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Taxation of Chargeable Gains Act 1992
1992 CHAPTER 12

PART VII

OTHER PROPERTY, BUSINESSES, INVESTMENTS ETC.

Private residences

[F1223B Additional relief: part of private residence let out

(1) Where—
(a) a gain to which section 222 applies accrues to an individual on the disposal

of, or of an interest in, a dwelling-house or part of a dwelling-house, and
(b) at any time in the individual’s period of ownership the condition in

subsection (2) is met in respect of the dwelling-house,
the part of the gain that is within subsection (3) is a chargeable gain only to the extent,
if any, to which it exceeds the amount in subsection (4).

(2) The condition is that—
(a) part of the dwelling-house is the individual’s only or main residence, and
(b) another part of the dwelling-house is being let out by the individual as

residential accommodation.

(3) The part of the gain that is within this subsection is the part that (but for subsection (1))
would be a chargeable gain by reason of the fact that, at the times in the individual’s
period of ownership when the condition in subsection (2) is met, the individual’s only
or main residence does not include the part of the dwelling-house that is being let out
as residential accommodation.

(4) The amount is whichever is the lesser of—
(a) the amount of the gain that is not a chargeable gain by virtue of section 223,

and
(b) £40,000.
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(5) Where by reason of section 222(7)(a) the individual’s period of ownership mentioned
in subsection (1) begins with the beginning of the period of ownership of another
person, any question whether the condition in subsection (2) is met at a time that is
within both those periods of ownership is to be determined as if the references in
subsection (2) to the individual were to that other person.]
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