) If property held on charitable trusts ceases to be subject to charitable trusts—

(a) the trustees shall be treated as if they had disposed of, and immediately re-
acquired, the property for a consideration equal to its market value, any gain
on the disposal being treated as not accruing to a charity, and

(b) if and so far as any of that property represents, directly or indirectly, the
consideration for the disposal of assets by the trustees, any gain accruing on
that disposal shall be treated as not having accrued to a charity,

and, notwithstanding the provisions of this Act limiting the time for making
assessments, an assessment to capital gains tax chargeable by virtue of paragraph (b)
above may be made at any time not more than three years after the end of the year of
assessment in which the property ceases to be subject to charitable trusts.

(3) In section 461 of the Income Tax Act 1952 and section 73(3) of the Finance Act 1960
(diplomatic privileges) references to income tax shall include references to capital
gains tax, and a gain shall not be a chargeable gain if accruing to a consular officer or
employee of any foreign state to which section 24 of the Finance Act 1954 for the time
being applies on the disposal of assets which at the time of the disposal were situated
outside the United Kingdom.

(4) Gains shall not be chargeable gains if accruing on the disposal of stock to which
subsection (1) or subsection (2) of section 119 of the Income Tax Act 1952 (stock in
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the books of the Bank of England held on behalf of the Crown or by the National Debt
Commissioners) applies.

(5) A gain shall not be a chargeable gain if accruing on the disposal by the trustees of
any settled property held on trusts to which section 459 of the Income Tax Act 1952
(funds for reducing the national debt) applies.



