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Local Government,
Planning and Land Act 1980

1980 CHAPTER 65

PART I

LoCAL GOVERNMENT—RELAXATION OF CONTROLS

Relaxation of Ministerial control of authorities.

(1) So much of the provisions mentioned in Schedule 1 to this Act—
(a) as makes the exercise of any power of a local authority subject—
(i) to a right of appeal to a Minister; or
(ii) to the provisions of regulations made by a Minister; or

(b) as confers upon a Minister any power to give a local authority directions or

power to require a local authority to make bylaws; or

(c) asrequires a local authority to make any report or give any notice to a Minister,

shall cease to have effect.

(2) The amendments specified in Schedule 2 to this Act shall have effect for the purpose

of limiting—

(a) the powers of the Secretary of State and the Treasury to supervise local
authorities, *'. . . and river purification authorities in the discharge of their

functions relating to clean air and pollution ; and

(b) the powers of the Treasury to control rates of interest on sums payable to such
authorities and to the Secretary of State in respect of expenses incurred by

them in the discharge of such functions.

(3) The amendments specified in Schedule 3 to this Act shall have effect for the purpose
of limiting the powers of Ministers to supervise local authorities in the discharge of

their functions relating to amenity and connected matters.
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(4) The amendments specified in Schedule 4 to this Act shall have effect for the purpose of
limiting the Secretary of State’s powers to supervise local authorities in the discharge
of their functions relating to . . . ** trade.

(5) The amendments specified in Schedule 5 to this Act shall have effect for the purpose—
(a) oflimiting the Secretary of State’s powers to supervise local authorities in the
discharge of their functions relating to allotments; and
(b) of otherwise amending the enactments relating to the duties of the Secretary
of State and of local authorities in relation to allotments.

(6) The amendments specified in Schedule 6 to this Act shall have effect for the purpose of
limiting the powers of Ministers to control charges to be imposed by loacl authorities
for the services provided by them and rates of interest to which local authorities may
be entitled.

(7) The amendments specified in Part I of Schedule 7 to this Act shall have effect for
the purpose of limiting the powers of Ministers to supervise local authorities in the
discharge of their functions relating to highways.

(8) The amendments specified in Part II of that Schedule shall have effect in relation to
the functions of local authorities relating to road traffic and to matters connected with
those functions.

Extent Information

E1l

This version of this provision extends to England and Wales only; a separate version has been created
for Scotland only

Textual Amendments

F1

F2

Words repealed by Water Act 1989 (c. 15, SIF 130), ss. 58(7), 101(1), 141(6), 160(1)(2)(4), 163,
189(4)—~(10), 190, 193(1), Sch. 26 paras. 3(1)(2), 17, 40(4), 41(1), 57(6), 58, Sch. 27 Pt. 1
Words repealed by Weights and Measures Act 1985 (c. 72, SIF 131), s. 98, Sch. 13 Pt. 1

Relaxation of Ministerial control of authorities.

(1) So much of the provisions mentioned in Schedule 1 to this Act—
(a) as makes the exercise of any power of a local authority subject—
(1) to a right of appeal to a Minister; or
(ii) to the provisions of regulations made by a Minister; or

(b) as confers upon a Minister any power to give a local authority directions or
power to require a local authority to make bylaws; or

(c) asrequires alocal authority to make any report or give any notice to a Minister,
shall cease to have effect.

(2) The amendments specified in Schedule 2 to this Act shall have effect for the purpose
of limiting—
(a) the powers of the Secretary of State and the Treasury to supervise local
authorities, [**and water authorities] in the discharge of their functions
relating to clean air and pollution ; and
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(b) the powers of the Treasury to control rates of interest on sums payable to such
authorities and to the Secretary of State in respect of expenses incurred by
them in the discharge of such functions.

(3) The amendments specified in Schedule 3 to this Act shall have effect for the purpose
of limiting the powers of Ministers to supervise local authorities in the discharge of
their functions relating to amenity and connected matters.

(4) The amendments specified in Schedule 4 to this Act shall have effect for the purpose of
limiting the Secretary of State’s powers to supervise local authorities in the discharge
of their functions relating to . . . " trade.

(5) The amendments specified in Schedule 5 to this Act shall have effect for the purpose—

(a) of limiting the Secretary of State’s powers to supervise local authorities in the
discharge of their functions relating to allotments; and

(b) of otherwise amending the enactments relating to the duties of the Secretary
of State and of local authorities in relation to allotments.

(6) The amendments specified in Schedule 6 to this Act shall have effect for the purpose of
limiting the powers of Ministers to control charges to be imposed by loacl authorities
for the services provided by them and rates of interest to which local authorities may
be entitled.

(7) The amendments specified in Part I of Schedule 7 to this Act shall have effect for
the purpose of limiting the powers of Ministers to supervise local authorities in the
discharge of their functions relating to highways.

(8) The amendments specified in Part II of that Schedule shall have effect in relation to
the functions of local authorities relating to road traffic and to matters connected with
those functions.

Extent Information

E3

This version of this provision extends to Scotland only; a separate version has been created for
England and Wales only

Textual Amendments
F364 Words in s. 1(2)(a) substituted (1.4.1996) by S.I. 1996/973, reg. 2, Sch. para. 5
F365 Words repealed by Weights and Measures Act 1985 (c. 72, SIF 131), s. 98, Sch. 13 Pt. I

PART II

PUBLICATION OF INFORMATION BY LOCAL AUTHORITIES

Modifications etc. (not altering text)

C1

2

Pt. II (ss. 2-4) applied (6.4.1995) (temp. until 1.4.1996) by S.1. 1995/789, art. 2, Sch. para. 6

Duty of authorities to publish information.

(1) The authorities to whom this section applies are—
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(a) acounty council;

[*(aa) a county borough council;]
(b) adistrict council;
(C) et F4
(d) a London borough council;
(¢) the Common Council of the City of London;
(f) the Council of the Isles of Scilly;

(2) in Scotland, a [*council constituted under section 2 of the Local Government
etc. (Scotland) Act 1994];

(h) a fire authority constituted by a combination scheme under section 5 or 6 of
the M'Fire Services Act 1947, or in Scotland, a joint ["®board] constituted by
an administration scheme under section 36 of that Act [ or section 147 of the
Local Government (Scotland) Act 1973];

(G) [*® a police committee constituted under section 2 of the Police Act 1964 or
in Scotland] a police authority constituted under section 2 of the " Police
(Scotland) Act 1967 ;

(k) [*™a combined police authority constituted in accordance with the provisions
of an amalgamation scheme under section 21 of the Police Act 1964 or
in Scotland], a joint police [*’board] constituted in accordance with the
provisions of an amalgamation scheme under section 19 [°, 20 or 21B] of the
Police (Scotland) Act 1967; ... "

["(ka) ajoint authority established by Part IV of the “*Local Government Act 1985;]

["(kb) the London Fire and Emergency Planning Authority;]
) oo Fi3
[F14 .

; and any other authority which is a best value authority for the purposes of Part I
of the Local Government Act 1999 (best value).]

(2) The Secretary of State may issue for the purposes of this section a code of
recommended practice as to the publication of information by such authorities about
the discharge of their functions and other matters (including forecasts) which he
considers to be related.

(4) A code may be prepared either by the Secretary of State or by some other person at
his request.

(5) The Secretary of State may from time to time revise or request some other person to
revise the whole or any part of a code.

(6) A code may specify—
(a) that publication be made in periodical reports or in any other specified manner;
(b) the occasions on which such publication is to made; and
(c) the form which such publication is to take.

(7) Without prejudice to the generality of subsection (6) above, a code may specify, as a
manner of publishing information—

(a) its dispatch with, or inclusion in, a demand note on which a rate is levied under

the "General Rate Act 1967 or the ™ Local Government (Scotland) Act 1973

["'°(b) its inclusion in a statement of accounts prepared by an authority to which

this section applies in accordance with regulations under section 27 of the
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Audit Commission Act 1998 or in an abstract of accounts prepared by such
an authority in accordance with regulations under section 105 of the Local
Government (Scotland) Act 1973; or]

(c) its being made available for inspection by members of the public at an
authority’s office or elsewhere.

(8) A code may specify steps which authorities are to take to inform the public of the

availability of the information.

(9) Where a code specifies information as to the cost of the discharge of any of the

functions of authorities, it may specify how the cost is to be determined.

(10) More than one code may be issued under this section, and different codes may deal

with—
(a) different classes of information;

(b) different kinds of authority or the same kind of authority in different
circumstances or different areas ;

(c) different manners, forms or occasions of publication.

Extent Information
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This version of this provision extends to England and Wales only; a separate version has been created
for Scotland only.
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Modifications etc. (not altering text)
S. 2(7)(ka) extended by S.1. 1985/1884, art. 10, Sch. 3 para. 4(s) and S.I. 1987/2110, art. 2, Sch. 1

C2

para. 8(n)

Marginal Citations
1947 c. 41 (50).

M1
M2
M3
M4
MsS

1967 ¢. 77.

1985 c. 51 (81:1).
1967 c. 9 (103:1, 2).
1973 c. 65 (81:2).

Duty of authorities to publish information.

(1) The authorities to whom this section applies are—

(a)
F366[(aa)
(b)
()
(d)
(e)
®
(&)

(h)

)

(k)

[F372(ka)

[F373 (kb)
M

F375,

a county council;
a county borough council;]
a district council;

a London borough council;
the Common Council of the City of London;
the Council of the Isles of Scilly;

in Scotland, a [**council constituted under section 2 of the Local Government
etc. (Scotland) Act 1994];

a fire authority constituted by a combination scheme under section 5 or 6 of
the ™*Fire Services Act 1947, or in Scotland, a joint [***board]constituted
by an administration scheme under section 36 of that Act [**or section 147
of the Local Government (Scotland) Act 1973];

["*"°a police committee constituted under section 2 of the ™"** Police Act 1964
or in Scotland] a police authority constituted under section 2 of the ™"’ Police
(Scotland) Act 1967 ;

[*"°a combined police authority constituted in accordance with the provisions
of an amalgamation scheme under section 21 of the Police Act 1964 or
in Scotland], a joint police [**board] constituted in accordance with the
provisions of an amalgamation scheme under section 19 [, 20 or 21B] of the
Police (Scotland) Act 1967; . .. B3

a joint authority established by Part IV of the ™*Local Government Act
1985;]

the London Fire and Emergency Planning Authority;]
F374

; and any other authority which is a best value authority for the purposes of Part I

of the Local Government Act 1999 (best value).

(2) The Secretary of State may issue for the purposes of this section a code of
recommended practice as to the publication of information by such authorities about
the discharge of their functions and other matters (including forecasts) which he
considers to be related.
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(4) A code may be prepared either by the Secretary of State or by some other person at
his request.

(5) The Secretary of State may from time to time revise or request some other person to
revise the whole or any part of a code.

(6) A code may specify—
(a) thatpublication be made in periodical reports or in any other specified manner;
(b) the occasions on which such publication is to made; and
(¢c) the form which such publication is to take.

(7) Without prejudice to the generality of subsection (6) above, a code may specify, as a
manner of publishing information—

(a) itsdispatch with, or inclusion in, a demand note on which a rate is levied under
the ™*General Rate Act 1967 ©77. ..
[™(aa) its dispatch with, or inclusion in—
(i) a demand note for payment of rates issued under section 237(1) of the
M ocal Government (Scotland) Act 1947 ; or
[ a notice given by virtue of regulations made under paragraph 2 of
¥7%(ii) Schedule 2 to the Local Government Finance Act 1992]]
(b) its inclusion in an abstract of accounts prepared by an authority to whom
this section applies in accordance with regulations under section 166 of the
MIUT ocal Government Act 1972 or section 105 of the ™**Local Government
(Scotland) Act 1973; or

(c) its being made available for inspection by members of the public at an
authority’s office or elsewhere.

(8) A code may specify steps which authorities are to take to inform the public of the
availability of the information.

(9) Where a code specifies information as to the cost of the discharge of any of the
functions of authorities, it may specify how the cost is to be determined.

(10) More than one code may be issued under this section, and different codes may deal
with—
(a) different classes of information;
(b) different kinds of authority or the same kind of authority in different
circumstances or different areas ;

(c) different manners, forms or occasions of publication.

Extent Information
E4  This version of this provision extends to Scotland only; a separate version has been created for
England and Wales only.

Textual Amendments
F366 S.2(1)(aa) inserted (3.4.1995) by 1994 c. 19, s. 66(6), Sch. 16 para. 57(1) (with ss. 54(5)(7), 55(5),
Sch. 17 paras. 22(1), 23(2)); S.I. 1995/852, art. 9(1), Sch. 5
F367 S. 2(1)(c) repealed by Local Government Act 1985 (c. 51, SIF 81:1), ss. 1, 102, Sch. 17
F368 Words in s. 2(1)(g)(h)(k) substituted (S.) (1.4.1996) by 1994 c. 39, s. 180(1), Sch. 13 para. 120(2); S.I.
1996/323, art. 4(1)(c)
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F369

F370

F371

F372

F373

F374

F375

F376

F377

F378

F379

Words in s. 2(1)(h) inserted (S.) (1.4.1996) by 1994 c. 39, s. 180(1), Sch. 13 para. 120(2); S.1.
1996/323, art. 4(1)(c)

Words in s. 2(1)(§)(k) repealed (1.10.1994 for certain purposes only and 1.4.1995 otherwise) by 1994
c. 29, ss. 43,93, Sch. 4 Pt. I para. 19, Sch. 9 Pt. I; S.I. 1994/2025, art. 6(1)(2)(6); S.I. 1994/3262, art.
4(1), Sch.

Word repealed by Local Government Act 1985 (c. 51, SIF 81:1), s. 84, Sch. 14 Pt. II para. 59(1)(a)
S. 2(1)(ka) inserted by Local Government Act 1985 (c. 51, SIF 81:1), s. 84, Sch. 14 para. 59(1)(a)
S. 2(1)(kb) inserted (3.7.2000) by 1999 c. 29, s. 328(8), Sch. 29 Pt. I para. 28 (with Sch. 12 para.
9(1)); S.I. 2000/1094, art. 4(a)(h)

S. 2(1)(1) repealed by Education Reform Act 1988 (c. 40, SIF 41:1), s. 237, Sch. 13 Pt. I

Words in s. 2(1) inserted (27.7.2000) by 1999 c. 27, ss. 20, 27(1)

S. 2(3) repealed (1.11.1996) by 1996 c. 56, ss. 582(2), 583(2), Sch. 38 Pt. I (with ss. 1(4), 561, 562,
Sch. 39)

Words repealed by Local Government Finance Act 1988 (c. 41, SIF 103:2), s. 137, Sch. 12 Pt. II
para. 14

S. 2(7)(aa) inserted by Local Government Finance Act 1988 (c. 41, SIF 103:2), s. 137, Sch. 12 Pt. 11
para. 14

S. 2(7)(aa)(ii) substituted (1.10.1992) by Local Government Finance Act 1992 (c. 14), s. 117(1), Sch.
13 para. 49 (with s. 118(1)(2)(4)); S.I. 1992/2183, art. 2(c).

Modifications etc. (not altering text)
C129 S. 2(7)(ka) extended by S.I. 1985/1884, art. 10, Sch. 3 para 4(s) and S.I. 1987/2110, art. 2, Sch. 1

para. 8(n)

Marginal Citations
M135 1947 c. 41 (50).
M136 1964 c. 48 (95).
M137 1967 c. 77.

M138 1985 ¢. 51 (81:1).
M139 1967 c. 9 (103:1, 2).
M140 1947 c. 43(103:2).
M141 1972 c. 70 (81:1.
M142 1973 c. 65 (81:2.

Supplementary provisions relating to codes of practice on publication of
information.

(1) The Secretary of State may make regulations requiring authorities to whom section 2
above applies to publish any description of information specified in a code issued
under that section if in his opinion it is necesary to make such regulations in order to
ensure that authorities publish information of that description.

(2) The Secretary of State may make regulations requiring such authorities to publish any
description of information specified in a code issued under section 2 above in the
manner and form specified in the code, if in his opinion it is necessary to make such
regulations in order to ensure that authorities publish information of that description
in that manner and from.

