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Vehicle Excise and Registration Act 1994
1994 CHAPTER 22

PART I

VEHICLE EXCISE DUTY AND LICENCES

Additional duty, rebates etc.

15 Vehicles becoming chargeable to duty at higher rate.

(1) Where—
(a) a vehicle licence has been taken out for a vehicle at any rate of vehicle excise

duty, and
(b) at any time while the licence is in force the vehicle is used so as to subject

it to a higher rate,
duty at the higher rate becomes chargeable in respect of the licence for the vehicle.

(2) For the purposes of subsection (1) a vehicle is used so as to subject it to a higher rate
if it is used in an altered condition, in a manner or for a purpose which—

(a) brings it within, or
(b) if it was used solely in that condition, in that manner or for that purpose, would

bring it within,
a description of vehicle to which a higher rate of duty is applicable.

[F1(2A) For the purposes of subsection (1) a vehicle is also used so as to subject it to a higher
rate if—

(a) the rate of vehicle excise duty paid on a vehicle licence taken out for the
vehicle was the rate applicable to a vehicle of the same description with
respect to which the reduced pollution requirements are satisfied, and

(b) while the licence is in force, the vehicle is used at a time when those
requirements are not satisfied with respect to it.]

(3) For the purposes of subsection (1) a vehicle in respect of which a lower rate of duty
is chargeable by virtue of regulations under paragraph 13 of Schedule 1 is also used
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so as to subject it to a higher rate if it is used in contravention of a condition imposed
under or by virtue of sub-paragraph (2) of that paragraph.

(4) [F2Subject to section 7(5),]Where duty at a higher rate becomes chargeable under
subsection (1) in respect of a vehicle licence, the licence may be exchanged for a new
vehicle licence for the period—

(a) beginning with the date on which the higher rate of duty becomes chargeable,
and

(b) ending with the period for which the original licence was issued.

(5) A new vehicle licence may be obtained under subsection (4) only on payment of the
appropriate proportion of the difference between—

(a) the amount of duty payable on the original licence, and
(b) the amount of duty payable on a vehicle licence taken out for the period for

which the original licence was issued but at the higher rate of duty.

(6) For the purposes of subsection (5) “the appropriate proportion” means the proportion
which the number of months in the period—

(a) beginning with the date on which the higher rate of duty becomes chargeable,
and

(b) ending with the period for which the original licence was issued,
bears to the number of months in the whole of the period for which the original licence
was issued (any incomplete month being treated as a whole month).

(7) If the higher rate has been changed since the issue of the original licence, the amount
under subsection (5)(b) is calculated as if that rate had been in force at all material
times at the level at which it is in force when it becomes chargeable.
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