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Insolvency Act 1986

1986 CHAPTER 45

PART IV

WINDING UP OF COMPANIES REGISTERED UNDER THE COMPANIES ACTS

CHAPTER VII

LIQUIDATORS
Liquidator s powers and duties

166 Creditors’ voluntary winding up.

(1) This section applies where, in the case of a creditors’ voluntary winding up, a
liquidator has been nominated by the company.

["'(1A) The exercise by the liquidator of the power specified in paragraph 6 of Schedule 4 to

this Act (power to sell any of the company's property) shall not be challengeable on
the ground of any prior inhibition.]

(2) The powers conferred on the liquidator by section 165 shall not be exercised, except
with the sanction of the court, [**before—

(a) the company's creditors under section 100 nominate a person to be liquidator,
or

(b) the procedure by which the company's creditors were to have made such a
nomination concludes without a nomination having been made.]

(3) Subsection (2) does not apply in relation to the power of the liquidator—
(a) to take into his custody or under his control all the property to which the
company is or appears to be entitled,;
(b) to dispose of perishable goods and other goods the value of which is likely to
diminish if they are not immediately disposed of; and
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(c) to do all such other things as may be necessary for the protection of the
company’s assets.

(5) [If the directors fail to comply with—
(a) section 99(1), (2) or (2A), or
(b) section 100(1B),]

the liquidator shall, within 7 days of the relevant day, apply to the court for directions
as to the manner in which that default is to be remedied.

(6) “The relevant day” means the day on which the liquidator was nominated by the
company or the day on which he first became aware of the default, whichever is the
later.

(7) If the liquidator without reasonable excuse fails to comply with this section, he is
liable to a fine.
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9 para. 40(2); S.I. 2015/1329, reg. 3(d); S.I. 2016/1020, reg. 4(e) (with reg. 5) (as amended by S.I.
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