(3) Where the occasions specified in a code for the publication of any description
of information recur not more ofter than once a year, the Secretary of State may
make regulations requiring authorities to publish information of that description on
the occasions specified in the code, if in his opinion it is necessary to make such
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regulations in order to ensure that authorities publish information of that description
on those occasions.

(4) Where the occasions specified in a code for the publication of any description of
information recur more often than once a year, the Secretary of State may make
regulations requiring authorities to publish information on the occasions specified in
the code if—

(a) the information is of a description to which this subsection applies; and

(b) in his opinion it is necessary to make such regulations in order to ensure that
authorities publish information of that description on the occasions specified
in the code.

(5) The descriptions of information to which subsection (4) above applies are—

(a) information about the discharge of authorities’ functions relating to housing
or land;

(b) information about the number of their employees or the number of any
description of their employees; and

(c) information about the determination of applications for planning permission
under [*"the Town and Country Planning Act 1990] or ["'*the Town and
Country Planning (Scotland) Act 1997].

(6) The Secretary of State may by order direct that subsection (4) above shall apply to
descriptions of information other than those specified in subsection (5) above.

(7) Any regulations under this section and any order under subsection (6) above may make
different provision in relation to authorities in England, authorities in Scotland and
authorities in Wales.

(8) The power to make any such regulations or order shall be exercisable by statutory
instrument.

(9) A statutory instrument containing any such regulations shall be subject to annulment
in pursuance of a resolution of either House of Parliament.

(10) No order under subsection (6) above shall have effect until approved by a resolution
of each House of Parliament.

(11) Before issuing a code under section 2 above or making regulations under this section
or an order under subsection (6) above the Secretary of State shall consult such
associations of authorities to whom section 2 above applies as appear to him to
be concerned and any such authority with whom consultation appears to him to be
desirable.

(12) A code may specify and regulations under subsection (2) above may require that any
description of information shall be published to the public in general or to any section
of it.

Textual Amendments
F17 Words substituted by Planning (Consequential Provisions) Act 1990 (c. 11, SIF 123: 1, 2), s. 4, Sch. 2
para. 44(1)
F18 Words in s. 3(5)(c) substituted (S.) (27.5.1997) by 1997 c. 11, ss. 4, 6(2), Sch. 2 para. 31(1)
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4 Power to direct bodies to publish information.

(1) The relevant Minister may direct that a body or description of bodies specified in any
of the paragraph of subsection (4) below shall publish information about the discharge
of their functions and other matters (including forecasts) which he considers to be
related.

(2) Different directions may be given to bodies of the same description in different areas.

(3) A direction under this section may specify—
(a) the manner in which information is to be published;
(b) the occasions on which such publication is to be made; and
(c) the form which such publication is to take.

(4) The bodies and descriptions of bodies mentioned in subsection (1) above are—

(a) development corporations established under the M*[*'*New Towns Act 1981]
or the ""New Towns (Scotland) Act 1968;

(b) the Commission for New Towns;

["**c) water authorities;]
(d) urban development corporations within the meaning of Part XVI of this Act;
(e) Passenger Transport Executives . .. "

() P22

(g) district councils [or Welsh county councils or county borough
councils]carrying on road passenger transport undertakings.

(5) In this section “the relevant Minister " means in relation—

(a) to the descriptions of bodies mentioned in subsection (4)(e) and (g) above, in
the application of those paragraphs to England; . . .

(b) F22
the Minister of Transport.

[**(5A) In this section “the relevant Minister ” means, in relation to the National Rivers
Authority, the Secretary of State or the Minister of Agriculture, Fisheries and Food]

(6) Subject to [ subsections (5) and (5A)] above, in this section “the relevant Minister
" means the Secretary of State.

(7) A direction given to a "**. . .council under this section may only relate to its road
passenger transport undertaking.

Textual Amendments

F19 Words substituted by New Towns Act 1981 (c. 64, SIF 123:3), s. 81, Sch. 12 para. 28(a)

F20 S. 4(4)(c) commencing “water " substituted for s. 4(4)(c) commencing “the National " by Water Act
1989 (c. 15, SIF 130), ss. 58(7), 101(1), 141(6), 160(1)(2)(4), 163, 189(4)—(10), 190, 193(1), Sch. 25
para. 61(1)(a), Sch. 26 paras. 3(1)(2), 17, 40(4), 41(1), 57(6), 58

F21 Words repealed by Transport Act 1985 (c. 67, SIF 126), s. 139(3), Sch. 8

F22  S.4(4)(f), (5)(b) and the word “and " immediately preceding it repealed by London Regional Transport
Act 1984 (c. 32, SIF 126), s. 71(3)(b), Sch. 7

F23 Words in s. 4(4)(g) inserted (3.4.1995) by 1994 c. 19, s. 66(6), Sch. 16 para. 57(2)(a) (with ss. 54(5)
(7), 55(5), Sch. 17 paras. 22(1), 23(2)); S.I. 1995/852, art. 9(1), Sch. 5§

F24 S.4(5A) inserted by Water Act 1989 (c.15, SIF 130), ss. 58(7), 101(1), 141(6), 160(1)(2)(4), 163
189(4)—(10), 190, 193(1) Sch. 25 para. 61(1)(b), Sch. 26 paras. 3(1)(2), 17, 40(4), 41(1), 57(6), 58
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F25 Words “subsections (5) and (5A) " substituted for “subsection (5) " by Water Act 1989 (c. 15, SIF
130), ss. 58(7), 101(1), 141(6), 160(1)(2)(4), 163, 189(4)—(10), 190, 193(1), Sch. 25 para. 61(1)(c),
Sch. 26 paras. 3(1)(2), 17, 40(4), 41(1), 57(6), 58

F26 Word in s. 4(7) repealed (3.4.1995) by 1994 c. 19, s. 66(6)(8), Sch. 16 para. 57(2)(b), Sch. 18 (with ss.
54(5)(7), 55(5), Sch. 17 paras. 22(1), 23(2)); S.I. 1995/852, art. 9(1), Sch. 5

Marginal Citations
M6 1981 c. 64 (123:3).
M7 1968 c. 16 (123:4).

[F*"PART III

DIRECT LABOUR ORGANISATIONS]

Textual Amendments
F27 Pt III (ss. 5-23) repealed (E.W.) (27.7.1999) by 1999 c. 27, ss. 21(1)(a), 34, Sch. 2(1), Note

Modifications etc. (not altering text)
C3  Pt. III (ss. 5-23): power to apply conferred (1.9.1997) by 1997 c. 50, s. 44(1), Sch. 4 para. (d)(i); S.I.
1997/1930, art. 3(2)(m)
C4  Pt. III (ss. 5-23) extended (E.W.) (19.9.1995) by 1995 c. 25, ss. 65(7), 125(2), Sch. 8 para. 8(1) (with
ss. 7(6), 115, 117, Sch. 8 para. 7)

[ Works Contracts]

Textual Amendments
F28 Pt III (ss. 5-23) repealed (E.W.) (27.7.1999 with effect as mentioned in s. 21(1)(a)) by 1999 c. 27, s.
34, Sch. 2(1), Note

'S Meaning of “works contract ".

(1) Subject to subsection (2) below, in this Part of this Act “works contract " means a
contract which is or comprises—
(a) anagreement (in this Part of this Act referred to as a “maintenance agreement
") under—

(i) section 5(3)(c) of the ™London Government Act 1963 (agreements
between . . . ™" London authorities for the carrying out of works of
maintenance by one party in connection with land or buildings for the
maintenance of which another party is responsible), or

(ii) section 1 of the ™Local Authorities (Goods and Services) Act 1970
(in this Part of this Act referred to as “the 1970 Act ") (which provides
for the carrying out by a local authority of such works of maintenance
as are referred to in subsection (1)(d) of that section); or

(D) oot P31
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(c) an agreement made by virtue of any other enactment (including a provision
of a local Act) which provides for the carrying out by a local authority of any
construction or maintenance work;

and in this section “works authority ", in relation to a works contract, means the
local authority or, if there is more than one, each of the local authorities, by whom
construction or maintenance work is or is to be undertaken in pursuance of the contract.

(2) A contract is not a works contract by reason only that it is or comprises an agreement
under which the functions of a Minister of the Crown or of any public body, within the
meaning of the 1970 Act, fall to be discharged by a local authority, notwithstanding
that, in the exercise of the functions, the local authority undertake construction or
maintenance work.

(3) If and so far as the provision by a works authority of goods, materials, services,
vehicles, plant or other equipment which is incidental to construction or maintenance
work undertaken by that authority in pursuance of a works contract is the subject of
a seperate agreement, that agreement shall be treated as part of the works contract for
the purposes of this Part of this Act.]

Textual Amendments
F29 Pt III (ss. 5-23) repealed (E.W.) (27.7.1999 with effect as mentioned in s. 21(1)(a)) by 1999 c. 27, s.

34, Sch. 2(1), Note

F30 Words repealed by Local Government Act 1985 (c. 51, SIF 81:1), ss. 1, 102, Sch. 17
F31 S.5(1)(b) repealed by Local Government Act 1985 (c. 51, SIF 81:1), ss. 1, 102, Sch. 17

Marginal Citations
M8 1963 c. 33 (81:1).
M9 1970 c. 39 (81:4).

[F326

Regulation of works contracts.

(1) Except in so far as section 7 below otherwise provides, a local authority may enter
into a works contract in such circumstances and on such terms, having regard to the
duty imposed on them by section 16 below, as they consider appropriate.

(2) Notwithstanding anything in the 1970 Act or in any other enactment relating to such
an agreement as is mentioned in section 5(1)(c) above, a boyd which is a public body
within the meaning of the 1970 Act may not (whether as the works authority or as
the body fr whom any works are to be carried out) enter into a contract which in any
respect contravenes any limitation imposed by section 7 below.

(3) In any case where—

(a) before the appointed day, and whether before or after the passing of this Act,
a local authority entered into a maintenance agreement, and

(b) the circumstances in which or the terms on which the maintenance agreement
was entered into are such that, having regard to section 7 below and to any
regulations made under that section, it would not be lawful for them to enter
into a similar agreement immediately after the appointed day,

then, at the expiry of the period of twelve months beginning on the appointed day, it
shall cease to be lawful for the maintenance agreement to be carried out.
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(4) Accordingly, if the maintenance agreement is governed by English Law and the parties
to it do not make other provision before the expiry of that period of twelve months,
the Y"’Law Reform (Frustrated Contracts) Act 1943 shall apply to the maintenance
agreement with effect from the expiry of that period.]

Textual Amendments
F32 Pt III (ss. 5-23) repealed (E.W.) (27.7.1999 with effect as mentioned in s. 21(1)(a)) by 1999 c. 27, s.
34, Sch. 2(1), Note

Marginal Citations
M10 1943 c. 40 (30).

7  Limitations on power to enter into works contracts.

(1) A local authority may not—

(a)

(b)

[F35

enter into a works contract ["**under which they are to carry out work]]
whose value exceeds the prescribed amount unless they do so as the result of
acceptance of a tender, or

F34

enter into a works contract [ “under which they are to carry our work]
whose value is equal to or less than the prescribed amount unless they have
complied with such conditions as may be prescribed by regulations made by
the Secretary of State.

(1A) A local authority may not enter into a works contract under which they are to carry

out work unless the competition condition is fulfilled, that is, the other party to the
contract, in entering into it and doing anything else in connection with it before
entering into it, did not act in a manner having the effect or intended or likely to have
the effect or restricting, distorting or preventing competition.

(1B) Subsection (1A) above shall prevent the local authority from entering into the contract
[FSunless the local authority have become aware, before entering into the contract,]
of the failure to fulfill the competition condition]

(2) In this section “the prescribed amount " means an amount specified in regulations
made by the Secretary of State.

(3) For the purposes of this Part of this Act an authority enter into a contract as the result
of acceptance of a tender if—

(a)

(b)
(©)

the contract was made by acceptance of an offer on their part to carry out the
work in question; and

they made the offer in response to an invitation to submit such offers; and
the invitation was extended to at least three other persons [**"who are not, or

include at least three persons who are not, local authorities or development
bodies].

(4) The Secretary of State may by regulations—

(a)
(b)

direct the manner in which the value of a contract is to be determined for the
purposes of this section; and

specify descriptions of contract to which subsection (1) above is not to apply;
and
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(c) specify for the purposes of subsection (3)(c) above a number of persons
different from three.

(5) Without prejudice to the generality of subsection (4) above, regulations made by
virtue of paragraph (a) of that subsection may direct that a number of contracts shall
be treated as if they were one contract for the purpose of determining whether the
prescribed amount is exceeded.

(6) Regulations under this section may make different provision in relation to different
contracts and descriptions of contracts.

(7) A statutory instrument containing regulations under this section shall be subject to
annulment in pursuance of a resolution of either House of Parliament.

Textual Amendments

F33 Pt Il (ss. 5-23) repealed (E.W.) (27.7.1999 with effect as mentioned in s. 21(1)(a)) by 1999 c. 27, s.
34, Sch. 2(1), Note

F34 Words inserted by Local Government Act 1988 (c. 9, SIF 81:1, 2), s. 32, Sch. 6 para 2(2)

F35 S.7(1A)(1B) inserted by Local Government Act 1988 (c. 9, SIF 81:1, 2), s. 32, Sch. 6 para. 2(3)

F36 Words in s. 7(1B) substituted (14.2.1993) by Local Government Act 1992 (c. 19), s. 11, Sch. 1 para.
1; S.I1. 1992/3241, art. 3.

F37 Words inserted by Local Government Act 1988 (c. 9, SIF 81:1, 2), s. 32, Sch. 6 para. 2(4)

Modifications etc. (not altering text)

C5 S.7(1) excluded (S.) by S.I. 1990/1782, reg. 7(1)
S. 7(1) restricted (6.4.1992) by S.I. 1992/582, reg. 3.
C6  S.7(1) restricted (1.4.1994 with application only to local authorities in Wales) by S.I. 1994/338, regs.
3,7
S. 7(1) restricted (31.3.1994) by S.1. 1994/567, reg. 2
S. 7(1) excluded (31.3.1995) by S.I. 1995/677, reg. 6
S. 7(1) excluded (17.4.1997) by S.I. 1997/999, reg. 8

[, Functional work]

Textual Amendments

F38 Pt III (ss. 5-23) repealed (E.W.) (27.7.1999 with effect as mentioned in s. 21(1)(a)) by 1999 c. 27, s.
34, Sch. 2(1), Note

