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SCHEDULES

[F'SCHEDULE 5B

ENTERPRISE INVESTMENT SCHEME: RE-INVESTMENT

Textual Amendments

F1

Sch. 5B inserted (with effect in accordance with Sch. 13 para. 4(4) of the amending Act) by Finance Act
1995 (c. 4), Sch. 13 para. 4(3)

Gain accruing on chargeable event

(1) On the occurrence of a chargeable event in relation to any relevant shares in relation
to which there has not been a previous chargeable event—

(a) achargeable gain shall be treated as accruing at the time of the event; and
(b) the amount of the gain shall be equal to so much of the original gain as is an

amount against which there has under this Schedule been set any expenditure
on those shares.

(2) Any question for the purposes of this Schedule as to whether any relevant shares to
which a chargeable event relates are shares the expenditure on which has under this
Schedule been set against the whole or any part of any gain shall be determined in
accordance with the assumptions for which sub-paragraph (3) below provides.

(3) For the purposes of sub-paragraph (2) above it shall be assumed, in relation to any
disposal of shares (including a disposal within marriage) that—

(a) as between qualifying shares acquired by the same person on different days,
those acquired on an earlier day are disposed of by that person before those
acquired on a later day; and

(b) as between qualifying shares acquired by the same person on the same day,
those the expenditure on which has been set under this Schedule against the
whole or any part of any gain are disposed of by that person only after he
has disposed of any other qualifying shares acquired by him on that day.

(4) In sub-paragraph (3) above “qualifying shares” means any shares which—

(a) were subscribed for by a person eligible for relief in respect of those shares
under Chapter III of Part VII of the Taxes Act (the enterprise investment
scheme), and

(b) are shares in respect of which relief is given under section 289A of that Act
in respect of the whole or any part of the amount subscribed.

(5) Where at the time of a chargeable event any relevant shares are treated for the
purposes of this Act as represented by assets which consist of or include assets other
than those shares—

(a) the expenditure on those shares which was set against the gain in question
shall be treated, in determining for the purposes of this paragraph the amount
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of expenditure on each of those assets which is to be treated as having been
set against that gain, as apportioned in such manner as may be just and
reasonable between those assets; and

(b) as between different assets treated as representing the same relevant shares,
the assumptions for which sub-paragraph (3) above provides shall apply with
the necessary modifications in relation to those assets as they would apply
in relation to the shares.]
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