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Finance Act 1988
1988 CHAPTER 39

PART III

INCOME TAX, CORPORATION TAX AND CAPITAL GAINS TAX

CHAPTER I

GENERAL

Pensions etc.

55 Personal pension schemes: other amendments

(1) At the end of section 630 of the Taxes Act 1988 (interpretation of Chapter IV of Part
XIV) there shall be inserted—

“and references to an employee or to an employer include references to the holder
of an office or to the person under whom an office is held.”

(2) In section 638 of that Act, for subsection (7) (personal pension schemes which permit
acceptance of certain contributions not to be approved) there shall be substituted—

“(7) The Board shall not approve a personal pension scheme which permits the
acceptance of minimum contributions paid as mentioned in subsection (6)(c)
above in respect of an individual’s service as director of a company, if his
emoluments as such are within section 644(5).

(8) A personal pension scheme which permits the acceptance of minimum
contributions paid as mentioned in subsection (6)(c) above in respect of an
individual’s service in an office or employment to which section 645 applies
may be approved by the Board only if—

(a) the scheme does not permit the acceptance of contributions from the
individual or from the person who is his employer in relation to that
office or employment; or
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(b) at the time when the minimum contributions are paid the individual is
not serving in an office or employment to which section 645 applies.”

(3) In section 686(2) of that Act (income arising to trustees which is chargeable to income
tax at the additional rate), for paragraph (c) there shall be substituted—

“(c) is not income arising under a trust established for charitable purposes
only or income from investments, deposits or other property held—

(i) for the purposes of a fund or scheme established for the sole
purpose of providing relevant benefits within the meaning of
section 612; or

(ii) for the purposes of a personal pension scheme (within the
meaning of section 630) which makes provision only for
benefits such as are mentioned in section 633; and”.

(4) The amendments made by this section shall be deemed to have come into force on
1st July 1988.