Textual Amendments

F39 Pt III (ss. 5-23) repealed (E.W.) (27.7.1999 with effect as mentioned in s. 21(1)(a)) by 1999 c. 27, s.
34, Sch. 2(1), Note


http://www.legislation.gov.uk/id/ukpga/1980/65/part/III
http://www.legislation.gov.uk/id/ukpga/1999/27
http://www.legislation.gov.uk/id/ukpga/1999/27/section/34
http://www.legislation.gov.uk/id/ukpga/1999/27/section/34
http://www.legislation.gov.uk/id/ukpga/1999/27/schedule/2/1
http://www.legislation.gov.uk/id/ukpga/1988/9
http://www.legislation.gov.uk/id/ukpga/1988/9/section/32
http://www.legislation.gov.uk/id/ukpga/1988/9/schedule/6/paragraph/2/2
http://www.legislation.gov.uk/id/ukpga/1980/65/section/7/1A/1B
http://www.legislation.gov.uk/id/ukpga/1988/9
http://www.legislation.gov.uk/id/ukpga/1988/9/section/32
http://www.legislation.gov.uk/id/ukpga/1988/9/schedule/6/paragraph/2/3
http://www.legislation.gov.uk/id/ukpga/1980/65/section/7/1B
http://www.legislation.gov.uk/id/ukpga/1992/19
http://www.legislation.gov.uk/id/ukpga/1992/19/section/11
http://www.legislation.gov.uk/id/ukpga/1992/19/schedule/1/paragraph/1
http://www.legislation.gov.uk/id/ukpga/1992/19/schedule/1/paragraph/1
http://www.legislation.gov.uk/id/uksi/1992/3241
http://www.legislation.gov.uk/id/uksi/1992/3241/article/3
http://www.legislation.gov.uk/id/ukpga/1988/9
http://www.legislation.gov.uk/id/ukpga/1988/9/section/32
http://www.legislation.gov.uk/id/ukpga/1988/9/schedule/6/paragraph/2/4
http://www.legislation.gov.uk/id/ukpga/1980/65/section/7/1
http://www.legislation.gov.uk/id/uksi/1990/1782
http://www.legislation.gov.uk/id/uksi/1990/1782/regulation/7/1
http://www.legislation.gov.uk/id/ukpga/1980/65/section/7/1
http://www.legislation.gov.uk/id/uksi/1992/582
http://www.legislation.gov.uk/id/uksi/1992/582/regulation/3
http://www.legislation.gov.uk/id/ukpga/1980/65/section/7/1
http://www.legislation.gov.uk/id/uksi/1994/338
http://www.legislation.gov.uk/id/uksi/1994/338/regulation/3
http://www.legislation.gov.uk/id/uksi/1994/338/regulation/3
http://www.legislation.gov.uk/id/uksi/1994/338/regulation/7
http://www.legislation.gov.uk/id/ukpga/1980/65/section/7/1
http://www.legislation.gov.uk/id/uksi/1994/567
http://www.legislation.gov.uk/id/uksi/1994/567/regulation/2
http://www.legislation.gov.uk/id/ukpga/1980/65/section/7/1
http://www.legislation.gov.uk/id/uksi/1995/677
http://www.legislation.gov.uk/id/uksi/1995/677/regulation/6
http://www.legislation.gov.uk/id/ukpga/1980/65/section/7/1
http://www.legislation.gov.uk/id/uksi/1997/999
http://www.legislation.gov.uk/id/uksi/1997/999/regulation/8
http://www.legislation.gov.uk/id/ukpga/1980/65/part/III
http://www.legislation.gov.uk/id/ukpga/1999/27
http://www.legislation.gov.uk/id/ukpga/1999/27/section/34
http://www.legislation.gov.uk/id/ukpga/1999/27/section/34
http://www.legislation.gov.uk/id/ukpga/1999/27/schedule/2/1
http://www.legislation.gov.uk/id/ukpga/1980/65/part/III
http://www.legislation.gov.uk/id/ukpga/1999/27
http://www.legislation.gov.uk/id/ukpga/1999/27/section/34
http://www.legislation.gov.uk/id/ukpga/1999/27/section/34
http://www.legislation.gov.uk/id/ukpga/1999/27/schedule/2/1

Local Government, Planning and Land Act 1980 (c. 65) 15
Part III — Direct Labour Organisations
Document Generated: 2024-06-19

Status: Point in time view as at 27/07/2000.
Changes to legislation: Local Government, Planning and Land Act 1980 is up to date with all changes known to
be in force on or before 19 June 2024. There are changes that may be brought into force at a future date. Changes
that have been made appear in the content and are referenced with annotations. (See end of Document for details)

8 Meaning of functional work

(1) Subject to subsection (2) below, in this Part of this Act “functional work " means
mconstruction or maintenance work undertaken by a local authority otherwise than
under a works contract or by a development body, for the performance of, or in
connection with—

(a) their functions; or
(b) their obligations under any arrangements, agreement or requirement made
under any enactment and providing for the discharge by them of any functions
of—
(i) a Minister of the Crown; or

F380

(iii) a local authority within the meaning of Part VI of the ™*Local
Government Act 1972 ; or

(iv) ["**council constituted under section 2 of the Local Government
etc. (Scotland) Act 1994]; or

(v) a joint board within the meaning of section 235 of the ™*Local
Government (Scotland) Act 1973.

(2) Subject to subsection (3) below, where a local authority or development body carry out
construction or maintenance work for the performance of, or in connection with, any
of their functions or any of their obligations such as are referred to in subsection (1)
(b) above by placing a contract for the doing of the work by another person (either
directly or, in whole or in part, through sub-contracters) the work shall be treated as
not being functional work.

(3) Subsection (2) above shall not apply to work done under a contract if that work is
dependent upon, or incidental or preparatory to, other construction or maintenance
work undertaken or to be undertaken by persons in the employment of the local
authority or development body.

Extent Information
E5  This version of this provision extends to Scotland only; a separate version has been created for
England and Wales only

Textual Amendments
F380 Words in s. 8(1)(b) repealed (1.4.1996) by 1994 c. 39, s. 180(2), Sch. 14; S.1. 1996/323, art. 4(1)(d),
Sch. 2
F381 Words in s. 8(1)(b)(iv) substituted (1.4.1996) by 1994 c. 39, s. 180(1), Sch. 13 para. 120(3); S.I.
1996/323, art. 4(1)(c)

Marginal Citations
M143 1972 c. 70 (81:1).
M144 1973 c. 65 ( 81:2).

9 Regulation of functional work.

(1) Subject to the following provisions of this section, a local authority or development
body may undertake such functional work as they consider appropriate, having regard
to the duty imposed by section 16 below.
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(2) A local authority or development body may not undertake such functional work of
any description unless they have first [**', in accordance with such requirements (if
any) as may be contained in regulations made by the Secretary of State,]] prepared a
written statement—

(a) of'the amount which they will credit to their DLO revenue account in respect
of carrying out the work or of carrying out work of that description which
they intend or expect to carry out; or

(b) of a method by which they intend that the amount to be so credited shall be
calculated.

(3) The Secretary of State may by regulations—

(a) specity descriptions of functional work which a local authority or
development body may not undertake unless they have first complied with
the conditions specified in subsection (4) below as well as with subsection (2)
above; and

(b) specify conditions with which a local authority or development body must
comply, as well as complying with subsection (2) above, before they
undertake functional work of any other description.

(4) The conditions mentioned in subsection (3)(a) above are—

(a) that they have invited offers to undertake the work, in accordance with [*a
detailed specification prepared for the purposes of the invitation], from at
least three persons [**'who are not, or include at least three persons who are
not, local authorities or development bodies and who are included in a list
maintained by the authority or body seeking to undertake the work] of persons
who are willing to undertake such work; and

[*(aa) that they have included in the invitation prescribed matters (which they may
relate to the time allowed for responding, the method of responding, or
otherwise); and

(aaa) that they have complied with the prescribed requirements as to responses
(which may include requirements to disregard certain responses, requirements

about the keeping or opening of responses, or otherwise); and
(aaaa) that, in reaching the decision that they should undertake the work and in doing
anything else in connection with the work before reaching the decision, they
have not acted an a manner having the effect or intended or likely to have the

effect of restricting, distorting or preventing competition; and]

(b) that they have furnished any statement which they are required to furnish in
pursuance of subsection (8) below ;

[**Sand “prescribed ” in paragraphs (aa) and (aaa) above means prescribed by
regulations made by the Secretary of State]

(5) The Secretary of State may by regulations specify for the purposes of subsection (4)
(a) above a number of persons different from three.

[*9(5A) Regulations under subsection (3)(a) above may provide that the conditions in

subsection (4)(aa) and (aaa) above are not to apply if the work falling within a
description specified by the regulations satisfies such criteria as are so specified]

(6) Where a local authority or development body are required to comply with the

[F47

condition specified in subsection (4)(a)] above, the written statement which they

are required to prepare under subsection (2) above is a statement consistent with
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[**the requirements of the specification prepared for the purposes of] the invitation

mentioned in subsection (4)(a) above.

(7) Where—
(a) alocal authority or development body are required to comply with conditions
specified in regulations made by virtue of subsection (3)(b) above; and
(b) the conditions require them to invite offers to undertake work,

the written statement which they are required to prepare under subsection (2) above is a
statement consistent with conditions corresponding to those specified in the invitation.

(8) Ifany person requires a local authority or development body to do so, they shall furnish
him with a written statement showing who is to undertake the work, its estimated cost
and the price of each offer submitted to the local authority or development body in

consequence of the invitation mentioned in subsection (4)(a) above.

(9) In subsection (8) above “estimated cost ", in relation to any work, means—

(10) A statutory instrument containing regulations under this section shall be subject to

(a) if the local authority or development body are to carry out the work

themselves, its cost as estimated under subsection (2) above; and

(b) if any other person is to carry it out, the price for which he has contracted to

carry it out.

annulment in pursuance of a resolution of either House of Parliament.

Textual Amendments

F40

F41

F42

F43

F44

F45

F46

F47
F48

Pt. III (ss. 5-23) repealed (E.W.) (27.7.1999 with effect as mentioned in s. 21(1)(a)) by 1999 c. 27, s.
34, Sch. 2(1), Note

Words in s. 9(2) inserted (13.6.1994) by Local Government Act 1992 (c. 19), s. 11, Sch. 1 para. 2(1);
S.I. 1994/1445, art. 2

Words in s. 9(4)(a) substituted (14.3.1994) by Local Government Act 1992 (c. 19), s. 11, Sch. 1 para.
2(2); S.I. 1992/3241, art. 4.

Words substituted by Local Government Act 1988 (c. 9, SIF 81:1, 2), s. 32, Sch. 6 para. 3(2) (subject
to savings in S.I. 1988/979, art. 4 and S.1. 1988/1043, art. 4)

S. 9(4)(aa)—(aaaa) inserted by Local Government Act 1988 (c. 9, SIF 81:1, 2), s. 32, Sch. 6 para. 3(3)
Words inserted by Local Government Act 1988 (c. 9, SIF 81:1, 2), s. 32, Sch. 6 para. 3(4)

S. 9(5A) inserted by Local Government Act 1988 (c. 9, SIF 81:1, 2), s. 32, Sch. 6 para. 3(5)

Words substituted by Local Government Act 1988 (c. 9, SIF 81:1, 2), s. 32, Sch. 6 para. 3(6)

Words in s. 9(6) substituted (14.3.1994) by Local Government Act 1992 (c. 19), s. 11, Sch. 1 para.
2(3); S.1. 1992/3241, art. 4.

Modifications etc. (not altering text)

Cc7

C8
c9

S. 9 excluded (9.1.1995) by S.I. 1994/3167, reg. 5(3)

S. 9 applied (9.1.1995) by S.I. 1994/3167, reg. 6(1)

S. 9(4)(aaaa) excluded by S.I. 1988/1043, art. 4

S. 9(4)(aaaa) excluded by S.I. 1988/979, art. 4 and S.I. 1988/1043, art. 4
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[F 49Accounting Provisions]

Textual Amendments
F49 Pt III (ss. 5-23) repealed (E.W.) (27.7.1999 with effect as mentioned in s. 21(1)(a)) by 1999 c. 27, s.
34, Sch. 2(1), Note

[°10  Accounts relating to construction or maintenance work

(1) Every local authority who undertake construction or maintenance work—
(a) under works contracts, or
(b) by way of functional work,
and every development body who undertake construction or maintenance work by
way of functional work shall keep, in respect of each of the descriptions of such work
specified in subsection (2) below—
(i) a revenue account (in this Act referred to as a “DLO revenue account "); and
(i1) such other accounts as may be directed by the Secretary of State.

(2) The descriptions of construction or maintenance work mentioned in subsection (1)
above are—

general highway works and works in connection with the construction or
"!(a) maintenance of a sewer;

(b) works of new construction, other than general highway works or works
in connection woth the construction of a sewer, the cost of which in the
estimation of the authority or development body will exceed £50,000; and

(c) works of new construction, other than general highway works or works in
connection with the construction of a sewer, the cost of which in the estimation
of the authority or development body will not exceed £50,000; and

(d) works of maintenance within the meaning of the 1970 Act other than such
works of maintenance in connection with highways of the maintenance of a
sewer]]

[**The descriptions of construction or maintenance work mentioned in
subsection (1) above are in Scotland—
general highway works on a trunk road;
F53(a)
(aa) general highway works on a road other than a trunk road;]

(b) general water and sewerage works;

(c) works of new construction, other than general highway works or general water
and sewerage works, the cost of which in the estimation of the authority or
development body will exceed £50,000;

(d) works of new construction, other than general highway worls or general water
and sewerage works, the cost of which in the estimation of the authority or
development body will not exceed £50,000; and

(e) works of maintenance within the meaning of the 1970 Act other than such
works of maintenance in connection with highways or water and sewerage

works [, and in this subsection “trunk road " has the same meaning given
in section 151(1) of the Roads (Scotland) Act 1984]]

(3) In subsection (2) above “general highway works " means—
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(a)

(b)
(©)

construction and maintenance work for the purpose of the laying out,
construction, improvement, maintenance of repair of highways, other than
work for the purpose of the construction of highways which is connected with
the carrying out of other works of new construction; and

the gritting of or clearing of snow from highways [*;

; and
the maintenance of street lighting]

(4) The Secretary of State may by regulations—

(a)
(b)

amend subsection (2) above;

specify descriptions of construction or maintenance work, in addition to the
descriptions of such work specified in that subsection, as being descriptions
of such work in respect of which a local authority or development body are to
be under a duty to keep the accounts mentioned in subsection (1) above.

(5) A statutory instrument containing regulations under subsection (4) above shall be
subject to annulment in pursuance of a resolution of either House of Parliament.

(6) In this section “works of new construction " means building or civil engineering works
of any description which are not works of maintenance within the meaning of the 1970

Act.

Textual Amendments

Pt. III (ss. 5-23) repealed (E.W.) (27.7.1999 with effect as mentioned in s. 21(1)(a)) by 1999 c. 27, s.
34, Sch. 2(1), Note

S. 10(2)(a)-(d) substituted (E.W.) by S.I. 1981/339, reg. 3

Words inserted (S.) by S.I. 1982/319, art. 3

S. 10(2)(a)(aa) substituted for s. 10(2)(a) as it applies to Scotland (1.4.1996) by S.1. 1996/784, reg.

F50

F51
F52
F53

F54
F55

2(a)

Words in s. 10(2) inserted (1.4.1996) by S.1. 1996/784, reg. 2(b)
S. 10(3)(c) and the word “and " immediately preceding it inserted (/.70.1988) by Local Government
Act 1988 (c. 9, SIF 81:1, 2), s. 32, Sch. 6 para. 4

Modifications etc. (not altering text)
C10 S. 10 applied (9.1.1995) by S.I. 1994/3167, regs. 4, 6(1)

[F5611

Exemption from requirement to keep seperate accounts under section 10.

(1) Subsection (1) of section 10 above does not require a local authority or development
to keep—

(a)
(b)

in respect of any description of construction or maintenance work specified
in subsection (2) of that section; or

in respect of any description of such work specified in regulations under
subsection (4) of that section,

accounts for any financial year separate from accounts kept for that year in respect
of any other description of construction or maintenance work, if the local authority
or development body did not at any one time in the previous financial year employ
more than thirty persons, other than persons excluded by subsection (2) below, who
were engaged (whether wholly or partly) in carrying out construction or maintenance
work of that description.
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(2) The persons excluded by this subsection are persons engaged wholly or mainly upon
the design, development or control of construction or maintenance work.

(3) The Secretary of State may by order specify for the purposes of subsection (1) above
a number of persons less than thirty.

(4) The power to make an order conferred by subsection (3) above shall be exercisable
by statutory instrument.

(5) A statutory instrument containing such order shall be subject to annulment in
pursuance of a resolution of either House of Parliament.]

Textual Amendments
F56 Pt. III (ss. 5-23) repealed (E.W.) (27.7.1999 with effect as mentioned in s. 21(1)(a)) by 1999 c. 27, s.
34, Sch. 2(1), Note

Modifications etc. (not altering text)
C11 S. 11 applied (9.1.1995) by S.1. 1994/3167, regs. 4, 6(1)

12 Contents of accounts relating to construction or maintenance work.

(1) Subject to subsection (4) below, a local authority or development body may not credit
and DLO revenue account in respect of the cost of carrying out any functional work
with a sum in excess of the appropriate amount.

(2) Where they have prepared a written statement in accordance with section 9(2)(a)
above, the appropriate amount is the amount specified in that statement.

(3) Where they have prepared a written statement in accordance with section 9(2)(b)
above, the appropriate amount is an amount calculated in accordance with method in
that statement.

