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Insolvency Act 1986

1986 CHAPTER 45

PART IV

WINDING UP OF COMPANIES REGISTERED UNDER THE COMPANIES ACTS

CHAPTER VI

WINDING UP BY THE COURT
Liquidation committees

141 Liquidation committee (England and Wales).

(1) Where a winding-up order has been made by the court in England and Wales and
separate meetings of creditors and contributories have been summoned for the purpose
of choosing a person to be liquidator, those meetings may establish a committee (“the
liquidation committee”) to exercise the functions conferred on it by or under this Act.

(2) The liquidator (not being the official receiver) may at any time, if he thinks fit,
summon separate general meetings of the company’s creditors and contributories for
the purpose of determining whether such a committee should be established and, if it
is so determined, of establishing it.

The liquidator (not being the official receiver) shall summon such a meeting if he
is requested, in accordance with the rules, to do so by one-tenth, in value, of the
company’s creditors.

(3) Where meetings are summoned under this section, or for the purpose of choosing
a person to be liquidator, and either the meeting of creditors or the meeting of
contributories decides that a liquidation committee should be established, but the other
meeting does not so decide or decides that a committee should not be established, the
committee shall be established in accordance with the rules, unless the court otherwise
orders.
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(4) The liquidation committee is not to be able or required to carry out its functions at
any time when the official receiver is liquidator; but at any such time its functions are
vested in the Secretary of State except to the extent that the rules otherwise provide.

(5) Where there is for the time being no liquidation committee, and the liquidator is a
person other than the official receiver, the functions of such a committee are vested in
the Secretary of State except to the extent that the rules otherwise provide.

Modifications etc. (not altering text)
C1  S. 141 applied (with modifications) (1.12.1994) by S.I. 1994/2421, art. 8(3)(9), Sch. 4 Pt. II para. 16
S. 141 amended (1.12.2001) by 2000 c. 8, s. 371(4)(b); S.I. 2001/3538, art. 2(1)
C2  S. 141 applied (with modifications) (17.2.2009 for certain purposes, otherwise 21.2.2009) by Banking
Act 2009 (c. 1), ss. 103, 263(1)(2) (with s. 247); S.I. 2009/296, arts. 2, 3, Sch. para. 2

142 Liquidation committee (Scotland).

(1) Where a winding-up order has been made by the court in Scotland and separate
meetings of creditors and contributories have been summoned for the purpose of
choosing a person to be liquidator or, under section 138(4), only a meeting of creditors
has been summoned for that purpose, those meetings or (as the case may be) that
meeting may establish a committee (“the liquidation committee) to exercise the
functions conferred on it by or under this Act.

(2) The liquidator may at any time, if he thinks fit, summon separate general meetings
of the company’s creditors and contributories for the purpose of determining whether
such a committee should be established and, if it is so determined, of establishing it.

(3) The liquidator, if appointed by the court otherwise than under section 139(4)(a), is
required to summon meetings under subsection (2) if he is requested, in accordance
with the rules, to do so by one-tenth, in value, of the company’s creditors.

(4) Where meetings are summoned under this section, or for the purpose of choosing
a person to be liquidator, and either the meeting of creditors or the meeting of
contributories decides that a liquidation committee should be established, but the other
meeting does not so decide or decides that a committee should not be established, the
committee shall be established in accordance with the rules, unless the court otherwise
orders.

(5) Where in the case of any winding up there is for the time being no liquidation
committee, the functions of such a committee are vested in the court except to the
extent that the rules otherwise provide.

(6) In addition to the powers and duties conferred and imposed on it by this Act, a
liquidation committee has such of the powers and duties of commissioners in a
sequestration as may be conferred and imposed on such committees by the rules.

Modifications etc. (not altering text)
C3  S. 142 amended (1.12.2001) by 2000 c. 8, s. 371(4)(b); S.I. 2001/3538, art. 2(1)
S. 142 applied (with modifications) (S.) (6.4.2001) by S.S.I. 2001/128, reg. 4(1), Sch. 2
C4  S. 142 applied (with modifications) (17.2.2009 for certain purposes, otherwise 21.2.2009) by Banking
Act 2009 (c. 1), ss. 103, 263(1)(2) (with s. 247); S.I. 2009/296, arts. 2, 3, Sch. para. 2
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C5  S. 142(1)—(4) restricted by S.I. 1986/1915, Rule 4.61.
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