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Local Government Finance Act 1992

1992 CHAPTER 14

PART I

COUNCIL TAX: ENGLAND AND WALES
CHAPTER 111
SETTING OF COUNCIL TAX
The requisite calculations

33 Calculation of basic amount of tax ['by authorities in Wales].

(1) In relation to each financial year a billing authority [*in Wales] shall calculate the
basic amount of its council tax by applying the formula—

R—P
T

where—

R is the amount calculated (or last calculated) by the authority under section 32(4)
above as its budget requirement for the year;

P is the aggregate of the sums which the authority estimates will be payable for the year
into its *...[* council fund] in respect of redistributed non-domestic rates, revenue
support grant [**, additional grant]["°or relevant special grant *’...;];
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T is the amount which is calculated by the authority as its council tax base for the year
and, where one or more major precepting authorities have power to issue precepts to
it, is notified by it to those authorities (“the major precepting authorities concerned”)
within the prescribed period.

(2) Where the aggregate calculated (or last calculated) by the authority for the year
under subsection (2) of section 32 above does not exceed that so calculated under
subsection (3) of that section, the amount for item R in subsection (1) above shall be
nil.

[(3B) ... the aggregate of the sums mentioned in item P in subsection (1) above shall be
reduced by the amount calculated in accordance with the following formula—

(J+K)L

J is the [*"'authority's] estimate of the amount by which the aggregate for the year of
the chargeable amounts under Part III of the 1988 Act (non-domestic rating) will be
less than it would be apart from section 47 of that Act (discretionary relief);

K is the [*"authority's] estimate of the reductions and remittances which will be made
for the year under section 49 of that Act (reduction or remission of liability);

L is the ["Mauthority's] estimate of the deductions which, in pursuance of rules
made by virtue of paragraph 4(5)(a) of Schedule 8 to that Act (non-domestic rating
contributions), will be made for the year as regards the operation of sections 47 and
49 of that Act.]

[**[ In the case of a Welsh county council or county borough council the aggregate of

(3C) the sums mentioned in item P in subsection (1) above shall be reduced by an amount
calculated by applying the formula—

ExBx0.51B(ExBx%0.5)
where—E is the product of the formula set out in subsection (3D) below or, if that is
a negative amount, is nil;

F13

B is the proportion of council tax benefit prescribed for the authority for the year.
F12F13

(3D) E is to be calculated by applying the formula—

RLPBX1+(Bx0.5)
where—R has the same meaning as in subsection (1) above;

LP is the aggregate of the precepts for the year—
(a)issued to the council by local precepting authorities; or

(b)anticipated by the council in pursuance of regulations made under section 41(3)
below; which were taken into account by the council in making the calculation
required by section 32(2) above;

BX is the guideline budget requirement prescribed for the authority for the year.

B has the same meaning as in subsection (3C) above.]]
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(4) Regulations under section 32(9) above may make such consequential alterations of
the constituents of any calculation required by item P in subsection (1) above ...
(whether by adding, deleting or amending items) as appear to the Secretary of State

to be necessary or expedient.

(5) The [""*Welsh Ministers] shall make regulations containing rules for making for any
year the calculation required by item T in subsection (1) above; and a billing authority
shall make the calculation for any year in accordance with the rules for the time being
effective (as regards the year) under the regulations.

(6) Regulations prescribing a period for the purposes of item T in subsection (1) above
may provide that, in any case where a billing authority fails to notify its calculation
to the major precepting authorities concerned within that period, that item shall be
determined in the prescribed manner by such authority or authorities as may be
prescribed.
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