(4) Where the statement allowed for a variation in the appropriate amount in the event of
changed circumstances, then if the circumstances arise (but not otherwise) the local
authority or devlopment body may credit the account with such sum as the statement
allowed for in those circumstances.

(5) Subject to subsections (1) and (4) above, the Secretary of State may give directions—

(a) asto items which are to be included in accounts kept under section 10 above;

(b) asto the method of determining the amount of any item to be included in such
accounts;

(c) as to the method of determining the cost undertaking any construction or
maintenance work; and

(d) as to the extent to which the cost of providing professional, technical and
administrative services for the purposes of or in connection with construction
or maintenance work of any description is to be treated as part of the cost of
undertaking such work of that description.]
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Textual Amendments

F57 Pt 11 (ss. 5-23) repealed (E.W.) (27.7.1999 with effect as mentioned in s. 21(1)(a)) by 1999 c. 27, s.

34, Sch. 2(1), Note

Modifications etc. (not altering text)
C12 S. 12 applied (9.1.1995) by S.I. 1994/3167, regs. 4, 6(1)

[**13  Annual balance sheet etc.

(1) Every local authority who in any financial year undertake construction or maintenance
work, whether under works contracts or by way of functional work or both,
and every development body who in any financial year undertake construction or
maintenance work by way of functional work, shall prepare the documents mentioned
in subsection (2) below not later than 30th September in the financial year following
that year.

(2) The documents are—
( a) F59
(b) arevenue account;

| a statement showing whether the local authority or development body have
¥9(c) complied with section 16(1) below.]]

(3) et Fo1

(4) Subject to subsection (5) below, a revenue account must show a true and fair view of
the financial result of the local authority or development body having undertaken, in
the financial year to which it relates, each description of construction or maintenance
work to which it relates.

(5) Where by virtue of section 11 above a revenue account relates to more than one
description of construction or maintenance work, subsection (4) above shall have
effrect as if it required the account to show a true and fair view of the combined
financial result of the local authority or development body having undertaken, in the
financial year to which the account relates, all the descriptions of construction or
maintenance work to which it relates.

[F3(5A) A revenue account must be expressed in such form as the Secretary of State may

specify in writing]

Textual Amendments

F5s8

F59

F60

Fé1

Fe2

Pt. I1I (ss. 5-23) repealed (E.W.) (27.7.1999 with effect as mentioned in s. 21(1)(a)) by 1999 c. 27, s.
34, Sch. 2(1), Note

S. 13(2)(a) repealed by Local Government Act 1988 (c. 9, SIF 81:1, 2), ss. 32, 41, Sch. 6 para. 5(2),
Sch. 7 Pt. I1I (subject to the provision at the end of that Part)

S. 13(2)(c) substituted (13.6.1994) by Local Government Act 1992 (c. 19), s. 11, Sch. 1 para. 3; S.I.
1994/1445, art. 2

S. 13(3) repealed by Local Government Act 1988 (c. 9, SIF 81:1, 2), ss. 32, 41, Sch. 6 para. 5(2), Sch.

7 Pt. III (subject to the provision at the end of that Part)
S. 13(5A) inserted by Local Government Act 1988 (c. 9, SIF 81:1, 2), s. 32, Sch. 6 para. 5(3)
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F63 S. 13(6) repealed (8.8.1996) by Local Government Act 1992 (c. 19), s. 29, Sch. 4 Pt. I; S.I. 1996/1888,
art. 2

Modifications etc. (not altering text)
C13 S. 13 applied (9.1.1995) by S.I. 1994/3167, regs. 4, 6(1)

[(**14  Accounts under section 10 and other local authority accounts.

(1) Sections 10, 12 and 13 above are without prejudice to the power of the Secretary of
State to make regulations under ["*section 27 of the Audit Commission Act 1998]]
or section 105 of the ™' Local Government (Scotland) Act 1973 (regulations relating
to publication of information and the form, preparation, keeping and certification of
accounts, etc.) relating to DLO revenue accounts and accounts required by directions
under section 10(1)(ii) above.

(2) Notwithstanding anything in subsection (2) of section 2 of the 1970 Act (local
authorities, within the meaning of that Act, to keep a separate account in respect of
agreements under section 1), a local authority shall not be required by that subsection
to keep a separate account in respect of any agreement under section 1 of that Act
which provides for the carrying out of such works of maintenance as are referred to
in subsection (1)(d) of that section.

Textual Amendments
F64 Pt III (ss. 5-23) repealed (E.W.) (27.7.1999 with effect as mentioned in s. 21(1)(a)) by 1999 c. 27, s.
34, Sch. 2(1), Note
F65 Words ins. 14(1) substituted (E.W.) (11.9.1998) by 1998 c. 18, ss. 54(1), 55(2), Sch. 3 para. 5(2)

Modifications etc. (not altering text)
C14 S. 14 applied (9.1.1995) by S.I. 1994/3167, regs. 4, 6(1)

Marginal Citations
M11 1973 c. 65 ( 81:2).

[FFinancial provisions]

Textual Amendments
F66 Pt. III (ss. 5-23) repealed (E.W.) (27.7.1999 with effect as mentioned in s. 21(1)(a)) by 1999 c. 27, s.
34, Sch. 2(1), Note

[*"15 Payment for construction or maintenance work undertaken in pursuance of
delegated functions etc.

(1) Where a local authority or development body undertake construction or maintenance
work which is functional work by virtue of paragraph (b) of section 8(1) above, they
shall be entitled notwithstanding anything in any enactment or in the arrangements
or agreement referred to in that paragraph, to a payment in respect of undertaking
that work equal to the amount which, in accordance with this Part of this Act, would
be credited to the DLO revenue account kept by them in respect of work of that
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description if the work so undertaken were functional work by virtue of paragraph (a)
of that subsection.

(2) Subject to subsection (3) below, nothing in subsection (1) above applies to functional
work undertaken in pursuance of an arrangement or agreement entered into before the
appointed day.

(3) If the arrangement or agreement entered into before the appointed day provides for
the delegation of a function for an indefinite period or for a period terminable by
the parties to it or by either of them, this section shall apply to work undertaken in
pursuance of the arrangement or agreement in the first financial year which begins
after the appointed day and in subsequent financial years.]

Textual Amendments

F67 Pt. 11 (ss. 5-23) repealed (E.W.) (27.7.1999 with effect as mentioned in s. 21(1)(a)) by 1999 c. 27, s.
34, Sch. 2(1), Note

Modifications etc. (not altering text)
C15 S. 15 applied (9.1.1995) by S.I. 1994/3167, regs. 4, 6(1)

[*®*16  General financial duty: treatment of deficits.

(1) Every local authority or development body who undertake construction or
maintenance work—

(a) of any of the descriptions specified in subsection (2) of section 10 above; or
(b) of any description specified by regulations under subsection (4) of that
section,
whether under works contracts or by way of functional work or both, shall secure that,
in respect of each financial year, [**such financial objective as the Secretary of State

may specify for that year is met by their revenue (as adjusted in such manner as he
may so specify) for all the work of that description which is carried out in that year.]]

["*(1A) Where the Secretary of State specifies a financial objective under this section, he may
define that objective by reference to such factors as he thinks fit.|

)
(A) o 7
(5) et 73

Textual Amendments
F68 Pt. III (ss. 5-23) repealed (27.7.1999 with effect as mentioned in s. 21(1)(a)) by 1999 c. 27, s. 34, Sch.
2(1), Note
F69 Words in s. 16(1) substituted (13.6.1994) by Local Government Act 1992 (c. 19), s. 11, Sch. 1 para.
4(1); S.I. 1994/1445, art. 2
F70 S.16(1A) inserted (13.6.1994) by Local Government Act 1992 (c. 19), s. 11, Sch. 1 para. 4(2); S.1.
1994/1445, art. 2
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F71 S.16(2)(3) repealed (8.8.1996) by Local Government Act 1992 (c. 19), s. 29, Sch. 4 Pt. I; S.1.
1996/1888, art. 2

F72 S. 16(4) repealed by Local Government Act 1988 (c. 9, SIF 81:1, 2), ss. 32, 41, Sch. 6 para. 6, Sch. 7
Pt. I1I (subject to the provision at the end of that Part)

F73 Ss. 16(5)(6), 19(3)(4) repealed by Local Government Act 1988 (c. 9, SIF 81:1, 2), s. 41, Sch. 7 Pt. 111
(subject to the provision at the end of that Part)

Modifications etc. (not altering text)
C16 S. 16 applied (9.1.1995) by S.I. 1994/3167, regs. 4, 6(1)

Textual Amendments
F74 S. 17 repealed by Local Government Act 1988 (c. 9, SIF 81:1, 2), ss. 32, 41, Sch. 6 para. 7, Sch.
7 Pt. 111 (subject to the provision at the end of that Part and to savings in S.I. 1988/979, art. 5 and
1988/1043, art. 5) and applied (9.1.1995) by S.I. 1994/3167, regs. 4, 6(1) and Pt. III (ss. 5-23)
expressed to be repealed (E.W.) (27.7.1999 with effect as mentioned in s. 21(1)(a)) by 1999 c. 27, s.
34, Sch. 2(1), Note

[7 Supplementary]

Textual Amendments
F75 Pt III (ss. 5-23) repealed (E.W.) (27.7.1999 with effect as mentioned in s. 21(1)(a)) by 1999 c. 27, s.
34, Sch. 2(1), Note

F . .
[°18  Annual reports on construction or maintenance work.

(1) Every local authority who in any financial year undertake construction or maintenance
work, whether under works contracts or by way of functional work or both, and every
development body who in any financial year undertake construction or maintenance by
way of functional work shall prepare a report in accordance with subsection (2) below
on the construction or maintenance work undertaken by them during that financial
year.

[ A report under this section must include—

I(1A) (a) a statement identifying such (if any) of the work undertaken as falls within
construction or maintenance work by virtue of a decision under section 20(5)
below; and

(b) acopy of each of the documents which it is required to prepare in accordance
with section 13(1) above]]

(2) A report under this section shall be prepared not later than 30th September in the
financial year following that to which it relates and shall include such information
as the Secretary of State may direct relating to construction or maintenance work of
any description specified in subsection (2) of section 10 above or in regulations under
subsection (4) of that section.
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["*(2A) A local authority or development body who have prepared a report under this section

shall send a copy to the Secretary of State and to their auditor not later than 31st
October in the financial year following that to which the report relates.

(2B) Where a local authority’s or development body’s auditor has been sent a copy of a
report in accordance with subsection (2A) above, he shall consider the [""’statement
referred to in section 13(2)(c) above] a copy of which is contained in the report by
virtue of subsection (1A)(b) above, and shall give his written opinion on the statement
to the authority or body concerned and to the Secretary of State]

(3) Any person may inspect a report of a local authority or development body under this
section and shall be supplied with a copy of the report by the authority or body on
payment of such charge for a copy as they may reasonably require.

(4) A local authority or development body shall publish in at least one newspaper
circulating in their area notice—

(a) of the place where and the time when any report under this section may be
inspected;

(b) of the fact that copies of the report are available for supply to any person
requiring them; and

(c) ofthe charge for each such copy.

[**(5) For the purposes of subsections (2A) and (2B) above a local authority’s or

development body’s auditor is the person who under any enactment is appointed, for
the financial year for which the report is prepsred, to audit the accounts of the authority
or body]

Textual Amendments

F76 Pt III (ss. 5-23) repealed (E.W.) (27.7.1999 with effect as mentioned in s. 21(1)(a) by 1999 c. 27, s. 34,
Sch. 2(1), Note

F77 S. 18(1A) inserted by Local Government Act 1988 (c. 9, SIF 81:1, 2), s. 32, Sch. 6 para. 8(2)

F78 S. 18(2A)(2B) inserted by Local Government Act 1988 (c. 9, SIF 81:1, 2), s. 32, Sch. 6 para. 8(3)

F79 Words in s. 18(2B) substituted (13.6.1994) by Local Government Act 1992 (c. 19), s. 11, Sch. 1 para.
5; S.I. 1994/1445, art. 2

F80 S. 18(5A) added by Local Government Act 1988 (c. 9, SIF 81:1, 2), s. 32, Sch. 6 para. 8(4)

Modifications etc. (not altering text)
C17 S. 18 applied (9.1.1995) by S.I. 1994/3167, regs. 4, 6(1)
C18 S. 18(2A) excluded (9.1.1995) by S.I. 1994/3167, reg. 7(2)

[*'19  Application to joint commitees.

(1) Where two or more local authorities arrange for the discharge by a joint committee
of theirs of any of their functions under any enactment not contained in this Part
of this Act, this Parrt of this Act shall have effect as if any reference init to a local
authority . . . . ™, included a reference to the joint committee.

(2) Notwithstanding anything in any enactment, a joint committee appointed by two or
more authorities may not at any time undertake construction or maintenance work—

(a) under works contract, or
(b) by way of functional work,
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unless arrangments are in force at that time providing for the propoortions in which
they are to meet any deficit in any DLO revenue account of the joint committee.

Textual Amendments
F81 Pt III (ss. 5-23) repealed (E.W.) (27.7.1999 with effect as mentioned in s.21(1)(a)) by 1999 c. 27, s.
34, Sch. 2(1), Note
F82 Words repealed by Local Government Act 1988 (c. 9, SIF 81:1, 2), s. 41, Sch. 7 Pt. III (subject to the
provision at the end of that Part)
F83 Ss. 16(5)(6), 19(3)(4) repealed by Local Government Act 1988 (c. 9, SIF 81:1, 2), s. 41, Sch. 7 Pt. III
(subject to the provision at the end of that Part)

Modifications etc. (not altering text)
C19 S. 19 applied (9.1.1995) by S.I. 1994/3167, regs. 4, 6(1)

[P Sanctions]

Textual Amendments
F84 Ss. 19A, 19B inserted by Local Government Act 1988 (c. 9, SIF 81:1, 2), s. 32, Sch. 6 para. 9
F85 Pt. III (ss. 5-23) repealed (E.W.) (27.7.1999 with effect as mentioned in s. 21(1)(a)) by 1999 c. 27, s.
34, Sch. 2(1), Note

[****"19 ANotice for purpose of getting information.

(1) If it appears to the Secretary of State that a local authority or development body have
carried out or undertaken construction or maintenance work [***, or have decided to
do so, in a case in which the carrying out or undertaking of that work has been or (if

effect is given to the proposals to which the decision relates) will be]] —

(a) under a contract [*¥into which that authority have entered] in contravention

of section 7 above,

(b) incircumstances where any provision of section 9(2) to (7) above has not been
complied with as regards the work,

(c) in circumstances where section 10 above has not been complied with as
regards the work,

(d) in circumstances where the provisions of section 12(1) above or of directions
under section 12(5) above have not been complied with as regards any account
kept in respect of the work,

(e) in circumstances where section 13 above has not been complied with as
regards the preparation or contents of the documents required by that section
for the financial year in which the work is undertaken,

(f) in circumstances where any provision of section 16 ™. . . above has not been
complied with as regards work of the description concerned, or

(g) in circumstances where any provision of section 18(1) to (2A) above has
not been complied with as regards the financial year in which the work is
undertaken,
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he may serve on the authority or body a written notice falling within subsection (2)

below.

(2) The notice is one which—

(a)

(b)
(©)

informs the authority or body that it appears to him that they have acted as
mentioned in one of the paragraphs (identified in the notice) of subsection (1)
above,

identifies the work concerned and states why it so appears, and
contains the requirement mentioned in subsection (3) below.

(3) The requirement is that the authority or body submit to him within such time as is
specified in the notice a written response which—

(a)
(b)

states that they have not acted as mentioned in the paragraph concerned of
subsection (1) above and justifies the statement, or

states that they have acted as so mentioned and gives reasons why he should
give a direction under section 19B below.

(4) The Secretary of State may serve on an authority or body different notices under
this section identifying the same work, whether they identify the same paragraph or
different paragraphs of subsection (1) above.

