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Housing Act 1985
1985 CHAPTER 68

PART XIV

LOANS FOR ACQUISITION OR IMPROVEMENT OF HOUSING

[F1 Loans in respect of service charges]

[F1450B Power to make loans in other cases.

(1) The Secretary of State may by regulations provide that where—
(a) a housing authority [F2(other than the Homes and Communities Agency[F3or

the Greater London Authority])] is the landlord of a flat under a long lease
granted or assigned by the authority or by another housing authority, and

(b) the tenant is liable under the terms of the lease to pay service charges in respect
of repairs [F4or improvements] (whether to the flat, the building in which it is
situated or any other building or land),

the landlord or, where the landlord is a housing association, the [F5Relevant Authority]
may, in such circumstances as may be prescribed, make a loan to the tenant in respect
of the service charges.

[
F6(1A)

But, except for cases where he is the landlord as the result of the exercise by him
(or Housing for Wales) of functions under Part III of the M1 Housing Associations Act
1985, the regulations may not contain provision for cases where the Secretary of State
is the landlord. ]

(2) The regulations shall provide that the power is—
(a) where the landlord is a housing association, a power of the [F5Relevant

Authority] to make an advance, and
(b) in any other case, a power of the landlord to leave the whole or part of the

service charge outstanding.

(3) Where the tenant is entitled to a loan in pursuance of regulations under section 450A,
the power conferred by regulations under this section may be exercised in respect of
any part of the service charge which does not qualify for a loan under that section.
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[
F7(3A)

For the purposes of this section a long lease granted or assigned by the Secretary of
State shall only be taken to have been granted or assigned by a housing authority if
the Secretary of State granted or assigned it in exercise of his powers under section 90
of the M2 Housing Associations Act 1985. ]

(4) In this section—
[F8“housing authority”—

(a) does not include a private registered provider of social housing, or a
registered social landlord, which is a co-operative housing association;

(b) includes a co-operative housing association which is neither a private
registered provider of social housing nor a registered social landlord;
and]

“ repairs ” includes works for making good a structural defect.

(5) This section does not affect any other power of the landlord, or the [F5Relevant
Authority], to make loans.]

[F9(6) This section does not apply to a landlord which is a housing association falling
within section 6A(4) (housing associations which are not Welsh or Scottish housing
associations).]
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