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Taxation of Chargeable Gains Act 1992

1992 CHAPTER 12

PART IIT

INDIVIDUALS, PARTNERSHIPS, TRUSTS AND COLLECTIVE INVESTMENT SCHEMES [FIETC]

CHAPTER 11

SETTLEMENTS
Migration of settlements, non-resident settlements and dual resident settlements

['87A Section 87: matching
(1) This section supplements section 87.

(2) The following steps are to be taken for the purposes of matching capital payments
with [section 1(3) amounts].

Step 1

Find [“the section 1(3) amount] for the relevant tax year.
Step 2

Find the total amount of capital payments received by the beneficiaries from the
trustees in the relevant tax year.

Step 3

[The section 1(3) amount] for the relevant tax year is matched with—

(a) if the total amount of capital payments received in the relevant tax year
does not exceed [“the section 1(3) amount] for the relevant tax year,
each capital payment so received, and

(b) otherwise, the relevant proportion of each of those capital payments.
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“The relevant proportion” is [*the section 1(3) amount] for the relevant tax year
divided by the total amount of capital payments received in the relevant tax year.

Step 4

If paragraph (a) of Step 3 applies—
(a) reduce [Pthe section 1(3) amount] for the relevant tax year by the total
amount of capital payments referred to there, and
(b) reduce the amount of those capital payments to nil.

If paragraph (b) of that Step applies—
(a) reduce [“the section 1(3) amount] for the relevant tax year to nil, and

(b) reduce the amount of each of the capital payments referred to there by
the relevant proportion of that capital payment.

Step 5
Start again at Step 1 (unless subsection (3) applies).

If [“the section 1(3) amount] for the relevant tax year (as reduced under Step 4)
is not nil, read references to capital payments received in the relevant tax year as
references to capital payments received in the latest tax year which—
(a) is before the last tax year for which Steps 1 to 4 have been undertaken,
and
(b) is a tax year in which capital payments (the amounts of which have not
been reduced to nil) were received by beneficiaries.

If [the section 1(3) amount] for the relevant tax year (as so reduced) is nil,
read references to [“the section 1(3) amount] for the relevant tax year as [“'the
section 1(3) amount] for the latest tax year—
(a) which is before the last tax year for which Steps 1 to 4 have been
undertaken, and

(b) for which [Pthe section 1(3) amount] is not nil.

(3) This subsection applies if—

(a) all of the capital payments received by beneficiaries from the trustees in the
relevant tax year or any earlier tax year have been reduced to nil, or

(b) ["the section 1(3) amounts] for the relevant tax year and all earlier tax years
have been reduced to nil.

(4) The effect of any reduction under Step 4 of subsection (2) is to be taken into account
in any subsequent application of this section.]

Textual Amendments

F1  Ss. 87-87C substituted for s. 87 (with effect in accordance with Sch. 7 para. 115 of the amending Act)
by Finance Act 2008 (c. 9), Sch. 7 para. 108 (with Sch. 7 paras. 116-119)

F2  Words in s. 87A(2) substituted (with effect in accordance with Sch. 1 paras. 120, 123 of the amending
Act) by virtue of Finance Act 2019 (c. 1), Sch. 1 para. 36

F3  Words in s. 87A substituted (with effect in accordance with Sch. 1 paras. 120, 123 of the amending
Act) by Finance Act 2019 (c. 1), Sch. 1 para. 36

F4  Words in s. 87A(3)(b) substituted (with effect in accordance with Sch. 1 paras. 120, 123 of the
amending Act) by virtue of Finance Act 2019 (c. 1), Sch. 1 para. 36
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Modifications etc. (not altering text)
C1  Ss. 87, 87A, 87C-90 applied (with modifications) by Income and Corporation Taxes Act 1988 (c. 1), s.
762(3) (as substituted (with effect in accordance with Sch. 7 para. 98 of the amending Act) by Finance
Act 2008 (c. 9), Sch. 7 para. 93(3))
C2  Ss. 87-89 modified (21.7.2008) by Finance Act 2008 (c. 9), Sch. 7 para. 125(2)
C3  Ss. 87-90A applied (with modifications) (with effect in accordance with art. 1(2)(3), Sch. 1 of the
amending S.1.) by The Offshore Funds (Tax) Regulations 2009 (S.I. 2009/3001), regs. 1(1), 20(3)(4)
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