Textual Amendments

F86 Pt. III (ss. 5-23) repealed (E.W.) (27.7.1999 with effect as mentioned in s. 21(1)(a)) by 1999 c. 27, s.
34, Sch. 2(1), Note

F87 Ss. 19A, 19B inserted by Local Government Act 1988 (c. 9, SIF 81:1, 2), s. 32, Sch. 6 para. 9

F88 Words in s. 19A(1) inserted (4.1.1993) by Local Government Act 1992 (c. 19), s. 11, Sch. 1 para.
6(a); S.I. 1992/3241, art. 2.

F89 Words in s. 19A(1)(a) substituted (4.1.1993) by Local Government Act 1992 (c. 19), s. 11, Sch. 1
para. 6(b); S.I. 1992/3241, art. 2.

F90 Words in s. 19A(1)(f) repealed (8.8.1996) by Local Government Act 1992 (c. 19), s. 29, Sch. 4 Pt. I;
S.I. 1996/1888, art. 2

Modifications etc. (not altering text)
C20 S. 19A applied (9.1.1995) by S.I. 1994/3167, regs. 4, 6(1)
C21 S. 19A(4) applied (9.1.1995) by S.I. 1994/3167, reg. 8(3)

["™219Power to give directions.

(1) Where—

(a)
(b)
(©)

the Secretary of State has served notice on an authority or body under
section 19A above,

the time specified in the notice has expired (whether or not he has received a
written response to the notice), and

it still appears to him that the authority or body have acted as mentioned in
the paragraph concerned of section 19A(1) above,

he may give a direction under subsection (2) or (3) below.

(2) The Secretray of State may direct that with effect from such date as is specified in the
direction the authority or body—
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(a) shall cease to have power to carry out such construction or maintenance work
as is identified in the direction, or

(b) shall, as regards such construction or maintenance work as is so identified,
only have the power to carry it out if such conditions as are specified in the
direction are fulfilled.

(3) Alternatively, he may direct that with effect from such date as is specified in the
direction the authority or body—
(a) shall cease to have power to carry out such construction or maintenance work
as is identified in the direction, and

(b) shall, as regards such other construction or maintenance work as is so
identified, only have power to carry it out if such conditions as are specified
in the direction are fulfilled.

(4) Where the Secretary of State has given a direction under subsection (2) or (3) above
or this subsectoin (the previous direction) he may give a direction (a new direction)
that with effect from such date as is specified in the new direction—

(a) any prohibition applying by virtue of the previous direction (whether the
prohibition applies outright or if the conditions are not fulfilled) shall cease
to apply,

(b) any outright prohibition applying by virtue of the previous direction is
replaced by a prohibition applying (as regards the same work) if conditions
specified in the new direction are not fulfilled, or

(c) any prohibition applying as regards work by virtue of the previous direction
(whether the prohibition applies outright or if conditions are not fulfilled)
is replaced by a prohibition which applies only to such of that work as is
identified in the new direction but which is otherwise in the same terms as the
prohibition in the previous direction.

(5) If the Secretary of State directs under this section that an authority or body shall cease
to have power to carry out work, or shall only have power to carry out work if certain
conditions are fulfilled, the direction shall have effect notwithstanding any enactment
by virtue of which they are required or authorised to do the work or (as the case may
be) to do it without the need for the conditions to be fulfilled.

[ The conditions that may be imposed by a direction given under this section in relation
(5A) to the carrying out of any work include a condition restricting the carrying out of the
work to cases where—
(a) the Secretary of State has been satisfied as to any matter specified or described
in the direction; or

(b) the work is carried out under and in accordance with an authorisation or
consent given for the purposes of the direction by the Secretary of State.]]

F93

(6) The power to give a direction under this section shall be exercised in writing [***and,

without prejudice to subsection (4) above, shall include power, at any time, to make
such variations of a direction under this section as may be agreed with the authority
or body to which the direction relates.]

(7) A direction under this section may include such supplementary, incidental,
consequential or transitional provisions (whether with respect to work in progress or
outstanding contractual commitments or otherwise) as appear to the Secretary of State
to be necessary or expedient.
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Textual Amendments
F91 Pt III (ss. 5-23) repealed (E.W.) (27.7.1999 with effect as mentioned in s. 21(1)(a)) by 1999 c. 27, s.
34, Sch. 2(1), Note
F92 Ss. 19A, 19B inserted by Local Government Act 1988 (c. 9, SIF 81:1, 2), s. 32, Sch. 6 para. 9
F93 S. 19B(5A) inserted (4.1.1993) by Local Government Act 1992 (c. 19), s. 11, Sch. 1 para. 7(1); S.I.
1992/3241, art. 2.

F94 Words in s. 19B(6) inserted (4.1.1993) by Local Government Act 1992 (c. 19), s. 11, Sch. 1 para.
7(2); S.1. 1992/3241, art. 2.

Modifications etc. (not altering text)
C22 S. 19B applied (9.1.1995) by S.I. 1994/3167, regs. 4, 6(1)
C23 S. 19B(2)-(7) applied (9.1.1995) by S.I. 1994/3167, reg. 9

[ General]

Textual Amendments
F95 Pt III (ss. 5-23) repealed (E.W.) (27.7.1999 with effect as mentioned in s. 21(1)(a)) by 1999 c. 27, s.
34, Sch. 2(1), Note

[20 Interpretation of Part III.

(1) In this Part of this Act—
“appointed day ” shall be construed in accordance with section 23 below;

“construction or maintenance work ” means, subject to subsections (2) [**"to
(4)]] below—

(a) building or engineering work involved in the construction, improvement,
maintenance or repair of buildings and other structures or in the laying
out, construction, improvement, maintenance or repair of highways and
other land, and

(b) the gritting of or clearing of snow from highways;
(c) [**the maintenance of street lighting;]
“development body ” means—
(a) in relation to England and Wales—
(i) the Commission for New Towns;

(i) a development corporation established under the [**™"“*New
Towns Act 1981] ...

[ T F100

(b) in relation to Scotland—

(ii) a development corporation established under the "*New Towns
(Scotland) Act 1968; and

(ii1) the Scottish Special Housing Association;

(c) in relation to England and Wales and to Scotland, an urban development
corporation established under this Act;
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“DLO revenue account ” has the meaning assigned to it by section 10(1)
above;

“functional work ” shall be construed in accordance with section 8 above;

[F"*highway ”, in relation to Scotland, means a road as defined in
section 151 of the "“Roads (Scotland) Act 1984;]

“local authority ” means—
(a) [F103in relation to England o4

(aa) [*""in relation to Wales, a county council or county borough council or a
police authority established under [""section 3 of the Police Act 1996;]]

(i) a county council, a district council, a London borough council, [*'"a
police authority established under ['"*’section 3 of the Police Act 1996
[F'**the Metropolitan Police Authority,]]][*'*”the Inner London Education
Authority], a joint authority established by Part IV of the *Local
Government Act 1985 [, the London Fire and Emergency Planning
Authority] or the Council of the Isles of Scilly, or

(il)) The Common Council of the City of London on its capacity as loal
authority or police authority;]

(b) in relation to Scotland, a [""council constituted under section 2 of the
Local Government etc. (Scotland) Act 1994];

“works contract ” has the meaning assigned to it by subsection (1) of
section 5 above; and

“the 1970 Act ” has the meaning assigned to it by paragraph (a) of that
subsection.

(2) Notwithstanding anything in subsection (1) above, in this Act “construction or
maintenance work " does not include—

(a) work relating to parks, gardens, playing fields, open spaces or allotments,
except to the extent that the work relates to a building or structure; or

(b) the routine maintenance of a specific building or structure or of specific
buildings or structures by a person ["*who—
(1) is employed to perform duties in relation to that building or structure,
or those buildings or structures; but

(ii) spends the greater part of the time required for performing the duties
of his employment in the carrying out of work which is neither routine
maintenance nor work of any other description falling within the
meaning, for the purposes of this Part of this Act, of construction or
maintenance work. ]

TN

(3) Notwithstanding anything in subsection (1) above, in this Act “construction or
maintenance work " does not include work undertaken by a local authority authorised
by any enactment to carry on a dock or harbour undertaking if that work is undertaken
for the purposes of or in connection with that undertaking.

[F"*(4) Notwithstanding anything in subsection (1) above, in this Act “construction or

maintenance work " does not include work undertaken by a local authority or a
development body pursuant to an agreement made (or having effect as if made) with
the Secretary of State on or after 1st April 1982—
(a) which is made by virtue of any provision of the Employment and Training
Act 1973;
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[FllS

(b) which specifies the work to be undertaken by the authority or body; and

(c) under which the whole or part of the cost of the work so specified is to be
paid by the Secretary of State]

(5) If a local authority or development body undertake work which (apart from this

subsection)would not fall within construction or maintenance work, and which in their
opinion cannot be undertaken efficiently separately from construction or maintenance
work, the work shall (if they so decide) be treated as falling within construction or
maintenance work.

(6) In section 10(3)(c) above and subsection (1) above, in paragraph (c) of the definition

"<

of “construction or maintenance work ", “street " (except in relation to Scotland) has
the meaning given by section 329(1) of the ""*Highways Act 1980 and (in relation to
Scotland) means a road as defined in section 25(3) of the """Local Government and
Planning (Scotland) Act 1982.

(7) Nothing in sections 19A and 19B above shall prejudice any remedy available to a

person (apart from those sections) in respect of failure to observe a provision of this
Part of this Act.]

Textual Amendments

F96

F97

F98

F99

F100

F101

F102
F103
F104

F105

F106

F107

Pt. III (ss. 5-23) repealed (E.W.) (27.7.1999 with effect as mentioned in s. 21(1)(a)) by 1999 c. 27. s.
34, Sch. 2(1), Note

Words substituted by Local Government (Miscellaneous Provisions) Act 1982 (c. 30, SIF 81:1), s.
38(2)

Para. (c) and the word “and " preceding it inserted (/.70.1988) by Local Government Act 1988 (c. 9,
SIF 81:1, 2), 32, Sch. 6 para 10(2)

Words substituted by New Towns Act 1981 (c. 64 SIF 123:3), s. 81, Sch. 12 para. 28(b)

Sub-para (iii) and the word “and " at the end of sub-para (ii) repealed by Local Government Act 1988
(c. 9, SIF 81:1, 2), ss. 32,41, Sch. 6 para 10(3), Sch. 7 Pt. II (subject to the provision at the end of that
Part)

S. 20(1): para. (b)(i) in definition of

“development body ”

repealed (S.) (1.4.1996) by 1994 c. 39, s. 180(2), Sch. 14; S.I. 1996/323, art. 4(1)(d), Sch. 2
Definition inserted (S.) by Roads (Scotland) Act 1984 (c. 54, SIF 108), s. 156(1), Sch. 9 para. 82
Para. (a) substituted by Local Government Act 1988 (c. 9, SIF 81:1, 2), s. 32, Sch. 6 para. 10(4)

S. 20(1): words in definition of

“local authority ”

repealed (3.4.1995) by 1994 c. 19, s. 66(6)(8), Sch. 16 para. 57(3) (with ss. 54(5)(7), 55(5), Sch. 17
paras. 22(1), 23(2)); S.I. 1995/852, art. 9(1), Sch. 5

S. 20(1)(aa): in definition of

“local authority ”

inserted (3.4.1995) by 1994 c. 19, s. 66(6), Sch. 16 para. 57(3) (with ss. 54(5)(7), 55(5), Sch. 17 paras.
22(1), 23(2)); S.I. 1995/852, art. 9(1), Sch. 5

S. 20(1): words in para. (a)(i) in definition of

“Local authority ”

substituted (22.8.1996) by 1996 c. 16, ss. 103, 104, Sch. 7 Pt. I para. 1(2)(p)

S. 20(1): words in definition of

“local authority ”

substituted (1.10.1994 for certain purposes and 1.4.1995 otherwise) by 1994 c. 29, s. 43, Sch. 4 Pt. I
para. 20; S.I. 1994/2025, art. 6(1)(2)(6); S.1. 1994/3262, art. 4(1), Sch.
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F108 S. 20(1): words in para. (aa)(i) of the definition of “local authority " inserted (3.7.2000) by 1999 c. 29,

s. 325, Sch. 27 para. 42 (with Sch. 12 para. 9(1)); S.I. 2000/1648, art. 2, Sch.

F109 Words repealed (1.4.1990) by Education Reform Act 1988 (c. 40, SIF 41:1), s. 237, Sch. 13 Pt. I

F110

F111

F112

F113
F114
F115

S. 20(1): words in para. (aa)(i) of the definition of “local authority " inserted (3.7.2000) by 1999 c. 29,
s. 328(8), Sch. 29 Pt. I para. 29; S.1. 2000/1094, art. 4(a)(h)

S. 20(1): words in para. (b) in definition of

“Local authority ”

substituted (S.) (1.4.1996) by 1994 c. 39, s. 180(1), Sch. 13 para. 120(4); S.I. 1996/323, art. 4(1)(c)
Words in s. 20(2) substituted (14.3.1994) by Local Government Act 1992 (c. 19), s. 11, Sch. 1 para. 8;
S.I. 1992/3241, art. 4.

S. 20(2A) repealed (S.) (1.4.1996) by 1994 c. 39, s. 180(2), Sch. 14; S.I. 1996/323, art. 4(1)(d), Sch. 2
S. 20(4) substituted by virtue of Employment Act 1989 (c. 38, SIF 43:1), s. 29(3), Sch. 6 para. 27

S. 20(5)—(7) inserted (24.6.1988 as to s. 20(5) and 1.10.1988 as to s. 20(6)(7)) by Local Government
Act 1988 (c. 9, SIF 81:1, 2), s. 32, Sch. 6 para 10(6)

Modifications etc. (not altering text)

C24

S. 20(1) extended by S.I. 1985/1884, art. 10, Sch. 3 para 4(s)

Marginal Citations

M12
M13
M14
M15
M16
M17

[F11621

1981 c. 64 (123:3)
1968 c. 16 (123:4).
1984 c. 54 (108).
1985 c. 51 (81:1).
1980 c. 60 (59).
1982 c. 43 (81:2).

Exemption of small direct labour organisations from requirements of Part I1I.

(1) This Part of this Act does not apply to a local authority or development body in any

year if they did not in the previous year at any one time employ more than thirty
persons, other than persons excluded by subsection (2) below, who were engaged
(whether wholly or partly) in carrying out construction or maintenance work.

(2) The persons excluded by this subsection are persons engaged wholly or mainly upon

the design, development or control of construction or maintenance work.

(3) The Secretary of State may by order specify for the purposes of subsection (1) above

a number of persons less than thirty.

(4) The power to make an order conferred by subsection (3) above shall be exercisable

by statutory instrument.

(5) A statutory instrument containing any such order shall be subject to annulment in

pursuance of a resolution of either House of Parliament.

(6) The Secretary of State may direct that this Part of this Act shall not apply to a local

authority or development body in any year if he is satisfied that the only reason why
it would apply to that authority or body is that at some time in the previous year the
number of their employees engaged in construction or maintenance work exceeded
the relevant number because it was necessary to exceed that number in order to carry
out urgent construction or maintenance work whose necessity could not reasonably
have been foreseen by the authority or body.
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(7) In subsection (6) above “the relevant number " means thirty or such lesser number as
may for the time being be specified for the purposes of subsection (1) above.

[ In this section “year ” means financial year.]]
F117(8)

Textual Amendments
F116 Pt. III (ss. 5-23) repealed (E.W.) (27.7.1999 with effect as mentioned in s. 21(1)(a)) by 1999 c. 27, s.
34, Sch. 2(1), Note
F117 S. 21(8) added by Local Government (Miscellaneous Provisions) Act 1982 (c. 30, SIF 81:1), s. 47,
Sch. 6 para. 8(1)

[F"'*22 Consequential repeal or amendment of local statutory provisions.

(1) the Secretary of State may by order—

(a) repeal any provision of a local Act passed before or in the same session as this
Act or of an order or other instrument made under or confirmed by any Act so
passed if it appears to him that the provision is inconsistent with or has become
unnecessary in consequence of any provision of this Part of this Act ; and

(b) amend any provision of such a local Act, order or instrument if it appears to
him that the provision requires amendment in consequence of any provision
contained in this Part of this Act or any repeal made by virtue of paragraph (a)
above.

