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Taxation of Chargeable Gains Act 1992
1992 CHAPTER 12

PART III

INDIVIDUALS, PARTNERSHIPS, TRUSTS AND COLLECTIVE INVESTMENT SCHEMES [F1ETC]

CHAPTER II

SETTLEMENTS

Migration of settlements, non-resident settlements and dual resident settlements

[F187J Relevant parts of payment from which onward gift derived

(1) Where this section applies (see section 87I), for the purposes of section 87K treat the
original payment as divided into slices as follows—

(a) a slice consisting of the taxed part (if any) of each matched amount (if any),
(b) a slice (“U”) consisting of the untaxed part (if any) of each matched amount

(if any), and
(c) a slice (“R”) consisting of the rest (if any) of the original payment.

(2) For the purposes of this section, if all or part of the original payment is, in a tax year
(“the matching year”) not later than the gift year, matched under section 87A with
[F2the section 1(3) amount] for the matching year or any earlier tax year, so much of
the original payment as is so matched is a “matched amount”.

(3) For the purposes of subsection (1), if—
(a) as a result of there being a matched amount, gains are treated by section 87

as accruing to the otherwise-liable person,
(b) the otherwise-liable person is resident in the United Kingdom for the matching

year, and
(c) none of sections 809B, 809D and 809E of ITA 2007 applies to the otherwise-

liable person for the matching year,
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the whole of the matched amount is its “taxed part” (and it has no “untaxed part”).

(4) For the purposes of subsection (1), if—
(a) as a result of there being a matched amount, gains are treated by section 87

as accruing to the otherwise-liable person,
(b) section 809B, 809D or 809E of ITA 2007 (remittance basis) applies to the

otherwise-liable person for the matching year, and
(c) the whole or part of those gains is remitted to the United Kingdom in a tax

year—
(i) that is not later than the gift year, and

(ii) in which the otherwise-liable person is resident in the United
Kingdom,

so much of the matched amount as is equal to so much of the gains as is remitted as
mentioned in paragraph (c) is the matched amount's “taxed part”, and the rest of the
matched amount is its “untaxed part”.

(5) For the purposes of subsection (1), if all or part of the original payment is in a tax year
(“the pool-matching year”) not later than the gift year matched, under section 87A
as applied by paragraph 8 of Schedule 4C, with [F3the section 1(3) amount] in the
Schedule 4C pool for the pool-matching year or any earlier tax year—

(a) so much of the original payment as is so matched is a “matched amount”, and
(b) the whole of the matched amount is its “taxed part” (and it has no “untaxed

part”).]
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