Status: Point in time view as at 01/12/2003. This version of this provision has been superseded.
Changes to legislation: There are currently no known outstanding effects for
the Companies Act 1985, Section 162F. (See end of Document for details)

Companies Act 1985

1985 CHAPTER 6

PART V

SHARE CAPITAL, ITS INCREASE, MAINTENANCE AND REDUCTION

CHAPTER VII

REDEEMABLE SHARES; PURCHASE BY A COMPANY OF ITS OWN SHARES

Redemption and purchase generally

162F Treasury shares: proceeds of sale

(1) Where shares held as treasury shares are sold, the proceeds of sale shall be dealt with
in accordance with this section.

(2) Where the proceeds of sale are equal to or less than the purchase price paid by the
company for the shares, the proceeds shall be treated for the purposes of Part § as a
realised profit of the company.

(3) Where the proceeds of sale exceed the purchase price paid by the company for the
shares—
(a) that part of the proceeds of sale that is equal to the purchase price paid shall
be treated for the purposes of Part 8 as a realised profit of the company, and
(b) asum equal to the excess shall be transferred to the company’s share premium
account.

(4) The purchase price paid by the company for the shares shall be determined by the
application of a weighted average price method.

(5) Where the shares were allotted to the company as fully paid bonus shares, the purchase
price paid for them shall, for the purposes of subsection (4), be treated as being nil.
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