(2) An order under subsection (1) above may contain such incidental or transitional
provisions as the Secretary of State considers appropriate in connection with the order.

(3) It shall be the duty of the Secretary of State, before he makes an order under
subsection (1) above repealing or amending any provision of a local Act, to consult
each local authority which he considers would be affected by the repeal or amendment
of that provision.

(4) A statutory instrument containing an order under subsection (1) above shall be subject
to annulment in pursuance of a resolution of either House of Parliament.]

Textual Amendments
F118 Pt. III (ss. 5-23) repealed (E.W.) (27.7.1999 with effect as mentioned in s. 21(1)(a)) by 1999 c. 27, s.
34, Sch. 2(1), Note

[F"°23 Part IIl—supplementary

(1) Any power to make regulations or give directions conferred by this Part of this Act
[""**and the power under section 16(1) above to specify a financial objective for local
authorities and development bodies,]] includes power to make different provision
in relation to local authorities or development bodies in England, in Wales and in
Scotland.

(2) Any power to make regulations conferred by this Part of this Act shall be exercisable
by statutory instrument.
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(3) This Part of this Act, except this section, shall come into operation on such day as the
Secretary of State may by order made by statutory instrument appoint, and different
days may be so appointed for different provisions and for different purposes ; and any
reference in any provision of this Part of this Act to the appointed day is a reference
to the day appointed under this section for the coming into operation of that provision
or, if different days are so appointed for different purposes of that provision, the first
day so appointed.

Textual Amendments
F119 Pt. III (ss. 5-23) repealed (E.W.) (27.7.1999 with effect as mentioned in s. 21(1)(a)) by 1999 c. 27, s.
34, Sch. 2(1), Note
F120 Words in s. 23(1) inserted (13.6.1994) by Local Government Act 1992 (c. 19), s. 11, Sch. 1 para. 9;
S.I. 1994/1445, art. 2

Modifications etc. (not altering text)
C25 1.4.1981 appointed (E.W.) under s. 23(3), except for s. 16(1) which comes into operation for specified
purposes on 1.4.1982 and for other purposes on 1.4.1981, by S.I. 1981/341, art. 2
C26 1.4.1982 appointed under s. 23(3) for the coming into operation (S.) of Part III except s. 15(2)(3) by
S.1. 1982/317, art. 2

PART IV

LoCAL GOVERNMENT ALLOWANCES

24 Right of councillor to opt for financial loss allowance.

(1) In section 173 of the ™®Local Government Act 1972 (attendance allowance and
financial loss allowance) at the end of subsection (1) (right of member of local
authority who is a councillor to receive attendance allowance) there shall be added the
words “unless a notice under section 173A below is effective in relation to him".

(2) The following section shall be inserted after that section:—

“173A Right to opt for financial loss allowance.

(1) If a councillor gives notice in writing to the local authority of which he is a
member that he wishes to receive financial loss allowance, he shall be entitled,
subject to and in accordance with the following provisions of this section, to
receive that allowance instead of any payment by way of attendance allowance
to which he would otherwise be entitled.

(2) A notice under this section is referred to in this section as a “financial loss
allowance notice".

(3) If a councillor gives a financial loss allowance notice to the local authority not
later than the end of the period of four weeks from his election as a member
of the authority, he shall be enititled to receive financial loss allowance for
the performance of any approved duty since his election, whether performed
before or after giving of the notice.
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(4) If a councillor who has not given the local authority a financial loss allowance
ntoice in accordance with subsection (3) above gives them such a notice
not less than three months before the beginning of a financial year, he shall
be entitled to receive financial loss allowance for the perofrmance of any
approved duty performed not earlier than the beginning of that financial year.

(5) A financial loss allowance notice shall continue to have effect until the
councillor ceases to be a member of the local authority or until a notice under
subsection (6) below takes effect, whichever occurs first.

(6) If not less than three months before the beginning of a financial year a
councillor who has given the local authority of which he is a member a
financial loss allowance notice gives them notice in writing that he withdraws
that notice, he shall be entitled to receive payments by way of attendance
allowance, instead of financial loss allowance, for the performance of any
approved duty after the beginning of the financial year following the giving
of the notice.”

(3) This section does not extend to Scotland.

Modifications etc. (not altering text)
C27 The text of ss. 24, 25(1)~(3)(5), 26(4), 27, 32, 46 61(4A), 68(2), 69(3), 92(1)—(4)(6)—(8), 112, 114,
118, 131(3), 145, 155(1), 173, 174, 175(1), 176, 180, 181(1)—(3), 183, 92(1)~(4)(6)~(8), 184(1)(2),
186, 191, 193, 194 is in the form in which it was originally enacted: it was not reproduced in Statutes
in Force and does not reflect any amendments or repeals which may have been made prior to 1.2.1991.

Marginal Citations
M18 1972 c. 70.

25 Amendments relating to allowances to members of local authorities and other
bodies.

(1) In subsection (1) of section 174 of the ™’Local Government Act 1972 (by virtue
of which travelling and subsistence allowances are payable to members of local
authorities and other bodies but the Secretary of State has power to specify maximum
rates in the case of travel for the purpose of an approved duty within the United
Kingdom) and in subsection (1) of section 46 of the " Local Government (Scotland)
Act 1973 (which makes similar provision for Scotland) after the word “travel" there
shall be inserted the words “or subsistence".

(2) Subsection (3) of the said section 174 (by virtue of which subsistence allowance is not
payable to a member of a body except inrespect of a duty performed at a distance of
more than three miles from his usual place of residence) and subsection (2) of the said
section 46 (which makes similar provision for Scotland) shall cease to have effect.

(3) The following subsections shall be inserted after section 175(3) of the said Act of
1972—

“(3A) In relation to a water authority this section applies to a conference or meeting
held and convened as mentioned in subsection (3) above for the purpose of
discussing matters which in their opinion relate to the interests of their area


http://www.legislation.gov.uk/id/ukpga/1972/70

36 Local Government, Planning and Land Act 1980 (c. 65)
Part IV — Local Government Allowances
Document Generated: 2024-06-19

Status: Point in time view as at 27/07/2000.
Changes to legislation: Local Government, Planning and Land Act 1980 is up to date with all changes known to
be in force on or before 19 June 2024. There are changes that may be brought into force at a future date. Changes
that have been made appear in the content and are referenced with annotations. (See end of Document for details)

or any part of it or the interests of the persons for whom they provide their
services or any of those persons.

(3B) In relation to any such body as is mentioned in section 177(1)(d) or (e)
below this section applies to a conference or meeting held and convened as
mentioned in subsection (3) above for the purpose of discussing matters which
in the body’s opinion relate—

(a) to the functions of the body; or
(b) to any functions of local authorities in which the body has an
interest.”.

“4)
F121(5) The following subsection shall be inserted after section 47(3) of the said Act of 1973:

“(3A) In relation to any such body as is mentioned in section 49(1)(c) or (d)
below this section applies to a conference or meeting held and convened as
mentioned in subsection (3) above for the purpose of discussing matters which
in the body’s opinion relate—

(a) to the functions of the body; or

(b) to any functions of local authorities in which the body has an
interest.”.

Textual Amendments
F121 S. 25(4) repealed by Water Act 1983 (c. 23, SIF 130), s. 11(3), Sch. 5

Modifications etc. (not altering text)
C28 The text of ss. 24, 25(1)—(3)(5), 26(4), 27, 32, 46 61(4A), 68(2), 69(3), 92(1)—(4)(6)—(8), 112, 114,
118, 131(3), 145, 155(1), 173, 174, 175(1), 176, 180, 181(1)—(3), 183, 92(1)—(4)(6)—(8), 184(1)(2),
186, 191, 193, 194 is in the form in which it was originally enacted: it was not reproduced in Statutes
in Force and does not reflect any amendments or repeals which may have been made prior to 1.2.1991.

Marginal Citations
M19 1972 c. 70.
M20 1973 c. 65.

26 Introduction of special responsibility allowances for members of local
authorities.

(4) In section 50 of that Act (regulations as to allowances)—
(a) after the word “48" there shall be inserted the words “ and 49A ”;

(b) in subsection (2), for the words “or 49" there shall be substituted the words
“49 or 49A .
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Textual Amendments
F122 S.26(1)(2) repealed (1.4.1991) by Local Government and Housing Act 1989 (c. 42, SIF 81:1), s.

194(4), Sch. 12 Pt. II; S.I. 1991/344, art. 3(2)(b)(iv)

F123 S. 26(3) repealed with savings (1.4.1991) by Local Government and Housing Act 1989 (c. 42, SIF

81:1), s. 194(4), Sch. 12 Pt. IT; S.I. 1991/344, art. 3(2)(b)(iv), Sch.

Modifications etc. (not altering text)
C29 The text of s. 26(4) is in the form in which it was originally enacted: it was not reproduced in Statutes

27

in Force and does not reflect any amendments or repeals which may have been made prior to 1.2.1991.

Vice-chairmen of councils in Scotland and application of Part IV to Scotland.

(1) The following section shall be inserted after section 3 of the ™'Local Government

(Scotland) Act 1973.—

“3A Vice-chairman.

(1) A council may appoint a member of the council to be vice-chairman of the
council.

(2) The vice-chairman shall hold office until the expiry of the term of office of
the council.

(3) A person holding the office of vice-chairman shall be eligible for re-election
as vice-chairman but shall cease to hold that office upon ceasing to be a
councillor.

(4) Subject to any standing order made by the council, anything authorised or
required to be done by, to or before the chairman may be done by, to or before
the vice-chairman.

(5) A council may pay the vice-chairman, for the purpose of enabling him to meet
the expenses of his office, such allowance as the council think reasonable.”.

(2) Section 24 above does not extend to Scotland, and this section extends to Scotland

only.

Modifications etc. (not altering text)

C30

The text of ss. 24, 25(1)—(3)(5), 26(4), 27, 32, 46 61(4A), 68(2), 69(3), 92(1)—(4)(6)—(8), 112, 114,
118, 131(3), 145, 155(1), 173, 174, 175(1), 176, 180, 181(1)—(3), 183, 92(1)—(4)(6)—(8), 184(1)(2),
186, 191, 193, 194 is in the form in which it was originally enacted: it was not reproduced in Statutes
in Force and does not reflect any amendments or repeals which may have been made prior to 1.2.1991.

Marginal Citations
M21 1973 c. 65.
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PART V

RATES

Valuation

F]2428

Textual Amendments
F124 Ss. 28,29(1)—(3), 30, 31, 33-40, 4244 repealed by S.I. 1990/776, art. 3(1), Sch. 1

29 Ascertainment of rateable value of non-industrial buildings.
(D
F125(4F126

Textual Amendments
F125 Ss.28,29(1)~(3), 30, 31, 33-40, 42-44 repealed by S.I. 1990/776, art. 3(1), Sch. 1
F126 Ss. 29(4)(5), 41, 47(1)~(3)(4)(a)(d) repealed by S.I. 1990/776, art. 3(1), Sch. 1

Textual Amendments
F127 Ss.28,29(1)~(3), 30, 31, 33-40, 42-44 repealed by S.I. 1990/776, art. 3(1), Sch. 1

Fish Farms

Textual Amendments
F128 Ss. 28, 29(1)~(3), 30, 31, 33-40, 42-44 repealed by S.I. 1990/776, art. 3(1), Sch. 1

32 Rating exemption for fish farms in Scotland.

After section 7 of the ™*Valuation and Rating (Scotland) Act 1956 there shall be
inserted—


http://www.legislation.gov.uk/id/ukpga/1980/65/section/28
http://www.legislation.gov.uk/id/ukpga/1980/65/section/29/1
http://www.legislation.gov.uk/id/ukpga/1980/65/section/30
http://www.legislation.gov.uk/id/ukpga/1980/65/section/31
http://www.legislation.gov.uk/id/ukpga/1980/65/section/33
http://www.legislation.gov.uk/id/ukpga/1980/65/section/42
http://www.legislation.gov.uk/id/uksi/1990/776
http://www.legislation.gov.uk/id/uksi/1990/776/article/3/1
http://www.legislation.gov.uk/id/uksi/1990/776/schedule/1
http://www.legislation.gov.uk/id/ukpga/1980/65/section/28
http://www.legislation.gov.uk/id/ukpga/1980/65/section/29/1
http://www.legislation.gov.uk/id/ukpga/1980/65/section/30
http://www.legislation.gov.uk/id/ukpga/1980/65/section/31
http://www.legislation.gov.uk/id/ukpga/1980/65/section/33
http://www.legislation.gov.uk/id/ukpga/1980/65/section/42
http://www.legislation.gov.uk/id/uksi/1990/776
http://www.legislation.gov.uk/id/uksi/1990/776/article/3/1
http://www.legislation.gov.uk/id/uksi/1990/776/schedule/1
http://www.legislation.gov.uk/id/ukpga/1980/65/section/29/4/5
http://www.legislation.gov.uk/id/ukpga/1980/65/section/41
http://www.legislation.gov.uk/id/ukpga/1980/65/section/47/1
http://www.legislation.gov.uk/id/uksi/1990/776
http://www.legislation.gov.uk/id/uksi/1990/776/article/3/1
http://www.legislation.gov.uk/id/uksi/1990/776/schedule/1
http://www.legislation.gov.uk/id/ukpga/1980/65/section/28
http://www.legislation.gov.uk/id/ukpga/1980/65/section/29/1
http://www.legislation.gov.uk/id/ukpga/1980/65/section/30
http://www.legislation.gov.uk/id/ukpga/1980/65/section/31
http://www.legislation.gov.uk/id/ukpga/1980/65/section/33
http://www.legislation.gov.uk/id/ukpga/1980/65/section/42
http://www.legislation.gov.uk/id/uksi/1990/776
http://www.legislation.gov.uk/id/uksi/1990/776/article/3/1
http://www.legislation.gov.uk/id/uksi/1990/776/schedule/1
http://www.legislation.gov.uk/id/ukpga/1980/65/section/28
http://www.legislation.gov.uk/id/ukpga/1980/65/section/29/1
http://www.legislation.gov.uk/id/ukpga/1980/65/section/30
http://www.legislation.gov.uk/id/ukpga/1980/65/section/31
http://www.legislation.gov.uk/id/ukpga/1980/65/section/33
http://www.legislation.gov.uk/id/ukpga/1980/65/section/42
http://www.legislation.gov.uk/id/uksi/1990/776
http://www.legislation.gov.uk/id/uksi/1990/776/article/3/1
http://www.legislation.gov.uk/id/uksi/1990/776/schedule/1

Local Government, Planning and Land Act 1980 (c. 65) 39

Part V — Rates

Document Generated: 2024-06-19

Status: Point in time view as at 27/07/2000.
Changes to legislation: Local Government, Planning and Land Act 1980 is up to date with all changes known to
be in force on or before 19 June 2024. There are changes that may be brought into force at a future date. Changes
that have been made appear in the content and are referenced with annotations. (See end of Document for details)

“7JA Provisions relating to lands and heritages used for fish farming and
dwelling houses occupied in connection therewith.

(1) For the purposes of any valuation roll in force for the year 1981-82 or any
subsequent year or for the making up of any valuation roll for any subsequent
year the following provisions of this section shall have effect regarding lands
and heritages to which this section applies and dwelling-houses occupied in
connection therewith.

(2) This section applies to—

(a) lands and heritages (other than dwelling-houses) used solely for or in
connection with fish farming; and

(b) lands and heritages consisting of—
(i) one or more buildings (other than dwelling-houses) used solely
for or in connection with fish farming; or
(i1) any land occupied together with and used solely for or in
connection with the use of such building or buildings.

(3) No lands and heritages to which this section applies shall be entered in the
valuation roll, and any reference in any enactment to the person appearing from
the valuation roll to be the owner or the occupier of any lands and heritages
shall on the first day after the first day of April nineteen hundred and eighty-
one, have effect in the case of lands and heritages to which this section applies
as if the reference to the valuation roll were omitted.

