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Advance Petroleum
Revenue Tax Act 1986

1986 CHAPTER 68

 U.K.

An Act to provide for the repayment of certain amounts of advance petroleum revenue
tax. [18th December 1986]

X1Be it enacted by the Queen’s most Excellent Majesty, by and with the advice and consent of
the Lords Spiritual and Temporal, and Commons, in this present Parliament assembled, and by
the authority of the same, as follows:—

Editorial Information
X1 General amendments to Tax Acts, Income Tax Acts, and/or Corporation Tax Acts made by legislation

after 1.2.1991 are noted against Income and Corporation Taxes Act 1988 (c. 1, SIF 63:1) but not
against each Act

Modifications etc. (not altering text)
C1 General amendments to Tax Acts made by Taxes Management Act 1970 (c. 9, SIF 63:1), s. 41A(7)

(as added by Finance Act 1990 (c. 29, SIF 63:1), s. 95(1)(2)), British Telecommunications Act 1981
(c. 38, SIF 96), s. 82(2)(7); Telecommunications Act 1984 (c. 12, SIF 96), s. 72(3); Finance Act 1984
(c. 43, SIF 63:1), ss. 82(6), 85(2), 89(1)(7), 96(1)(7), 98(7), Sch. 9 para. 3(2)(9), Sch. 16 paras. 6, 12
and Finance Act 1985 (c. 54, SIF 63:1), ss. 72(1), 74(5), Sch. 23 para. 15(4), S.I. 1987/530, regs.
11(2), 13(1), 14, Income and Corporation Taxes Act 1988 (c. 1, SIF 63:1), ss. 4, 6, 7, 9, 32, 34, 78,
134, 135, 141, 142, 185, 191, 193, 194, 195, 200, 203, 209, 212, 213, 219, 247, 253, 272, 287, 314,
315, 317, 318, 325, 326, 327, 345, 350, 351, 368, 375, 381, 397, 414, 432, 440, 442, 446, 458, 460,
461, 463, 463(2)(3) (as added by Finance Act 1990 (c. 29, SIF 63:1), s. 50(2) ), 468, 474, 475, 486,
490, 491, 503, 511, 518, 524, 532, 544, 550, 556, 558, 569, 572, 582, 595, 601, 613, 617, 619, 621,
639, 656, 660, 663, 676, 689, 691, 694, 700, 701, 714, 716, 739, 743, 754, 763, 776, 780, 781, 782,
787, 789, 811, 828, 829, 832, 833, 834, 835, 837, 838, 839, 840, 841, 842, Sch. 2 para. 5, Sch. 4 para.
5, Sch. 13 para. 10, Sch. 16 para. 10, Sch. 21 para. 6, Sch. 26 para. 1, Sch. 27 para. 20, Finance Act
1988 (c. 39, SIF 63:1), ss. 66, 127(1)(6), Sch. 12 para. 6, Capital Allowances Act 1990 (c. 1, SIF
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63:1), ss. 28(1), 68(8), 74, 82, 83(5), 148(5), 163(4), 164(2), S.I. 1990/627 and Finance Act 1990
(c. 29, SIF 63:1), s. 25(10)

Commencement Information
I1 Act wholly in force at Royal Assent

1 Repayment of APRT where net profit period not yet reached. U.K.

(1) In accordance with the provisions of this Act, advance petroleum revenue tax shall be
paid to a participator in an oil field—

(a) in respect of whom none of the chargeable periods ending before 1st July 1986
is his net profit period for the purposes of this Act; and

(b) who was a participator in that field on 6th November 1986 and who, on that
date, was entitled to a share of the oil won from that field during the chargeable
period ending on 31st December 1986;

and the Schedule to this Act shall have effect for determining whether any chargeable
period is for the purposes of this Act a participator’s net profit period in relation to
a particular oil field.

(2) In this section “relevant participator” means any such participator as is referred to in
subsection (1) above; and other expressions used in this Act have the same meaning as
in Chapter II of Part VI of the M1Finance Act 1982 (advance petroleum revenue tax).

(3) There shall be determined in the case of every relevant participator the amount by
which his APRT credit for the chargeable period ending on 31st December 1986
exceeds his provisional liability for petroleum revenue tax for that period in respect
of the field in question and, subject to subsection (5) below, on a claim made in that
behalf, there shall be repaid to the participator so much of that excess as does not
exceed £15 million.

(4) The reference in subsection (3) above to a participator’s provisional liability for
petroleum revenue tax for a chargeable period is a reference to the amount of tax shown
to be payable by him for that period in the statement delivered under section 1(1)(a)
of the M2Petroleum Revenue Tax Act 1980.

(5) A claim under subsection (3) above shall be made in such form as the Board may
prescribe (whether before or after the passing of this Act) and shall be made not later
than 28th February 1987 and, for the purposes of this Act, the Board may have regard
to claims made before as well as after the passing of this Act.

