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S C H E D U L E S

SCHEDULE 7

RELIEF FOR GIFTS OF BUSINESS ASSETS

PART II

REDUCTIONS IN HELD-OVER GAIN

Reduction peculiar to disposal of shares
7 (1) If in the case of a disposal of shares assets which are not business assets are included

in the chargeable assets of the company whose shares are disposed of, or, where that
company is the holding company of a trading group, in the group’s chargeable assets,
and either—

(a) at any time within the period of 12 months before the disposal not less than
25 per cent. of the voting rights exercisable by shareholders of the company
in general meeting are exercisable by the transferor, or

(b) the transferor is an individual and, at any time within that period, the
company is his [F1personal company],

the amount of the held-over gain shall be reduced by multiplying it by the fraction—
     

where—
A is the market value on the date of the disposal of those chargeable assets of
the company or of the group which are business assets, and
B is the market value on that date of all the chargeable assets of the company,
or as the case may be of the group.

(2) For the purposes of this paragraph—
(a) an asset is a business asset in relation to a company or a group if it is or is an

interest in an asset used for the purposes of a trade, profession or vocation
carried on by the company, or as the case may be by a member of the group;
and

(b) an asset is a chargeable asset in relation to a company or a group at any time
if, on a disposal at that time, a gain accruing to the company, or as the case
may be to a member of the group, would be a chargeable gain.

(3) Where the shares disposed of are shares of the holding company of a trading group,
then for the purposes of this paragraph—
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(a) the holding by one member of the group of the ordinary share capital of
another member shall not count as a chargeable asset, and

(b) if the whole of the ordinary share capital of a 51 per cent. subsidiary of the
holding company is not owned directly or indirectly by that company, the
value of the chargeable assets of the subsidiary shall be taken to be reduced
by multiplying it by the fraction—
         

where—
A is the amount of the ordinary share capital of the subsidiary owned
directly or indirectly by the holding company, and
B is the whole of that share capital.

(4) Expressions used in sub-paragraph (3) above have the same meanings as in
section 838 of the Taxes Act.

Textual Amendments
F1 Words in Sch. 7 para. 7(1) substituted (27.7.1993 with effect in relation to any disposal made on or after
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http://www.legislation.gov.uk/id/ukpga/1993/34/schedule/7/part/I/paragraph/1/1


Taxation of Chargeable Gains Act 1992 (c. 12)
Document Generated: 2024-07-04

3

Changes to legislation: 
Taxation of Chargeable Gains Act 1992, Cross Heading: Reduction peculiar to disposal of shares
is up to date with all changes known to be in force on or before 04 July 2024. There are changes
that may be brought into force at a future date. Changes that have been made appear in the
content and are referenced with annotations.
View outstanding changes

Changes and effects yet to be applied to the whole Act associated Parts and Chapters:
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