(4) Subsections (5) to (8) of section 7 of this Act shall have effect in relation to the
gross annual value of any dwelling-house which—
(a) isoccupied in connection with lands and heritages to which this section
applies; and
(b) isused as the dwelling-house of a person engaged primarily in carrying
on or directing fish farming operations on these lands and heritages or
employed in connection with fish farming thereon; and

(c) is suitabnle in character and size for such use in connection with those
lands and heritages

as they have in relation to the gross annual value of any dwelling-house referred
to in subsection (4) of that section, and in that connection any reference in the
said subsections (5) to (8) to agricultural lands and heritages shall be construed
as a reference to lands and heritages to which this section applies.

(5) Where part of lands and heritages consists of one or more buildings or one
or more parts of buildings (being a part of lands and heritages which is used
for such a purpose that if it were in separate occupation it would be lands and
heritages to which this section applies), then that part of lands and heritages and
the remainder shall each be treated as respects the year 1981-82 and subsequent
years for the purposes of the Valuation Act as if it were lands and heritages in
separate occupation.

(6) In subsection (5) above, any reference too a building or part of a building shall
be construed as including a reference to land occupied together and used solely
in connection with the use of such building or part.
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(7) In determining for the purposes of this section whether during any year a
building used for or in connection with fish farming is solely so used, no
account shall be taken of any time in that year during which it is used in any
other way, if that time does not amount to a substantial part of that year.

(8) In this section—

“fish farming” means the breeding or rearing of fish or the cultivation of shall

fish (including crustaceans and molluscs of any description) for the purpose of

producing food for human consumption or for the transfer to other waters but

does not include the breeding, rearing or cultivation of any fish or shellfish—
(a) which are purely ornamental, or

(b) which are bred, reared or cultivated for exhibition.”.

Modifications etc. (not altering text)
C31 The text of ss. 24, 25(1)—(3)(5), 26(4), 27, 32, 46 61(4A), 63(2), 69(3), 92(1)—(4)(6)—(8), 112, 114,
118, 131(3), 145, 155(1), 173, 174, 175(1), 176, 180, 181(1)—(3), 183, 92(1)—(4)(6)—(8), 184(1)(2),
186, 191, 193, 194 is in the form in which it was originally enacted: it was not reproduced in Statutes
in Force and does not reflect any amendments or repeals which may have been made prior to 1.2.1991.

Marginal Citations
M22 1956 c. 60.

F12933

—40.

Textual Amendments
F129 Ss.28,29(1)-(3), 30, 31, 33-40, 42-44 repealed by S.I. 1990/776, art. 3(1), Sch. 1

Unused and unoccupied property

F13041

Textual Amendments
F130 Ss.29(4)(5), 41, 47(1)~(3)(4)(a)(d) repealed by S.I. 1990/776, art. 3(1), Sch. 1

B

—44.

Textual Amendments
F131 Ss. 28, 29(1)—(3), 30, 31, 33-40, 42—44 repealed by S.1. 1990/776, art. 3(1), Sch. 1
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B 1S

Textual Amendments
F132 S. 45 repealed by Social Security and Housing Benefits Act 1982 (c. 24, SIF 113:1), s. 48(6) Sch. 5

F13346

Textual Amendments
F133 S. 46 repealed (1.4.1992) by Local Government Finance Act 1992 (c. 14), s. 117(2), Sch.14 (with s.
118(1)(2)(4)); S.I. 1992/818, art. 2(b),Sch.

47 Commencement and extent of Part V.
(D
F134(4) The following provisions of this Act, namely—
(a)
"13%(b)  paragraphs 6(2) and (3) and 10 of Schedule 33 to this Act;
(c)
F135(d)
F134

(5) The provisions of Schedule 33 to this Act which give the Secretary of State power by
order to prescribe multipliers and which are specified in subsection (6)(a), (b) and (¢)
below shall not have effect until he exercises the power conferred by them.

(6) The provisions of Schedule 33 mentioned in subsection (5) above are—
(a) paragraph 4; and
(b)
"13%(c)  paragraph 14.

(7) Subject to the foregoing provisions of this section, this Part of this Act and the repeals
contained in Part IX of Schedule 34 to this Act shall come into force on the day on
which this Act is passed.

(8) Sections 32 and 46 above extend to Scotland only but, subject to that, this Part of this
Act extends to England and Wales only.

Textual Amendments
F134 Ss. 29(4)(5), 41, 47(1)—(3)(4)(a)(d) repealed by S.I. 1990/776, art. 3(1), Sch. 1
F135 S. 47(4)(c)(6)(b) repealed by Housing (Consequential Provisions) Act 1985 (c. 71, SIF 61), s. 3, Sch. 1
Pt. I
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PART VI

RATE SUPPORT GRANT

Modifications etc. (not altering text)

C32 Part VI extended by ss. 69(1), 82(1), and modified by s. 81(1)(3) of the Local Government Act 1985
(c. 51, SIF 81:1)

C33 Part VI amended by Local Government Finance Act 1987 (c. 6, SIF 81:1), ss. 3, 5 and Rate Support
Grants Act 1987 (c. 5, SIF 81:1), s. 1(1)

C34 Part VI excluded by Local Government Act 1987 (c. 6, SIF 81:1), s. 10, Sch. 3 para. 10(2)

C35 Part VI modified by Education Reform Act 1988 (c. 40, SIF 41:1), s. 82

C36 Pt. VI (ss. 48-68) amended by Education Reform Act 1988 (c. 40, SIF 41:1), ss. 186(1), 231(7),
235(6)

C37 Pt. VI (ss. 48-68) modified by Local Government Act 1985 (c. 51, SIF 81:1), s. 191(6), Sch. 15 Pt. 11
para. 2(1)(b) (as amended by Local Government Finance Act 1987 (c. 6, SIF 81:1), s. 11(1), Sch. 4
paras. 10, 12(3))

C38 Pt. VI (ss. 48-68) amended by Rate Support Grants Act 1988 (c. 51, SIF 81:1), ss. 1(10), 3(11)

C39 Pt. VI (ss. 48-68) amended by S.I. 1990/1024, art. 4(1)

Amendments relating to existing system of rate support grants

48 General power to reduce rate support grant.

(1) The Secretary of State may reduce the amount of rate support grant payable to a local
authority for the year 1980-81 and any subsequent year before the commencing year if
the uniform rate for that authority’s area in that year exceeds the notional uniform rate.

(2) In this section—

“notional uniform rate” means the rate which, having regard to payments
of the needs element of rate support grant and the prescribed national standard
rateable value per head of population, the Secretary of State considers that each
rating authority in England and Wales would need to levy in order to finance
the spending needs of the authority and of all authorities with the power to issue
precepts to the authority; and

“uniform rate”—

(a) inrelation to authorities ouside Greater London, has the meaning assigned
to it for the purposes of sub-paragraph (1) of paragraph 10 of Schedule 2
to the *Local Government Act 1974 by sub-paragraph (3) of that
paragraph; and

(b) in relation to authorities in Greater London, has that meaning subject to
any adjustment of the amount made by the Secretary of State.

(3) A reportunder section 3(3) of the Local Government Act 1974 (reports on rate support
grant orders) shall specify the amount of the notional uniform rate.

(4) The notional u niform rate for the year 1980-81 shall be of such an amount as is
specified in the report for that year under section 3(3) of the Local Government Act
1974.
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(5) A report under section 4(2) of that Act (reports on redetermination) shall specify the
principles on which the Secretary of State has made any adjustment of the uniform
rate of the authorities in Greater London.

(6) Where the Secretary of State makes any such adjustment, he shall apply the same
principles in making it to all authorities in Greater London.

(7) Any expression used in thos section or in section 49 or 50 below and to which a
meaning is assigned by the "**Local Government Act 1974 has that meaning for the
purposes of those sections.

Marginal Citations
M23 1974 c. 7(81:1).
M24 1974 c. 7 (81:1).

49 Reduction of resources element.

(1) In any case where the Secretary of State makes an order under section 4 of the Local
Government Act 19874 (orders varying rate support grant orders) he may make a frsh
determination of the amount of the resources element of rate support grant payable to
a local authority for the year to which the order relates as provided by this section.

(2) A determination under this section shall be made by multiplying the uniform rate for
the area of a local authority by a multiplier of an amount less than unity.

(3) Different multipliers may be determined under this section for differnt authorities.

(4) The principles on which multipliers are determined under this section shall be
specified in an order made by statutory instrument by the Secretary of State.

(5) The same principles shall be applies to every determination under this section of a
multiplier for any year.

(6) An order under this section shall be laid before the House of Commons and shall not
have effect until approved by a resolution of that House ; and no determination shall
be made under this section until the order has effect.

50 Redution of needs element for authorities in Greater London.

(1) The Secretary of State may vary the amount of the needs element of rate support grant
payable to the council of a London borough or the Common Council of the City of
London for any year, in the manner provided in this section, if the rateable value per
head of the population of their area, as determined under paragraph 9 of Schedule 2
to the Local Government Act 1974, exceeds the national standard rateable value per
head of population, as defined by paragraph 8 of that Schedule.

(2) The Secretary of State shall carry out the variation mentioned in subsection (1)
above, in relation to any authority, by multiplying the additional amount of needs
element payable by virtue of the additional factors precribed in relation to them under
paragraph 1(b) of Schedule 2 to the Local Government Act 1974 by a multiplier
determined on principles specified in an order made by statutory instrument by the
Secretary of State.


http://www.legislation.gov.uk/id/ukpga/1974/7
http://www.legislation.gov.uk/id/ukpga/1974/7

44

Local Government, Planning and Land Act 1980 (c. 65)
Part VI — Rate Support Grant
Document Generated: 2024-06-19

Status: Point in time view as at 27/07/2000.
Changes to legislation: Local Government, Planning and Land Act 1980 is up to date with all changes known to
be in force on or before 19 June 2024. There are changes that may be brought into force at a future date. Changes
that have been made appear in the content and are referenced with annotations. (See end of Document for details)

51

52

(3) Different multipliers may be determined under this section for different authorities.

(4) The same principles shall be applies to every determination under this section for any
year.

(5) An order under this section shall be laid before the House of Commons and shall not
have effect until approved by a resolution of that House ; and no variation shall be
made under this section until the order has effect.

Supplementary grants for transport purposes.

(1) Notwithstanding anything in the Local Government Act 1974, the power of making
grants under section 6(1) of that Act (supplementary grants fot transport purposes
payable by Minister of Transport in relation to England and Secretary of State in
relation to Wales) maybe exercised separately and differently for England and for
Wales.

(2) An order made by statutory instrument may provide that, with effect from such year
as may be specified in the order, no supplementary grants for transport purposes under
section 6 of the Local Government Act 1974 shall be paid or that no such grants shall
be paid except in respect of expenditure of a description specified in the order.

(3) Any such order shall be made—
(a) for England, by the Minister of Transport ; and
(b) for Wales, by the Secretary of State.

(4) An order under this section may contain such provisions as appear to the Minster of
Transport or, as the case may be, the Secretary of State to be necessary or proper in
consequence of the provisions of the order, including provisions amending, repealing
or revoking (with or without savings) any enactment or instrument made under an
enactment.

(5) In subsection (4) above “enactment” includes an enactment contained in this Act.

(6) The power to make orders under this section includes power, from the beginning of
the commencing year, to specify different years in relation to England and to Wales
and to make other different provision in relation to them.

(7) No order under this section shall effect until approved by a resolution of each House
of Parliament.

Separate provision for Wales.

(1) Notwithstanding anything in the ¥**Local Government Act 1974, the powers—

(a) of specifying under section 2(7)(a) of that Act bodies whose expenditure in
the provision of services for local authorities may be defrayed by the Secretary
of State;. . .

F136
(B) e
may be exercised separately and differently for England and for Wales.

(2) Nothing in subsection (1) above shall affect any of the regulations made by virtue of
section 2(7)(a) of the ™*Local Government Act 1974 before the passing of this Act.



Local Government, Planning and Land Act 1980 (c. 65) 45
Part VI — Rate Support Grant
Document Generated: 2024-06-19

Status: Point in time view as at 27/07/2000.
Changes to legislation: Local Government, Planning and Land Act 1980 is up to date with all changes known to
be in force on or before 19 June 2024. There are changes that may be brought into force at a future date. Changes
that have been made appear in the content and are referenced with annotations. (See end of Document for details)

Textual Amendments
F136 S. 52(1)(b) and word immediately preceding it repealed (1.4.1997) by 1995 c. 25, s. 120(3), Sch. 24
(with ss. 7(6), 115, 117); S.I. 1996/2560, art. 2, Sch.

Marginal Citations
M25 1974 c. 7 (81:1).
M26 1974 c. 7 (81:1).

New system of rate support grants

53 Introduction of new system of rate support grants.

(1) Subject to the provisions of this Part of this Act, the Secretary of State shall, for
the commencing year and each subsequent year, make out of money provided by
Parliament to local authorities in England and Wales in accordance with the provisions
of this Part of this Act—

(a) a grant to be known as “domestic rate relief grant"; and
(b) a grant to be known as “block grant".

(2) The grants made in pursuance of subsection (1) above shall together be known as “rate
support grants".

(3) Rate support grants as defined in section 1 of the Local Goverment Act 1974 shall not
be payable for the commencing year or for any subsequent year.

(4) For the commencing year and any subsequent year rate support grants fot local
authorities in England and local authorities in Wales may be administered separately
and differently; and this Part of this Act shall be construed accordingly in relation to
rate support grants for any year for which such grants are so administered.

(5) The following bodies are local authorities for the purposes of this Part of this Act,
namely—

(a) the council of a county;
(b)
F137(¢)  the Inner London Education Authority;
(d) the council of a district;
(e) the council of a London borough;
() the Common Council of the City of London;
["(ff)  a joint authority; and]
(g) the Council of the Isles of Scilly.

F138

(6) For the purposes of this Part of this Act the area of the Inner London Education
Authority is the Inner London Education Area [***’and the area of a joint authority is
the area for which the authority is established.]

(7) The Sub-Treasurer of the Inner Temple and the Under Treasurer of the Middle Temple
are local authorities for the purposes of the provisions of this Part of this Act relating
to domestic rate relief grant.

(8) Subject to the following provisions of this Part of this Act, payments in respect ot rate
support grants shall be made to a local authority at such times as the Secretary of State
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with the consent of the Treasury may specify, and shall be made in aid of the revenues
of the authority generally.

(9) In this Part of this Act “the commencing year” means such year as the Secretary of
State may by order made by statutory instrument appoint.

(10) The Secretary of State may by order made by statutory instrument direct that any
enactment to which this subsection applies shall cease to have effect on such date as
the order may specify.

(11) The enactments to which subsection (10) above applies are—
(a) sections 48 to 51 and 52(1)(a) and (2) above;
(b) section 69(3) below;
(c) the provisions specified in Schedule 8 to this Act;
(d) paragraph 31 of Schedule 32 to this Act; and

(e) section 48(1A)(a) of the ™’General Rate Act 1967 (standard amount for the
purposes of domsetic rate relief.

Textual Amendments
F137 S. 53(5)(b) repealed by Local Government Act 1985 (c. 51, SIF 81:1), ss. 1, 102, Sch. 17
F138 Word repealed by Local Government Act 1985 (c. 51, SIF 81:1), ss. 69(2)(a), 82(1)
F139 S. 53(5)(ff) inserted by Local Government Act 1981 (c. 51, SIF 81:1), ss. 69(2)(a), 82(1)
F140 Words inserted by Local Government Act 1981 (c. 51, SIF 81:1), ss. 69(2)(d), 82(1)

Modifications etc. (not altering text)
C40 S. 53(1)(8) amended by Local Government Finance Act 1982 (c. 32, SIF 81:1), s. 10, Sch. 2 para. 2
C41 Year beginning 1.4.1981 appointed under s. 53(9) by S.I. 1980/1893, art. 3

Marginal Citations
M27 1967 c. 9 (103:1,2).

