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Civil Aviation Act 1980
1980 CHAPTER 60

PART I

THE BRITISH AIRWAYS BOARD

Vesting of property, etc., of British Airways Board
in a company nominated by the Secretary of State

5 Financial structure of the successor company and its subsidiaries.

(1) Subject to paragraph 2 of Schedule 2 to this Act, any entitlement of the Secretary of
State and any liability of the Board in respect of the public dividend capital of the
Board shall be extinguished immediately before the appointed day; and the aggregate
nominal value of the shares in the successor company issued in pursuance of section 4
of this Act shall be equal to the amount of the public dividend capital immediately
before that day.

(2) For the purposes of any statutory accounts of the successor company, the value of
any asset and the amount of any liability of the Board vesting in that company on
the appointed day shall be taken to be the value or (as the case may be) the amount
assigned to that asset or liability for the purposes of the corresponding statement of
accounts prepared by the successor company in accordance with section 8(8) or (9) of
this Act in respect of the Board’s final accounting period.

(3) In subsection (2) above the reference to the Board’s final accounting period is a
reference—

(a) to the Board’s final accounting year, if that year ends with the day immediately
preceding the appointed day; and

(b) in any other event, to the period mentioned in section 8(9) of this Act.

(4) For the purposes of any statutory accounts of the successor company the amount to
be included in respect of any item shall be determined as if anything done by the
Board (whether by way of acquiring, revaluing or disposing of any assets or incurring,
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revaluing or discharging any liability, or by carrying any amount to any provision or
reserve, or otherwise) had been done by the successor company.

Accordingly (but without prejudice to the generality of the preceding provision) the
amount to be included from time to time in any reserves of the successor company
as representing its accumulated realised profits available for distribution shall be
determined as if any profits realised and retained by the Board had been realised and
retained by the successor company.

(5) References in this section to the statutory accounts of the successor company are
references to any accounts prepared by the successor company for the purposes of any
provision of the [F1[F2the Companies Act 2006]] (including group accounts).
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