(6) Paragraph 10(4) of Schedule 19 to the M3Finance Act 1982 (interest on certain
repayments of APRT) shall not apply to any amount of APRT which is repayable only
by virtue of this Act.

(7) A repayment of APRT made to a relevant participator pursuant to this Act,—
(a) shall be presumed to be a repayment of APRT which was paid later in priority

to APRT which was paid earlier; and
(b) shall be disregarded in computing his income for the purposes of income tax

or corporation tax.

Marginal Citations
M1 1982 c. 39.
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M2 1980 c. 1.
M3 1982 c. 39.

2 Short title and construction. U.K.

(1) This Act may be cited as the Advance Petroleum Revenue Tax Act 1986.

(2) This Act shall be construed as one with Part I of the M4Oil Taxation Act 1975.

Marginal Citations
M4 1975 c. 22.
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SCHEDULE U.K. Section 1(1)

NET PROFIT PERIOD

1 In this Schedule—
(a) “the principal Act” means the M5Oil Taxation Act 1975;
(b) “statement”, in relation to an oil field and a chargeable period, means the

statement delivered by a participator in that oil field in respect of that period
under section 1(1)(a) of the M6Petroleum Revenue Tax Act 1980;

(c) “the material date”, in relation to a participator in an oil field, means the date
on which he delivers his statement in respect of that field for the chargeable
period ending on 31st December 1986; and

(d) “section 111” means section 111 of the M7Finance Act 1981 (restriction of
expenditure supplement).

Marginal Citations
M5 1975 c. 22.
M6 1980 c. 1.
M7 1981 c. 35.

2 Subject to the following provisions of this Schedule, if a chargeable period is a
participator’s net profit period for the purposes of section 111, that period is also
his net profit period for the purposes of this Act.

3 (1) If, before the material date, no notice of assessment or determination under paragraph
10 of Schedule 2 to the principal Act has been given to a participator with respect
to any of the chargeable periods ending before 1st July 1986, the question whether
one of those periods is his net profit period for the purposes of this Act shall be
determined, subject to sub-paragraphs (2) and (3) below, on the assumption that,
before making any modifications under subsections (3) to (5) of section 111, the
amount of the assessable profit or allowable loss which accrued to the participator
in each of the chargeable periods ending before 1st July 1986 was as set out in the
statement delivered in respect of that period.

(2) If the expenditure treated as allowed in determining the assessable profit or allowable
loss set out in the statement delivered in respect of any of the chargeable periods
referred to in sub-paragraph (1) above is less than could have been treated as so
allowed by virtue of paragraph 2(4) of the Schedule to the Petroleum Revenue Tax
Act 1980, the assessable profit or allowable loss set out in that statement shall be
taken for the purposes of sub-paragraph (1) above to be what it would have been if
account had been taken of all the expenditure which could have been treated as so
allowed.

(3) In any case where—
(a) by virtue of sub-paragraph (2) above, any amount of expenditure is treated

as allowed in determining the assessable profit or allowable loss which is
taken to be set out in the statement for any chargeable period, and

(b) the whole or any part of that amount is in fact treated as allowed in
determining the assessable profit or allowable loss set out in the statement
delivered in respect of any subsequent period,
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the assessable profit or allowable loss of that subsequent period as set out in the
statement delivered in respect of that period shall be taken for the purposes of sub-
paragraph (1) above to be adjusted so as to prevent any amount of expenditure being
taken into account more than once.

4 (1) If, in a case where paragraph 3(1) above does not apply in relation to a participator,—
(a) one of the chargeable periods ending before 1st July 1986 is the participator’s

net profit period for the purposes of section 111, and
(b) a claim has been made under Schedule 5 or Schedule 6 to the principal Act

in respect of expenditure incurred before 1st July 1986, and
(c) as to the whole or any part of that expenditure, at the material date either

the Board have not notified their decision on the claim or an appeal against
their decision on the claim has not been finally determined or abandoned (or
treated as abandoned),

the question whether one of the periods referred to in paragraph (a) above is the
participator’s net profit period for the purposes of this Act shall be determined on
the assumptions in sub-paragraph (2) below.

(2) The assumptions referred to in sub-paragraph (1) above are—
(a) that so much of any expenditure as falls within paragraph (c) of that sub-

paragraph has been allowed and, in the case of expenditure claimed as
qualifying for supplement under paragraph (b)(ii) or paragraph (c)(ii) of
section 2(9) of the principal Act, has been allowed as so qualifying; and

(b) that the participator’s share of any of that expenditure which is the subject
of a claim under Schedule 5 to the principal Act is the share proposed in the
claim under paragraph 2(4)(b) of that Schedule.

5 Any reference in paragraph 3 or paragraph 4 above to a question whether a
chargeable period is a participator’s net profit period being determined on particular
assumptions is a reference to that question being determined (on the basis of those
assumptions) in accordance with sections 111 and 112 of the M8Finance Act 1981.

Marginal Citations
M8 1981 c. 35.
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