54 The aggregate amount of rate support grants.

(1) For the purposes of fixing the aggregate amount of the rate support grants for any year,
the Secretary of State shalld etermine the aggregate amount (in this Part of this Act
referred to as “the amount available for grants") which he estimates to be available
for the payment out of money provided by Parliament of grants to local authorities
[F141F142 " in respect of] relevant expenditure for the year, other than—

(a) housing subsidies;

(b) grants under section 8 of the ¥*Local Government Act 1974 [**and rate
rebate subsidy under the "Social Security Act 1986];

(c) grants under section 69 of this Act; and

(d) grants under paragraph 29 of Schedule 32 to this Act.

(2) The Secretary of State shall deduct from the amount determined under subsection (1)
above—
(a) the portion of the amount available for grants which he estimates will be
allocated to grants in respect of specific services, other than—
(i) grants under section 8 of the ***Local Government Act 1974 [*'**and
rate rebate subsidy under the ™'Social Security Act 1986]
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(i1) grants under section 69 of this Act, and
(iii) grants under paragraph 29 of Schedule 32 to this Act; and
(b) the portion of the amount which is prescibed as the aggregate amount of
supplementary grants for transport services within the meaning of section 6
of the Local Government Act 1974; and
(c) the portion of that amount which is prescibed as the aggregate amount of
supplementary grants under section 7 of that Act.

(3) So much of the amount available for grants as remains after making the deductions
required under subsection (2) above shall be the aggregate amount of the rate support
grants for that year.

(4) Before determining the amount available for grants and the portions of that amount
mentioned in paragraphs (a) to (¢) of subsection (2) above, the Secretary of State shall
consult with such associations of local authorities as appear to him to be concerned
and with any local authority with whom consultation appears to him to be desirable,
and shall take into account—

(a) the latest information available to him as to the rate of relevant expenditure;

(b) any probable fluctuation in the demand for services giving rise to relevant
expenditure, so far as the fluctuation is attributable to circumstances—

(1) in England as a whole; or
(i1) in Wales as a whole,
being circumstances which are not under the control of local authorities;

(c) the need for developing those services and the extent to which, having regard
to general economic conditions, it is reasonable to develop them; and

(d) the current level of prices, costs and remuneration and any future variation
in that level which in the opinion of the Secretary of State will result from
decisions which appear to him to be final and which will have the effect of
increasing or decreasing any particular prices, costs or remuneration.

6))
(7) The following grants for specific services, namely grants—

B )

(b) under section 31 of the "Police Act 1964 (police grants), whether made to
a committee of a local authority or not,

F144

shall be treated for the purposes of subsection (2) above as grants made to local
authorities; '

(8) In this section—
“housing subsidies” means such grants to local authorities out of money
provided by Parliament for housing as may be specified by the Secretary of
State as housing subsidies for the purposes of this section; and

[F*7F143(9) In this section “relevant expenditure” in relation to any year means—
(a) the aggregate of all local authorities’ relevant expenditure in relation to the
year, "', .
149
M9Mm) !

(10) But to the extent that, in any year, any expenditure ***’. . . of a combined police

authority is met by any grants mentioned in subsection (7)(a) or (b) above, that
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expenditure shall be treated for the purposes of this section as relevant expenditure
in relation to that year.

O ) T

Textual Amendments

F141 Words substituted by Local Government Finance Act 1987 (c. 6, SIF 81:1 ,s. 11, Sch. 4 para. 1(2)

F142 Words in s. 54(1) repealed (3.7.2000) by 1999 c. 29, ss. 325, 423, Sch. 27 para. 43(a), Sch. 34 Pt. VII
(with Sch. 12 para. 9(1)); S.I. 2000/1648, art. 2, Sch.

F143 Words inserted by virtue of Social Security and Housing Benefits Act 1982 (c. 24, SIF 113:1), s. 48(5),
Sch. 4 para. 35(1) and Social Security Act 1986 (c. 50, SIF 113:1), s. 86, Sch. 10 para. 52(1)

F144 S. 54(5)(6) repealed by Local Government Finance Act 1987 (c. 6, SIF 81:1), s. 11, Sch. 4 para. 1(2),
Sch. 5

F145 S. 54(7)(a) repealed (3.7.2000) by 1999 c. 29, ss. 325, 423, Sch. 27 para. 43(b), Sch. 34 Pt. VII (with
Sch. 12 para. 9(1)); S.I. 2000/1648, art. 2, Sch.

F146 Words repealed by Local Government Finance Act 1987 (c. 6, SIF 81:1), s. 11, Sch. 4 para. 1(2), Sch.
5

F147 S. 54(9)—(11) added by Local Government Finance Act 1987 (c. 6, SIF 81:1), s. 11, Sch. 4 para. 1(3)

F148 Definition of “rate fund" repealed by Local Government Fiancne Act 1987 (c. 6, SIF 81:1), s. 11, Sch.
5

F149 S. 54(9)(b) and the word “plus" immediately preceding it repealed (3.7.2000) by 1999 c. 29, ss. 325,
423, Sch. 27 para. 43(c), Sch. 34 Pt. VII (with Sch. 12 para. 9(1)); S.I. 2000/1648, art. 2, Sch.

F150 Words in s. 54(10) repealed (3.7.2000) by 1999 c. 29, ss. 325, 423, Sch. 27 para. 43(d), Sch. 34 Pt.
VII (with Sch. 12 para. 9(1)); S.I. 2000/1648, art. 2, Sch.

F151 S. 54(11) repealed (3.7.2000) by 1999 c. 29, ss. 325, 423, Sch. 27 para. 43(e), Sch. 34 Pt. VII (with
Sch. 12 para. 9(1)); S.I. 2000/1648, art. 2, Sch.

Modifications etc. (not altering text)

C42 S. 54 excluded by Social Security and Housing Benefits Act 1982 (x. 24, SIF 113:1), s. 34(2), S.I.
1984/111, art. 2, and Social Security Act 1986 (c. 50, SIF 113:1) ss. 30(10), 87(3)

C43 S. 54(1) amended by Local Government Finance Act 1982 (c. 32, SIF 81:1), s. 10, Sch. 2 para. 3

C44 S. 54(4) amended by Rate Support Grants Act 1988 (c. 51, SIF 81:1), s. 4(2)—(6)

C45 S. 54(4) modified by Local Government Finance Act 1987 (c. 6, SIF 81:1), s. 10, Sch. 3 para. 1(3)(6)

Marginal Citations
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M28 1974 c. 7 (81:1).
M29 1986 c. 50(113:1).
M30 1974 c. 7 (81:1).
M31 1986 c. 50 (113:1).
M32 1964 c. 48 (95).

The domestic rate relief grant.

(1) The aggregate amount of the domestic rate relief grant shall be determined by the
Secretary of State.

(2) The amount of domestic rate relief grant payable to a local authority for any year shall
be calculated in accordance with Schedule 9 to this Act.

(3) No payment in respect of domestic rate relief grant shall be made—
(a) to a county council;
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(b)
"132(¢)  to the Inner London Education Authority [***; or
(d) to ajoint authority]

(4) Any amounts payable to a local authority in respect of domestic rate relief grant shall
be taken into account for the purposes of this and any other Act as if they were payable
on account of rates.

Textual Amendments
F152 S. 55(3)(b) repealed by Local Government Act 1985 (c. 51, SIF 81:1), ss. 1, 102, Sch. 17
F153 Word “or" and s. 55(3)(d) inserted by Local Government Act 1985 (c. 51, SIF 81:1), ss. 69(4), 82(1)

56 The block grant.

(1) The amount of block grant for a year is the balance left after deducting the amount of
domestic rate relief grant from the aggregate amount of the rate support grants.

(2) If—
(a) the council of a county give notice to the Secretary of State that they do
not wish to be paid block grant for any year; and
(b) he gives them notice that he consents to it not being paid to them,

no amount shall be payable to them by way of that grant for that year.

F154

(3) Any amount that would be have been payable to them shall be distributed among
[""*the councils of districts in the county] as part of their said block grant for the year.

“4)

(5) The amount to be paid to a authority under subsection (3) above shall bear the same
proportion to the amount that would have been payable to the county council *** as
the gross rateable value of the authority’s area bears to the gross rateable value of the
county Fis4

F156

(6) Subject to subsection (7) below, the amount of block grant payable to a local authority
is to be calculated by deducting from [""*’their total expenditure in relation to] the
year the product arrived at by multiplying their grant-related poundage by the gross

rateable value of their area.

(7) The amount of block grant payable to a local authority, other than any amount payable
under subsection (3) above, may not exceed ["*their total expenditure in relation to]
the year.

(8) In this Part of this Act—
“grant-related expenditure”, in relation to each authority to whom block
grant is payable for any year, means the aggregate for the year of their notional
["**total] expenditure having regard to their functions;
“grant-related poundage”, in relation to each such authority, means %, a
poundage related—
(a) to a given ratio between their total expenditure and their grant-related
expenditure; or
(b) to a given difference between their total expenditure divided by their
population and their grant-related expenditure so divided;
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“gross rateable value”, in relation to each such authority, means the aggregate
of the rateable values of the hereditaments in their area;

“rateable values”, in relation to hereditaments, means subject to
subsection (14) below, rateable values ascribed to them in the valuation lists on
a date to be specified for each year in the Rate Support Grant Report;

F180%<yaluation list” has the meaning assigned to it by section 115 of the
“3General Rate Act 1967.

(9) The Secretary of State may—

(a) defray any expenditure incurred in any year in the provision of services for
local authorities by any body specified in regulations made by the Secretary
of State; and

(b) deduct from the aggregate amount of the block grant for that year, such
amount, not exceeding the total of the expenditure so defrayed, as appears to
him to be appropriate;

and any regulations made under section 2(7) of the Y**Local Government Act 1974
shall have effect for the purposes of this subsection as if they had been made under it.

(10) Before "'* exercising his powers under subsection (9) above, the Secretary of State
shall consult such associations of local authorities as appear to him to be concerned
and any local authority with whom consultation appears to him to be desirable.

(11)

(12) Regulations under subsection (9) above shall be made bt statutory instrument, and
a statutory instrument containing such regulations shall be subject to annulment in
pursuance of a resolution of either House of Parliament.

F162

(13) The reference to hereditaments in subsection (8) above includes a reference to a
notional hereditament which a body is treated as occupying by virtue of any enactment.

(14) A Rate Support Grant Report may provide that for the year to which it relates the
rateable value of hereditaments falling within any class of hereditaments shall be
ascertained for the purposes of this Part of this Act otherwise than by reference to the
values ascribed to them in the valuation list.

Textual Amendments
F154 Words repealed by Local Government Act 1985 (c. 51, SIF 81:1), ss. 1, 102, Sch. 17
F155 Words substituted by Local Government Act 1985 (c. 51, SIF 81:1), s. 102, Sch. 16 para. 9
F156 S. 56(4) repealed by Local Government Act 1985 (c. 51, SIF 81:1), s. 102, Sch. 17
F157 Words susbtituted by Local Government Finance Act 1987 (c. 6, SIF 81:1), s. 11, Sch. 4 para. 2(2)
F158 Word inserted by Local Government Finance Act 1987 (c. 6, SIF 81:1), s. 11, Sch. 4 para. 2(3)
F159 Words repealed by Local Government Finance Act 1982 (c. 32, SIF 81:1), s. 38, Sch. 6 Pt. III
F160 Definition of “total expenditure" repealed and superseded by Local Government Finance Act 1987

(c. 6, SIF 81:1), ss. 3(7)(8)(9), 11, Sch. 5

F161 Words repealed by Local Government Finance Act 1987 (c. 6, SIF 81:1), s. 11, Sch. 5
F162 Ss. 56(11), 68(4) repealed by Local Government Finance Act 1987 (c. 6, SIF 81:1),s. 11, Sch. 5§

Marginal Citations
M33 1967 c. 9 (103:1,2).
M34 1974 c. 7 (81:1).
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57 Determination of grant-related poundage and grant-related expenditure.

(1) [""®A local authority’s grant-related poundage shall be calculated and their grant-
related expenditure shall be determined by the Secretary of State in accordance with
principles to be applies to all local authorities or to all local authorities belonging to
the appropriate class]

(2) Subject to subsection (3) below, ['*the principles on which the grant-related
poundage is calculated and the grant-related expenditure is determined] shall be
specified in the Rate Support Grant Report.

(3) The principles set out in section 58 need not be specified in the Rate Support Grant
Report.

Textual Amendments
F163 S. 57(1) substituted retrospectively by Rate Support Grants Act 1986 (c. 54, SIF 103:1), s. 3, Sch. 1
para. 1(2)
F164 Words substituted retrospectively by Rate Support Grants Act 1986 (c. 54, SIF 103:1), s. 3, Sch. 1
para. 1(3)

Modifications etc. (not altering text)
C46 S. 57(1) amended retrospectively by Rate Support Grant Act 1987 (c. 5, SIF 81:1), s. 2

58 Principles for determination of grant-related poundage.

(1) The principles set out in subsections (2) and (3) below shal apply to all authorities
belonging to the appropriate class.

(2) Where an authority’s total expenditure is at a level equal to or less than their grant-
related expenditure, a given decrease in their total expenditure must produce the same
decrease in in their grant-related poundage as would be produced by the same decrease
in their total expenditure if it were at any other level which is less than their grant-
related expenditure.

(3) Where an authority’s total expenditure is at a level equal to or more than their
grant-related expenditure, a given increase in their total expenditure must produce an
increase in their grant-related poundage not less than the increase that would have been
produced by the same increase in their total expenditure if it were at any lower level.

(4) References in this section to an increase or decrease in grant-related poundage are
references to an increase or decrease in absolute terms.

(5) References in this section to an increase or decrease in an authority’s total expenditure
may be construed either as references to an increase or decrease in absolute terms in
their ['*total] expenditure per head of the population of their area or as references
to an increase or decrease in the ratio between their total expenditure and the grant-
related expenditure ; but such references shall be construed in the same way in relation
to all authorities.

Textual Amendments
F165 Word inserted by Local Government Finance Act 1987 (c. 6, SIF 81:1), s. 11, Sch. 4 para. 3
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Modifications etc. (not altering text)
C47 S. 58 amended by Rate Support Grants Act 1988 (c. 51, SIF 81:1), s. 1(4)
C48 S. 58(1) amended retrospectively by Rate Support Grants Act 1987 (c. 5, SIF 81:1), s. 2

59 Adjustments of distribution of block grant.

(1) Subject to the following provisions of this section, the Secretary of State may provide
in a Rate Support Grant Report that the amount of block grant payable to a local
authority for a year shall be calculated by deducting from their total expenditure,
instead of the product of their drant-related poundage and the gross rateable value
of their area, the product of those sums multiplied by a multiplier determined by the
Secretary of State.

2)

(4) The power conferred by subsection (1) above may be exercised so as to determine
different multipliers for different authorities.

F166

(5) Except as provided by subsection (7) below, the power—
(a) may only be exercised—
(1) in accordance with principles to be applies to all local authorities; or
(i1) in accordance with principles to be applied to all local authorities
belonging to the appropriate class; and
(b) may only be exercised for any such purpose as is specified ['*in paragraphs

(b) to (d) of subsection (6) below or in section 2(2) of the Rate Support Grants
Act 1986]

(6) The purposes mentioned in subsection (5) above are—

(a)
"1%b) taking account of less than the gross rateable value of an authority or group
of authorities in calculating the amount of block grant payable;
(c) reducing, whether in whole or in part, disparities in the rates levied in different
rating areas of Greater London other than the Temples; and
["®(cc) making, in the amount of block grant payable to an authority, adjustments by
refernce to guidance issued by the Secretary of State and designed to achieve
any reduction in the level of local authority expenditure (or any restriction
on increase in that level) which he thinks necessary heving regard to general
economic conditions; and]

(d) any other such purposes as the Secretary of State may determine.

[F7°(6A) A multiplier may be subject to a maximum determined by the Secretary of State]
(7) The power may also be exercised in accordance with principles to be applied to
the councils to whose police expenses section 57 of the " Police Act 1964 applies
(counties falling partly within the Metropolitan Police District).

(8) If the Secretary of State exercises that power, the principles on which he exercises it
shall be soecified in the Rate Support Grant Report.

(9) In this Part of this Act “the appropriate class”, in relation to a local authority, means
the class specified in subsection (10) below to which that authority belongs.
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